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It’s the Woman Who Buys and Buys and Buys 
Perhaps you agents and brokers honestly believe 
that women never think about insurance. Yet we 
buy practically everything for the home —try to 
get along on a budget and at the same time have 
a home that our husbands can brag about. /magine 
how we feel when we find that our hard work isn’t 
properly insured and our husbands offer such silly 
excuses as “Too busy” or “Never heard of such a 
policy” or “Can‘t be bothered with insurance sales- 


men.” 


An Employers’ Group advertisement solved my 
problem. It told me to go to an Employers’ Group 
agent and find out evervthing about insurance. It 
suggested that I let the agent make an analysis of 
all my needs and a complete protection plan to 


cover them. 


A Good Profitable Idea 
New Ways to Sell Insurance Now. / buy the insurance 


Employers’ Group national adver- for our home. And from an 
tising—to 1,500,000 home owners 
a month— develops prospects for 
agents. And our monthly maga- bought his “protection 
zine “The Employers’ Pioneer” > 
shows how to convert those pros- 


Employers’ agent. I’ve 


plan” from start to finish 


pects into assureds. Write to our and it’s a great feeling to 
Publicity Dept. for a free copy of 
the latest issue 

is ; at last. 


The EMPLOYERS’ GROUP 


110 MILK STREET, BOSTON, MASSACHUSETTS 


know that mv home is safe 


THURSDAY, AUGUST 17, 1939 



































Sales Helps 


Sales are made by personal calls but... advertising 
folders sent to logical prospects prepare the way 
for your call and help you do a better selling job. 
Agents and brokers representing companies of 
the Fireman’s Fund Group are urged to make use 
of these valuable sales helps. 


Fire + Automobile + Marine Casualty + Fidelity + Surety 


IREMAN'SS FUND GROUP 









Firemans Fund Insurance Company ~ Occidental Insurance Company 
Home Fire & Marine /nsurance Company 
Firemans Fund Indemnity Company ~ Occidental Indemnity Company 
HEAD OFFICE * SAN FRANCISCO 
NEW YORK ° CHICAGO . BOSTON ° ATLANTA ° LOS ANGELES 
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Standard Insurance Company of New York 
Financial Statement—June 30th, 1939 








ASSETS 

Cael im Basks G OMe. cc iccscdeccsacecsoaneaads $2,633,989.11 
Bonds 

United States Government........... $613,142.35 

State & Municipal... .......cessse0s- 519,987.10 

LO Oe Se a eee rene Se aaa 210,734.23 

re re reer re 486,196.94 

DEE: iccivusbuududeeesnnuwa 478,347.96 2,104,408.58 
Stocks 

NE  iinna'n Weis walk du bexnene $950,662.50 

NE akc chawsads akan eaaeenaded 354,530.12 1,305,192.62 


Premiums in Course of Collection 
Ce NN Se I 8ks di vided wa csNeanecnbans 286,819.15 
All Other Admitted. Assets... <ciceiccccciccvwnsces 79,014.95 


Total Admitted Assets.....................00005- $6,409,424.41 


Bonds and Stocks valued on New York Insurance Department Basis. 


Securities carried at $248,016.89 in the above statement are deposited in 
various states as required by law. 


Geo. Z. Day, President A. J. Couch, Vice-President 


LIABILITIES 

Reserve for Unearned Premiums................. $1,534,021.37 

Reserve for Losses in Process of Adjustment...... 124,531.00 

Reserve for All Other Liabilities................. 80,125.75 

Capital ....... 

ee ee rear 3,170,746.29 

ee 4,670,746.29 
$6,409,424.41 


On the basis of June 30th, 1939 market quotations for all Bonds and Stocks 
owned, this Company’s Total Admitted Assets would be $6,493,229.15 and 
the Surplus to Policyholders would be $4,754,551.03. 


S. C. Kline, Secretary 





Standard Surety & Casualty Company 
of New York 


Financial Statement—June 30th, 1939 


ASSETS 
re $1,984,132.90 
Bonds (Amortized Values) 

United States Government........... $585,788.73 
ee ee ee 854,397.40 
INAUINNIEI oe Shai os ee ee aan 150,933.05 
Se. 244 enakaneudeneutedas 213,978.34 
WR RNCIIIGUNIS: creed naa bocela waarmee 425,950.76 2,231,048.28 
Stocks (Market Values) 
MEORUUEGUER 3/55: df asieia s clatter e enero $388,146.25 
RE 6 Fecn ch ccaxautadedwesemoudie 226,621.85 614,768.10 


Premiums in Course of Collection 


CE BU es div cndeecadinpacsentaxedates 866,041.02 


Accrued Interest 


Riv see Wes dere lenin Memes ere 18,203.77 
SE 6G down sede ndep eaves eeaneets 49,575.54 
pe re err $5,763,769.61 


On basis of June 30, 1939 market quotations for all Bonds and Stocks 
owned, the Total Admitted Assets would be increased to $5,888,482.89. 


Securities carried at $360,288.87 in the above statement are deposited, as 
required by law. 








LIABILITIES 
Reserves for 
Claims and Claim Expense........ $1,855,949.71 
Unearned Premiums .............. 1,524,124.00 
rer Tere 198,804.21 
Oe 100,000.00 $3,678,877.92 
ich pent eter hee ae ines owes $1,000,000.00 
PR iki pi tatenteaieeucatotes 1,084,891.69 
Surplus to Policyholders...................... 2,084,891.69 
dies WOks aa eb eahdas bh eeee $5,763,769.61 


*On the basis of June 30, 1939 market quotations for all Bonds and Stocks 
owned, the Surplus would be increased to $1,209,604.97. 


“‘A Multiple Line Casualty and Surety Company’’ 





“TWO STANDARDS" 


An unusual combination of financial strength. Community of interests 
and practical cooperation with agents. 


Geo. Z. Day, Pres. John F. Nubel, Vice-Pres. 
New York Offices: 80 John Street 


A. J. Couch, Resident Vice-President 
Chicago Offices: Insurance Exchange 
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NOT HERE, AT 175 WEST JACKSON BOULEVARD? 


Dozens of calls and inquiries are received daily by the Jwsurance Exchange 
Building, either through its office or elevator starters concerning some 
insurance company or agency whose offices are located elsewhere in Chicago. 


Producers, prospects and _policy- 
holders just naturally assume that 
your Insurance office in Chicago is 
in the Jmsurance Exchange. 








175 W.JACK 
BUILDING oe a 


A 











! 





175 West Jackson Boulevard, is an 
address synonymous with insurance 
not only in Chicago and the Middle 
west, but also the entire country. 
Nowhere else will you find such a 
great centralization of the insurance 
business in one area. Thus it is only 


SUDUINIMIN NN eT 


HVNIUIIIVT TIT 


















| A natural and logical for company 
AA officials, branch office managers and 
mz leading agencies to select as their 


K\ 


NY 


N 
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Chicago headquarters, the /VSUR- 
ANCE EXCHANGE BUILDING. 


WRITE FOR RENTAL INFORMATION 
* 
R. C. Swanson, Acting Mgr. 


INSURANCE EXCHANGE BUILDING | 


175 WEST JACKSON BOULEVARD, CHICAGO 
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Folonie Fills in 
Gaps in Missouri 
Rate Case Picture 


Chicago Attorney on Stand 
31/2 Hours in Federal Court 
Hearing 


KANSAS CITY—Special Master Paul 
V. Barnett has set the next hearing at 
the DeSoto Hotel, Louis, at 1] a. m., 
Aug. 22. The Kansas City hearing ten- 
tatively is set for Sept. 7. 

Chicago, in 


Attorney R. J. Folonie of 


the witness chair for 313 hours in the 
hearing being conducted by the special 
master of the Kansas City federal court 
in connection with the Missouri rate 
case, completed in many respects the 
picture that had been sketched by the 
83 company and bureau officials who 
had previously testified in the hearings 
in Chicago, New York and Hartford. 
Mr. Folonie’s testimony was taken in 
Chicago, where the special master and 
the attorneys for the companies and 
the state made a one-day stop, return- 
ing from New York and Hartford. 

Probably the most dramatic point in 
Mr. Folonie’s testimony was reached 
toward the close of the day when he 
told how for years he had been humili- 
ated by the late C. R. Street and how 
in December, 1937, which was just two 
months before Mr. Street’s death, he and 
Mr. Street had a bitter falling out. Mr. 
Folonie had been chief counsel for the 
companies in the Missouri rate litigation 
from 1923. Mr. Street, who was chair- 
man of the Subscribers Actuarial Com- 
mittee, had assumed the management of 
that litigation over a period of many 
years, treating his chief counsel, accord- 
ing to Mr. Folonie’s testimony, in 
shabby fashion. 


Wanted Decision on Principles 


Mr. Folonie testified that he had 
always been opposed to compromising 
the Missouri litigation, without getting 
an ultimate decision on the principles 
that were involved. He testified that 
when he was employed as chief counsel, 
the late Ralph B. Ives, who was presi- 
dent of Aetna Fire and preceded Mr. 
Street as chairman of the Subscribers 
Committee, told him that the money 
consideration in the Missouri case was 
secondary and that the important thing 
was to get a final determination of 
whether the experience, upon which the 
rates are pitched, should be on the basis 
of premiums earned and losses and ex- 
penses incurred or on the premiums 
written basis. The Missouri authorities 
insisted that the written basis be em- 
ployed, whereas the companies insisted 
that the incurred basis was proper. Mr. 
Folonie said that he had always kept 
that objective before him. 

Until about 1928 when Mr. Street 
became chairman of the committee, Mr. 
Folonie testified that he made annual 
Teports to the companies on the develop- 





War Risk Pool Provides 
Widest Liability Spread 


NEW YORK — The setup under 
which the recently formed American 


Cargo War Risk Reinsurance Exchange | 


operates is considerably 
even the usual reinsurance pool, since 
none of the participants retains for its 
own account any part of the risks it 
writes. In the ordinary pools, such as 
the cotton pool for example, a member 
company retains a certain percentage of 
the risks it writes and turns over the 
rest to the pool. For example, if a com- 
pany wrote a $100,000 case and its re- 
tention were 35 percent, it would retain 
$35,000 of the risk, turning $65,000 of 
the liability to the pool. If its partici- 
pation in the pool were 10 percent, it 
would receive back $65,000 of its share 
of the risk. In other words, it would 
have a total liability of its original $35,- 
000 retention plus $6,500 as its share 
from the pool. 

The war risk exchange operates on a 
similar basis except that there is no 
original retention. While every member 
company issues its own policies, as here- 
tofore, it turns in all such business to 
the pool and receives back a predeter- 
mined percentage of the pool's business. 
This percentage, being agreed upon in 
advance, has no bearing on the amount 
of business which the company turns in 
to the pool, although the percentages are 
fixed with some regard to the probable 
amount of business that each company 
will contribute. 


Gives Wide Spread 


This arrangement provides the wide 
spread of risks that was desired. With 
something more than 100 companies, 
there is aggregate capital and surplus of 


ments in the rate case. When Mr. 
Street became chairman, he told Mr. 
Folonie not to communicate directly 
with the companies, only through Mr. 
Street. Mr. Folonie said that he pre- 
pared reports to be submitted at the 
meetings of the companies, but that Mr. 
Street refused to let him make the re- 
ports. Mr. Street did all the reporting. 


Compromise Idea Developed 


About 1932, according to Mr. Folonie, 
Mr. Street became increasingly of the 
opinion that the Missouri case should be 
settled and an end put to the turmoil 
in Missouri even though the ultimate 
question could not be determined. Mr. 
Street wrote to Mr. Folonie several 
times, saying that they were in disagree- 
ment as to whether a settlement should 
be made, Mr. Folonie testified. 

Early in 1935, when Mr. Street was 
actively negotiating for the compromise 
that led to the shocking revelations, 
Mr. Folonie said that Mr. Street wanted 
to know whether he would actively 

obstruct a settlement of the case. Mr. 
Folonie replied that he would not ob- 
struct such a program and that he would 
give Mr. Street whatever lawyer's help 
he needed in arriving at it. Mr. Street 
later told Mr. Folonie that he doubted 
whether Folonie was the proper person 
to get from the court approval of the 
settlement. Mr. Folonie testified that 
he told Mr. Street that he was free to 
(CONTINUED ON PAGE 12) 


broader than | 





$1,000,000,000. While the new setup has 
resulted in a good deal of detail han- 
dling at the pool’s headquarters in New 
York City, it is felt to be worth while 
even though the hazard of war appears 
somewhat less imminent than a few 
months ago. 

One reason for forming the pool was 
the shutting down of reinsurance facili- 
ties by British underwriters, that is, 
treaty arrangements under which British 
reinsurers automatically covered risks 
written in this country. It is still pos- 
sible to place individual risks on a fac- 
ultative basis in England but the under- 
writers there do not want to get their 
funds tied up on open commitments. 
The British market is extremely impor- 
tant to American underwriters. Figures 
vary widely for individual companies, 
but it is probable that more than half 
of the war risk premiums originating 
in this country went to England as re- 
insurance. 


Meet Only British Rates 


American underwriters do not at- 
tempt to compete with the subsidized 
pools of any country except Great Brit- 
ain, as England is felt to be the only 
country offering comparable security. 
England permits American insurers to 
reinsure in the government war risk pool 
but only on the shipments to and from 
the United Kingdom. 

On shipments to other than British 
countries or possessions, American ship- 
pers are generally unwilling to accept 
foreign insurance on their shipments ex- 
cept where they are paid in advance 
in full for the goods. This is not a usual 
method of doing business. While the 
shipper gets his money promptly under 
the normal arrangement of discounting 
bills of lading, there is ordinarily a lapse 
of time during which, in the event of 
loss, the shipper would be left holding 
the bag if there were inadequate insur- 
ance. 

Shippers do not like the lack of secur- 
ity of these foreign pools, since payment 
would be made in foreign currency and 
the very hostilities which would cause 
the loss might also send the value of 
the currency plummeting. 


Tied to Marine Cover 


The importance of holding on to the 
war risk insurance, which is in itself a 
highly hazardous and not desirable line, 
lies in the fact that in about 99 percent 
of the cases the war risk cover goes 
with the ocean marine insurance. The 
reason is that if the boat carrying the 
insured cargo were to disappear and 
never be heard from it would be impos- 
sible to show whether it had been sunk 
as the result of warfare or through some 
other cause. This would bring on litiga- 
tion if there were one insurer for the 
war risk and another for the regular 
marine cover. 

It is believed that the American Cargo 
War Risk Reinsurance Exchange will 
provide sufficient facilities to make 
American shippers independent of Lon- 
don in case of war. However, under- 
writers emphasize that in the event of 
war much would depend on the actual 
circumstances and any predictions made 
today might have to be changed rad- 
ically in the event of actual hostilities. 





Revelations Made 
onthe Corn Loan 


Program of the C.C.C. 


Secretary Bennett Tells 
About the Conferences 
in Washington 


NEW YORK.—The 


sociation of Insurance 


National As- 
Agents has made 
a report on the Commodity Credit Cor- 
poration corn loan through 
Secretary W. H. 

The greater part of last week was 
spent in Washington in an 


program 
Bennett. He says: 


attempt to 
dig into and find out about what this 
CCC is doing, particularly in relation to 
the business of insurance. Numerous 
between and 
among representatives of the National 
association, the Farm Underwriters As- 
sociation of the middle west, the Depart- 
ment of Agriculture, the Agricultural 
Adjustment Administration and_ the 
Commodity Credit Corporation. 

During these conferences there ap- 
peared on the part of the government 


conferences were held 


Harry Brown, assistant secretary of 
agriculture; R. M. Evans, administrator 
of the AAA; John D. Goodloe, vice- 


president and general counsel of the 
CCC; Sam H. Sabin, secretary and as- 
sistant general counsel of the CCC; 
William MacArthur, chief commodity 
loan and crop section of the AAA; M. S. 
Briggs, administrative assistant of the 
CCC; G. E. Rathell, treasurer of the 
CCC; and John B. Wilson, assistant to 
director, north central region, AAA. 


Insurance Men Present 


Present on the part of the National 
association were Sidney O. Smith of 
Georgia, chairman of the executive 
committee; R. W. Forshay of Iowa, 
member of executive committee and 
chairman of the rural agents committee; 
W. H. Bennett, general counsel, and 
W. T. Reed, Jr., assistant counsel in 
charge of the Washington office of the 
National association. 

On the part of the Farm Underwriters 
Association, L. G. Warder, president, 
and E. A. Born, secretary, both of Chi- 
cago; and on the part of the companies 
interested in the E. & O. cover, Mr. 
Warder, farm manager of the Hartford 
Fire in Chicago, R. S. Buddy, vice-presi- 
dent Glens Falls, and Felix Hargrett, 
Washington manager of the Home. 

The first session in Washington was 
between representatives of the National 
association and representatives of the 
companies, at which time the situation 
was canvassed to a considerable extent, 
and the program of the CCC discussed 
in so far as it was understood by those 
present. This preliminary meeting was 
preparatory to the appointment the Na- 
tional association had secured with Mr. 
Evans, administrator of the AAA. It 
was discovered in this preliminary meet- 
ing that the CCC program was to cover 
not only stored corn on the farm but 

(CONTINUED ON PAGE 15) 
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Legislative Group 
Studying N. Y. Law 


Discuss with Fire and 
Casualty Men Some 
Suggested Changes 


LAKE GEORGE—Assemblyman R. 
F. Pieper, chairman, and his 
on the joint legislative committee for 
the recodification of the insurance law 
are in session at this resort, studying in 
company with several fire and casualty 
representatives suggested changes in, or 
amendments to, the revised code enacted 
at the latest session of the state legis- 
lature, and to become operative at the 
beginning of 1940. When the code was 
adopted it was appreciated that certain 
of its provisions were not wholly accept- 
able either to the committee or to in- 
surance interests. Assurance was given 
that study of the various matters in 
controversy would be given by the com- 
mittee during the summer season. It 
was hoped amendatory provisions would 


associates 


be agreed upon in time for submission 
early in the next session of the legis- 
lature, the life of the committee having 


been extended and an appropriation for 
its expenses having been authorized last 
February with that purpose in mind. 


Topics for Discussion 


_ One of the matters being given care- 
ful consideration, it is understood. is 
that provision of the law requiring 
agents and brokers to agree to all “rea- 
sonable rules” promulgated by rating 
bodies of the state. Opponents of this 
stipulation maintain it delegates to rat- 
ing organizations a power which the 
State alone and is objection- 
able on well as upon other 
scores, 

Another subject 
close attention by 
puted to | 


possesses, 
that as 


likely to be given 
the committee is re- 
ye the drafting of a provision 
that will control the activities of so- 
called “insurance counsellors,” a type 
of individual that has come into being 
of late years and been perniciously 


eg in both the fire and the casualty 
helds : 


Holmes Comments 
on Examinations 


Insurance Commissioner Holmes of 
Montana, in writing to Commissioner 
McCormack of Tennessee regarding the 
convention examination issue, says: 

“Personally I do not subscribe to 
States using firms domiciled in Phila- 
delphia or New York, or any other 
place, in making examinations, and do 
not consider such examinations conven- 
tion examinations. In relation to this, I 
believe we have only to review the 
‘Merkle & Martin activity’ to understand 
the basis of such a position. 


Convention Examination a Compromise 


“The convention examination is a 
compromise of the examination respon- 
sibility of the individual states and, 
whether or not a domiciliary state makes 
departmental examinations, it is only 
common sense that companies should 
submit themselves to convention exam- 
inations every so often. It may be that 
in the case of very large companies, 
convention examinations should be on 
a quindt iennial rather than a triennial 
basis; however, this is a matter to be 
decided by the National Association of 
Insurance Commissioners. 

“T sincerely hope that we have heard 
the last of this nonsensical argument, 
and that the National Association of In- 
surance Commissioners, in future meet- 
ings, will be able to concern themselves 
with matters pertaining to the welfare 
of the citizens of their respective states 
insurancewise, rather than discussing 
the geographic carving of the United 
States into zones, whether it be four, 
six Or none,” 


taintaaaaintatntnianed UNDERWRITER 








Busy Preparing for National Meeting 











Boston is busy making plans for the 
ciation of Insurance Agents there Oct. 
secretary of the convention committees, 


Beverly Farms, Mass., and Mrs. Gerald 
co-chairmen of the ladies committee. 


annual meeting of the National Associa- 
2-6. Miss Katherine Scovelle (left) is 
Mrs. Frederick C. Church, Jr. (center), 
Henderson (right), Wayland, Mass., are 








Tex. Examiner May 
Be Given New York 
Compensation Rate 


AUSTIN, TEX.—Discretionary pro- 
visions of the foreign company examina- 
tion bill passed by the recent Texas 
legislature were construed in an opinion 
by Attorney-general Mann to Commis- 
sioner Woodward. 

Principal holdings in 
were: 

1. A Texas insurance examiner con- 
ducting an examination in a foreign 
state of a company incorporated therein 
and having a permit to transact business 
in Texas is entitled to compensation 
equal to the compensation paid by that 
particular state to an examiner conduct- 
ing an examination of a Texas company 
in Texas and having a permit to transact 
business in such foreign state. 

2. The life insurance commissioner is 
given discretion to determine into which 
classification of examiners established by 


the opinion 





a foreign state a Texas examiner should 


be placed in the event the classifications 
of Texas and such foreign state are not 
identical or in the event there is no rec- 
ognized charge for such service. 

Mr. Woodward had asked for the con- 
struction of the new law in connection 
with the compensation to be allowed a 
senior examiner who is participating in 
the examination of the Fidelity-Phenix 
Fire of New York. Because the exam- 
iner has a senior rank in Texas, al- 
though not coinciding with the classifi- 
cation in New York, it was held he was 
entitled to compensation at the maxi- 
mum New York rate of $6,850 per year. 

“The classification of any examiner 
into any one of the particular New York 
classifications must necessarily be based 
upon the facts of each case, taking into 
consideration the educational and expe- 
rience background and efficiency of the 
individual,” the opinion stated. 


W. S. Howard, Jr., for the past three 
years a staff adjuster for United Pacific 
in Seattle, Spokane and Portland, has 
opened the Eugene Adjustment Bureau 
at Eugene, Ore., an independent adjust- 
ing office. 











THIS WEEK IN INSURANCE 





Attorney R. J. Folonie of Chicago is 
interrogated for 3% hours in Chicago 
during the hearings being conducted by 


special master of the federal court at 
Kansas City in the Missouri rate case 
seandal, Page 3 


American war risk 
spread of liability. 

National Association of Insurance 

Agents makes a report on the Commodity | 

! 

} 
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pool gives widest 
Page 3 





Credit Corporation corn loan program. | 
Page 3 
Superintendent Pink replies to Mayor 


LaGuardia’s request for reduction in fire 


rates in New York City, cites premium 
decreases, rate reductions. Page 6 
No action taken so far by company | 


men on resolution against underwriters 
agencies adopted by far 
of National Association of 
Agents and directors of California 
ciation. 

Herbert Cobb Stebbins, secretary 
American Association of Insurance Gen- 
eral Agents, comments on the resolution 
passed at its annual meeting regarding 
company pools. Page 6 

Joint New York legislative committee 
for the recodification of the insurance 
laws is in session at Lake George study- 
ing suggested changes for fire and cas- 
ualty representatives. Page 4 | 


asso- 


west councillors | 
Insurance | 


Page 5 


on the 
Page 5 
Holmes of 


Some observations made 
Missouri rate case. 


Insurance Commissioner 


are 


Montana comments on the zone exam- 
inations of companies. Page 4 
Eight scholarships for fire protection 


engineering in Armour Institute in Chi- 
cago have been awarded to students who 
will start their work in September. 
Page 19 
Interesting entertainment will be pro- 
vided for those who attend the grand 
nest convention of the Blue Goose at Cin- 
cinnati. Page 8 
A number of important extensions in 
holdup policies put into effect in New 
York state. Page 2 
Technicalities predominé ite in Birming- 


ham lay adjuster suit; insurance inter- 
ests win first round. Page 19 
Important decision is rendered by the 
Illinois circuit court for Lee county on 
the guest law so far as automobile 
claims are concerned, Page 19 
*, Jensen, judicial and_ fiduciary 

bond underwriter in the New York City 
office of the Hartford Accident, was 
killed in the streamliner train wreck 
last Saturday night in Nevada. Page 20 


New York department will shortly an- 


nounce new rates for automobile bodily 
injury and property damage insurance. 
Page 19 


, Henderson, 
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Entertainment Plan 
for Boston Meeting 


Boston, Old Colony, 
Massachusetts Bonding 
and Employers Hosts 





NEW YORK — President W. k. 
Hedge of the Boston and Old Colony 
has offered to arrange a delightful enter- 
tainment program tor the get together 
dinner of the National Association of 
Insurance Agents at its convention in 
Boston the Tuesday night of conven- 
tion week. President T. J. Falvey of 
the Massachusetts Bonding will stage a 
large New England shore dinner for the 
delegates at Mechanics Hall, not tar 
from the Hotel Statler. U. S. Attorney 
Ik. C. Stone of the Employers Liability 
has also expressed a desire to entertain 
the convention. Realizing that many 
have left the convention before the grand 
ball Thursday evening the entertainment 
committee is arranging the program on 
Tuesday and Wednesday to build up to 
a grand finale on Thursday evening. 
Mrs. F. C. Church, Jr., and Mrs. Gerald 
head of the ladies commit- 
tee, have completed plans for entertain- 
ing the women who will be at the con- 
vention. 


Rules for Displays 
at Boston Meeting 


NEW YORK — In answer to the 
requests of many companies which have 
written to headquarters of the Boston 
convention of the National Association 
of Insurance Agents, the advisory com- 
mittee has decided that during the con- 
vention week, Oct. 2-7, the lobbies and 
mezzanine floors of all hotels will be 
free from company displays, exhibits of 
all kinds and company banners. 

The one exception made is for the 
educational exhibit of the Insurance Ad- 
vertising Conference, which will feature 
no one company but will include dis- 
plays of insurance advertising produced 
by all members of the conference. 

The hotel committee has announced, 


in view of this decision, it will assign 
upon request a sample room on the 
fourth floor of the Hotel Statler, con- 


vention headquarters, to any company 
that wishes to set up a display. Furni- 
ture may be obtained at a slight extra 
charge which will be uniform for all 
sample rooms and will cover the entire 
convention period. 


R. W. Hukill Speaks 

R. W. Hukill, special agent Great 
American group, Norwood, O., spoke on 
“Making a Fire Insurance Rate” before 
the Middletown, O., Rotary Club. C. G. 
Crist, local agent, was in charge of the 
program, all of the other local agents 
being his guests. 








Lawyer Advised Burning 
House: Ask Disbarment 


LINCOLN, NEB. — Disbar- 
ment of I. C. Bachelor, a McCook 
attorney, is asked of the supreme 
court by the district inquiry com- 
mittee of the state bar association. 
One of the charges against him is 
that he advised a client, John 
Deagle, to set fire to his house so 
that he might use the insurance of 
$3,000 on the property to save his 
farm from foreclosure of a $2,800 
mortgage. Deagle had two sets of 
improvements on his farm, and it 
is charged that Bachelor advised 
him to burn the larger, telling him 
he would still have the smaller 
house in which to live. Deagle 
followed the advice, but is now in 
the state penitentiary. He did not 
collect the insurance. 
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Underwriters Annex 
Fight on Coast Is 
Now Marking Time 


No Action by Company 
Men on Resolutions 
Adopted by Agents 


SAN FRANCISCO.—Although the 


directors of the California Association 

Insurance Agents approved the reso- 
lution against underwriters agencies 
previously adopted by the far west coun- 
illors of the National association, no 
iction has been taken so far by company 
executives. All of the 


fire and casualty company managers and 


managers and 


general agents noted the publicity given 
these two actions but at present are tak- 
ing a more or less passive attitude. The 
agents have not forwarded copies of the 
resolutions to the Pacific Board and 
until some communication of this nature 
is received the board will take no action. 


Board Bars Farther Creation 


Last May, confronted with a spread 
of underwriters agencies in Nevada, with 
the indications all pointing to wider 
spread into other states, the amendment 
to board rules was adopted, limiting the 
farther creation of such “feeders.” This 
was done because of the Nevada situa- 
tion and also because there are about 
286 annexes operating in California. At 
least, there are 286 such agencies regis- 
tered in the insurance department. Most 
of them are fire agencies. In addition, 
there are, of course, the mutual groups. 
Brood of Annexes 
agencies now func- 


according to the 
California department, 


The underwrite rs 
tioning in California, 
records of the 
are: 

Aberdeen Underwriters Agency, Ajax 
Underwriters; Albany Underwriters, Al- 
lemannia Underwriters, Allied American 
Underwriters, Alliance Underwriters, Al- 
lied Underwriters, American Alliance In- 
surance Association, American Associated 
Underwriters, American Central Under- 
writers, American Eagle Underwriters, 
American Fire & Marine Under- 
writers Agency, American and Foreign 
Underwriters, American General Under- 


writers, American Home Underwriters, 
American National Underwriters, Ameri- 
can Pacific Alliance, American Under- 


writers Agency, Anchor Underwriters, 
Anglo-American Underwriters, Argonaut 
Underwriters, Associated National Auto- 
mobile Underwriters, Associated Under- 
writers, Associated Pacific Underwriters, 
Automobile Underwriters, Atlantic and 
Pacific Underwriters, Atlas Underwriters 
Agency, Automobile Club Underwriters. 
British & Federal Fire Underwriters, 
Baltimore Underwriters Department, 
Bankers & Shippers Underwriters, Bay 
State Underwriters Department, Ben 
Franklin Underwriters Department, 
ton Underwriters, British 


Bos- 
Underwriters 


Agency. 
Caledonian - American Underwriters, 


Caledonian 
partment, California 
California Pacific 


Underwriters, Calumet De- 
Belt Underwriters, 
Underwriters, Cali- 
fornia Underwriters Agency, California 
Pacific Underwriters, California Union 
Underwriters, Capital City Underwriters, 
Carolina Underwriters, Century Under- 
writers, Chicago Fire & Marine Under- 
writers, Cincinnati Underwriters, Citi- 
zens Underwriters, Cleveland - National 
Underwriters, Coast States Underwriters, 
Coast Underwriters Policy, Columbia 
Fire Underwriters Agency, Columbia Na- 
tional Fire Underwriters, Columbia 
Underwriters, Commerce Underwriters, 
Commercial Standard Underwriters, Com- 
mercial Underwriters Agency, Comstock 
Underwriters, Connecticut Underwriters 
Department, Constitution Underwriters 
Department, Continental Underwriters 
Department, Cosmopolitan Underwriters. 


(CONTINUED ON PAGE 4) 
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ANTHONY J. HUNEKE 


A. J. Huneke, head of the inland ma- 
rine department at the head office of 
the Eagle Star, will be one of the forum 
leaders at the Boston convention of the 
National Association of Insurance 
Agents. There will be three general di- 
visions of insurance merchandising. Mr. 
Huneke is an authority on inland marine 
as one of the so-called collateral lines of 
which companies are very fond these 
days. 


Seen Sennen Senpmeeted 
in Newspaper Reports 


Highly exaggerated reports of damage 
reported to total nearly $1,000,000 from 
a tornado in lower Michigan last week 
were dispelled when adjusters arrived 
on the scene. A tornado which had hit 
five points, reaching intensity near Kala- 
mazoo, Mich., caused an estimated dam- 
age between $50,000 and $75,000, chief 
of which was to two plants there. The 
damage to the Humphrey-Rudd and 
Durametallic plants was estimated at 
$10,000 to $15,000 each. 

Of greater interest was damage esti- 
mated at $50,000 caused by a hail and 
wind storm around Kearney, Neb., 
where somewhere between 1,000 and 
1,500 losses occurred. The number of 
losses in the Kalamazoo area was not 
more than 100, and but little insurance 
was carried in that section. 

Occurrence of the storms broke a lull 
of two or three weeks when little or no 
reports of storm damage were received 
by companies, especially in the middle 
west. Adjusters say that losses are still 
approximating those of last year in total 
damage caused, although there has been 
a slightly greater storm frequency 
DES MOINES LOSSES NOT COVERED 

DES MOINES—Flood water whipped 
by a 24-mile an hour wind swept through 
Des Moines Thursday, resulting in 
heavy water damage and causing prop- 
erty owners to flood agents with queries 
as to their coverage, but very little of 
it was covered by insurance. 

Probably the freakiest damage was 
when the side of a three-story down- 
town apartment house peeled off when 
a storm sewer underneath collapsed and 
let the brick wall slide into the hole. 
The accident left the building like a 
dollhouse with one side exposed. It was 
insured only for fire and tornado and 
the company did not suffer any loss. 


Edward M. Brown has become presi- 
dent of Brown General Agency, Seattle, 
succeeding his brother, Will Brown, who 
died recently. 


The Republie of Dallas has been li- 





censed in Arkansas to write fire insur- 
ance and allied lines. 








wn 


Observations Made on the 
Tangled Missouri Case 


“hat bribery had been 
connection with the Mis- 


HARTFORD—1 
committed i 
souri rate 


compromise agreement of 
March, 1936, fell like a thunderclap on 
the underwriti ng fraternity here when 
the fact was disclosed in press dis- 
patches some months ago. The reac- 
tion of company executives generally 
was similar _ that experienced by 


President R. M. Bissell of the Hartford 
Fire, who, in his testimony before the 
investigating committee, 
“astounded” by the revelation. 

The late Charles R. Street, who as 
chairman of the subscribers actuarial 
committee handled the Missouri litiga- 
tion from its inception, was personally 
known to the great majority of officials. 
All of them had the highest regard for 
his ability and integrity, a sentiment that 
was justified through his long career in 
the business and the 
achieved as a successful underwriter and 
departmental manager. He had 
president of the Western Underwriters 
Association, chairman of innumerable 
committees handling diverse problems 
for many years, and had given un- 
stintedly of his time to the solution of 
issues in which fire companies had a 
common interest. 


Reason for the Call 


In the light of his record it did not 
occur to any of the company officials. to 
question the sincerity of Mr. Street’s 
assertion that the $100,000 fund initially 
sought or the approximately $350,000 
subsequently re was needed to em- 
ploy new counsel and for the payment 
of other legal expenses, and the money 
asked was contributed promptly. The 


further statement by Mr. Street as jus- | 


tification for the engagement of new at- 
torneys, that Attorney R. J. 
Chicago, who had acted for the com- 
mittee through the years that followed 
the death of his erstwhile partner, 
Thomas Bates, because of his part in the 
litigation had become persona non grata 
with the Missouri authorities, and hence 
would be an obstacle in securing a com- 
promise arrangement with the latter, 
likewise sounded plausible and was ac- 
cepted. 


Denials from All Sides 


That the money turned over to Mr. 
Street by the companies was used by 
him for bribery is now a matter of com- 
mon knowledge; that the contributing 
offices knew or had the slighted suspi- 
cion that it was to be so employed was 
most emphatically denied by every com- 
pany official that testified before the 
investigating committee or that filed af- 
fidavits with the federal grand jury at 
Kansas City. 

Newspaper men who followed the 
hearings before Federal Master P. V. 
Barnett in this city, and previously in 
New York, are convinced the executives 
assented to payment toward the $450,- 
000 fund, on the pledge of Mr. Street 
that it was to be employed for proper 
legal expenses and his assurance that 
when the litigation was finally disposed 
of, full and complete accounting of every 
dollar of expenditure in connection with 
the case would be made to the 137 com- 
panies involved in the federal court suit. 


Speculation as to Outcome 


Now that the unworthy use to which 
the fund was applied is common know- 
edge, and Mr. Street has passed on, 
company chiefs are speculating as to 
how, had he lived to make final ac- 
counting, he would have covered the 
$450,000 corrupt transaction. This must 
ever remain a mystery. The assumption 
is that Mr. Street, with the extreme 
ego that was his, was confident he would 
be able to get by with it in some way. 


That Mr. Street was extremely ego- 
tistical was freely conceded even by 
those most intimately acquainted with 


him. To them it was not strange that 
after a few vears’ service as president of 





stated he was | 


record he _ had | 


been | 


Folonie of | 


mination of a chain of 
! 





the Fidelity-Phenix Mr. Street should 
have clashed with the late Henry 
Evans, then chairman of the 
the company and a man of equally 
strong opinions. What actually brought 
about the severance of relations between 
the two is not really known, the im- 
pression being that it was based upon 
no specific act, but was rather the cul- 
irritations and 
clashes. The reputation of Mr. Street 
as a successful underwriter did not suf- 
fer in the least through his loss of the 
presidency of the Fidelity- Pheni in- 
stead, he stated at a aotheting at the 
Union League Club in Chicago shortly 
thereafter that no less than 15 propo- 
sitions had been submitted to him. The 
one he selected, on his own te was 
that of vice-president and western man 
ager of the Great American, which 
he retained until his death on Feb. 1, 
1937. 

By what mental process a man who 
through the course of many years acted 
honorably in his every public and pri- 
vate relationship and attained a reputa- 
tion second to none other in the west- 
ern insurance fraternity could at the 
nacle of his career have become so lost 
to his moral and legal responsibilities 
as to resort to bribery is a puzzle to Mr. 
Street’s former associates. 


board ot 














pin- 


Two Prominent Factors 


In connection with Mr. Street’s ac- 
tion there are two factors that must _ 
considered. The first was his great eg 
tism. He felt that he was the 
of the business, that he was a diplomat 
and politician and could accomplish 
things that others could not. He dom- 


oracle 


inated every committee and organization 
with which he had a part. 
Now couple this with the fact that 


Mr. Street was in a state of physical de- 
cline during the last three years of his 
life. Undoubtedly his system was being 
undermined and his vitality sapped. Put 
these two together and one can readily 
see how a person’s judgment goes awry. 
Mr. Street had a malignant malady that 
finally caused his end. It is the general 
belief that he was not aware of its char- 
acter. He forced himself to go ahead 
and made himself feel that he was just 
as capable as ever of carrying on any 
huge undertaking. He had the supreme 
confidence of everyone. 

His closest friends are of the opinion 
that in his more normal days he would 
have never yielded to the pressure that 
was brought on him for the compromise. 
In fact, therefore, he was the one that 
stood out against any compromise, often 
exposing himself to harsh criticism be- 
cause of his attitude. 

Sadly weakened in body, which nat- 
urally affected his mental processes, but 
still believing himself a superman, he 
was led into strange paths where he 
had no experience and he was captured. 


Some Character Elements 


Though no positive answer has been 
nor can be given the inquiry, certain 
angles of Mr. Street’s character may 
prove helpful in explanation. He was 
self-made, domineering and had supreme 
confidence in his own judgment. Inde- 
fatigable in his work, he devoted week- 
days, Sundays and holidays to his study 
of it. His work was his hobby; he had 
no other. He held a profound contempt 
for lawyers—not alone for the shysters, 
which would have been wholly to his 
credit, but for members of the profes- 
sion as a whole. Lawyers told him what 


he could not do, and that to Mr. Street 
was reason enough for his hatred of 
the class. No man could tell him what 


he could not do. He employed lawyers 
when he had to, but only as a necessary 
evil in his estimation. As President 
Long of the Phoenix of Hartford group 
testified at the hearings in this city, 
and with great feeling, it was a most 
regrettable fact that a man who had con- 
(CONTINUED ON PAGE 34) 
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General Agents’ ‘Action on 
Formation of the Pools 


Herbert Cobb Stebbins of Denver, 
secretary American Association of In- | 
surance General Agents, clarifies the 


action of his Organization at its annual 


meeting in San Francisco on the com- 
pany pools. He says: 
“Recent editorial comment in the in- 


surance press indicates that the reaction 
in some quarters to the resolution on 
pools which was adopted at the annual 
convention of American Association of 


Insurance General Agents, in June of 


this year, is that the general agents are 
taking an unjustified and selfish position. 


While it is freely admitted that the gen- 
eral agents are very naturally anxious 
to receive a reasonable recognition for 


their services in producing pool busi- 
ness through the agency plants which 
they have established, we hardly feel 
that such a natural desire is either 
selfish or unjustified. We are wonder- 
ing if those who feel that the general 


agents are selfish and taking an unjusti- 
fied position have forgotten that a sub- 
stantial portion of the business written 
by the pools was originally built up by 
local and general agents who now re- 
ceive no recognition? When a man’s 
pocket is picked, is he taking an un- 
justified and selfish position in attempt- 
ing to recover his wallet? 


Service of General Agents 


“The general agents render a very 
definite service in connection with the 
production of business written for their 
agents through various pools, usually 
with substantial expense to the general 
agent and we know of no justifiable rea- 
son for excluding the general agent from 
any remuneration for the services which 
he performs in connection with such 
business and are glad to say that a num- 
ber of companies do recognize the serv- 
ices of their general agents in this re- 
spect although many do not, and some 
companies accord the general agent 
recognition in connection with certain 
pools but not in connection with others. 

“Our own experience inclines us to 
believe that the principal objection to 
the adopted resolution comes not 
much from the companies, perhaps, 
from those who are operating the pools, 
who seek to keep their down to 
the minimum and in their zeal to do so, 
overlook a justifiable expense for the 
service rendered by the legitimate sup- 
ervising general agency office. 


sO 


as 


costs 


Plight of General Agents 


seems reasonable 
a general agent who holds a 
franchise for a stipulated territory, to 
refrain from objecting when the com- 
panies set up organizations for the pur- 
pose of taking away from him  sub- 
stantial lines of business often produc- 
ing the largest premiums in his territory, 
thereby reducing his ability to produce 


“It hardly to expect 


company 


the income for his general agency upon 
which he is dependent. None of us 
could long afford to operate and render 
the necessary service if we finally lost 
all the major premium producing lines 
in our territory. 


“We also feel that the pool operators 
are very definitely restricting the oppor- 
tunities of local agents to develop and 
control business by substituting direct 
company contact and monopolistic con- 
trol for individual agency initiative and 
enterprise, thereby promoting methods 
which are detrimental to the develop- 
ment of many small, enterprising, inde- 
pendent local agencies. We recognize 
that the formation of certain pools for 
particularly hazardous and highly spe- 
cialized was justified from the 
standpoint of underwriting expediency 
and any fair-minded general agent would 
be quite willing to have his remunera- 
tion on such business reduced to a rea- 
sonable extent because of the added ex- 
pense of operating the pools but the 
same reasonable viewpoint should pre- 
vail in recognizing that the general agent 


classes 


| participation in 


is entitled to a reasonable allowance for 
the services which he renders and he 
should not be excluded completely from 
such business particu- 
larly when produced through the agency 
plant which he established. 

“It seems to us that reinsurance pools 
organized for the purpose of taking over 





HERBERT COBB 


STEBBINS 


certain specialized lines and distributing 
liability among member companies 
would serve a very useful purpose, but 
we are opposed to pools which are in 
any way selling organizations, handling 
the production of business instead of 
leaving production to the agency forces, 
and denying individual companies the 
right to accept business on lines which 
the individual members could satisfac- 
torily handle. Of great importance, 
however, is the fact that we should not 
encourage at any time too monopolistic 
a handling of 


any business and should 
all consider the increasing tendency to 
destroy our long-established economic 
system based on profit for individual in 


itiative 
ereater 
which 


The 

organizations 
independent 

PAGE 14) 


and independent business. 
the number of 

lessen the ability of 
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Loss Record for the 
First Seven Months 


NEW YORK—As estimated on 
an incurred basis, including an al- 
lowance for unreported and unin- 
sured losses, the country’s fire 
losses in July totaled $22,468,304, 
an increase of $2,023,616 over the 
corresponding month last year. 
With the inclusion of the July re- 
turns the losses for the first seven 
months of 1939 aggregate $188,- 
353,230, compared with $171,641,- 
925 for the like period of last year 
and $170,482,729 for first seven 
months of 1939. 





Circulating False Rumors 
Penal Offense in California 
SAN FRANCISCO—False rumors 


concerning insurance companies in Cali- 
fornia will be punishable by a fine of 
$1,000 or imprisonment for not more 
than one year, or both when the “false 
rumor” bill enacted at the last session of 
the legislature becomes. effective 
Sept. 20. 

The bill provides: “Any person who 
willfully and knowingly makes, circulates 
or transmits to another or others any 
statement or rumor, written, printed 
by word mouth, which is untrue in 
fact and is, directly or by inference de- 
rogatory to the financial condition or af- 
fects the solvency or financial standing 
of any bank or insurance company, 
doing business in this state (California), 
or who knowingly counsels, aids, pro- 
cures or induces another to start, trans- 
mit or circulate any such statement or 
rumor, is guilty of a misdemeanor pun- 
ishable by a fine of not more than $1,000 


or by imprisonment for not more than 

one year or both.” 

Seay Mississippi Manager 
JACKSON, MISS.—Clant M. Seay 

has been named manager of the Mis- 


sissippi Association of Insurance Agents. 
Until 18 months ago, Mr. Seay 
situated in Hattiesburg. ; 

His appointment, as authorized at the 
state convention, was made by J. W. 
Robinson of Jackson, president of the 
state association. 


was 





FIRE COMPANY STATEMENTS 








(Report as of June 30, to Georgia insurance department) 


; STOCK 
‘apital , -—-First Six Months 1939 
e oe ‘posit — Assets Surplus Income _Disburse. 
Allstate Fire ies eit Fe 2 a 350,000 $ 4,665,939 $ 1,046,955 


American 750,000 


Bankers & Shinpe rs.... 1,000,000 6,669,751 
Continental .......... 5,000,000 91,910,940 
Fidelity Phenix ........ 3,750,000 71,629,212 
paret National .......<«s 250,000 $47,971 
General, Wash. ........ 1,000,000 14,886,228 
Houston Fire & Cas.... 250,000 774,988 
oe ee 1,000,000 4,246,194 
Maryland 1,000,000 3,051,621 
Os AE eee 1,000,000 6,481,646 
Michigan Fire & M..... 1,000,000 4,304,527 
National Union ........ 1,100,000 ettett 
New England Fire..... 1,000,000 2,483,853 
rae 2,000,000 22,7: 51, 361 
Northwestern National. 2,000,000 14,993,196 
Pacific National 1,250,000 7,332,319 
scl Se. 5 eae 1,000,000 7,568,031 
St. Paul F. & M..... 10,000,000 42,510,981 
Sentinel Fire .......... 1,000,000 2,599,687 
Southern Fire & M..... 129,260 280,492 
Springfield Fire & M. 5,000,000 33,222,156 
State Farm Fire, III. 250,000 714,121 


Trinity Universal 


Atlantic Mutual, Ga....  ...... 1,2 

Automobile Mut... R. 1... ccee. 4,7 

POPES ccacducceasnsc> © esvees 7 y 
CUE CesRy BEURCUNAL wccckcs  <sv0cne 6 98,409 
Central Manufac. Mut.. ...... 7,03 ,139,100 
Indiana Lumbermens... —...... 3,6 1,081,110 
SOUR TERPEWOTS .ecccese 8 a eenne 5 245,218 
Lumbermens, Ohio......  ...... 3,2 a 000. 000 1, 1,243,521 
ot ee ee Bi 569,356 6 5 
Mitiiors Miuteal, TN... 22s 2 ceves 3,25 1,696,310 2 
Millers Mutual, Pa.....  ...... 1,8 1,195,872 8 
Mill Owners Mutual.... ...... 2,6 1,002,476 : 4 
Pennsylvania Millers...  ...... 3,239, 2,050,943 

Southern Mutual, Ga.... ~—...... 2°166, 521 1,763,707 

Western Millers, Mo... —...... 934,749 311,152 


2,204,015 


1,000,000 6,087,362 
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Superintendent Pink 
Replies to Request 
of Mayor La Guardia 


Cites Premium Decreases, 
Rate Reductions in 
10-Year Period 


NEW 


in reply 


YORK-—Superintendent Pink 


to Mayor La Guardia’s recent 
request for a reduction in fire rates said 
mayor's inquiry as a 
representative the and 
would continue to do everything in his 


as the 


he welcomed the 


of consumers 

power to secure low a rate 

facts and experience warrant. 
He pointed out that although the in- 


as 


surance department has no authority to 
make fire insurance rates, that being the 
function of the New York Fire Insur- 
ance Rating Organization, which is af- 
filiated with the fire insurance compa- 
nies, the department has general super- 
vision over rates and has held hearings 
on the matter and that substantial re- 
ductions have already been made and 
more are in progress. 

Citing rate reductions in New York 
City over a 10-year period, 1928 to 1939, 
Superintendent Pink brought out that 
the aggregate annual premiums on com- 
mercial properties now total $3,467,925 
with rate reductions on individual prop- 
erties bringing the total annual saving 
to more than $7,000,000. 


Premium Decrease of $24,000,000 


Although admitting that there had 
been a considerable decrease in fire 
losses between 1928 and 1938, he said 
that while losses in the city of New 
York dropped from $20,000,000 in 1928 
to $9,000,000 in 1937, a decrease of $11,- 
000,000, fire insurance premiums col- 


lected for the area in that same period 
decreased from $51,000,000 in 1928 to 
$27,000,000 in 1937, a drop of $24,000,000, 
He said: 

“There has been a large decrease in 
the face amount of fire insurance in 
force during that period, but this does 
not account entirely for the decrease in 
premium income. Rate reductions have 
also brought about a substantial amount 
of this decrease.’ 

Tribute was paid by the superintend- 
ent to the New York Exchange for its 
work in policing the industry and 
standardizing commissions, and, as the 


local division of the rating organiza- 
tion, in aiding owners of buildings and 
the brokers and agents in securing 


lower rates on individual risks. There 
are almost 150,000 such changes a year. 

It was brought out that properties in 
the city are now divided into 26 sepa- 
rate classifications. for rating purposes. 
Superintendent Pink recommends that 
there still be a larger number in order 
to produce more equitable rating for the 
many types of risks because of the 
varying conditions which obtain. 
Rating Organizations Conservative 

A great difficulty is that the rating or- 
ganizations are not quick to adopt any 
general formula as an aid in relating the 
rates to the loss experience which with 
proper variations could be applied to the 
different classifications. No formula 
which would require consideration ot 
lower rates whenever less than 51° 


cents out of a premium dollar is paid 
to policyholders for losses has been 
given really serious consideration, al- 


though suggested by the department. 
While the companies refused to adopt 
the suggested formula, they did appoint 
a responsible committee to cooperate in 
working out a revision of fire rates 
(CONTINUED ON PAGE 14) 
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Titsworth Retiring 
from Field Work 


L. R. Titsworth, special agent of the 
Hartford Fire, with headquarters in the 
Arrott building, Pittsburgh, is retiring 
and will live at his family home at Mont- 


rose. He started in his work April 1, 
1907. His father conducted an agency 
in Montrose and the son was associated 


with that office. He started as special 
agent in the survey department, cover- 
ing Pennsylvania, New Jersey and 
Maryland, serving in that capacity until 
1915, when he succeeded the late George 
Brinley in north central Pennsylvania. 
Twenty years ago he was placed in 
charge of the Hartford Fire business in 
southwestern Pennsylvania. R. N. 
Tripp, who has been special agent in 
eastern Pennsylvania, succeeds him. 


Plan for Fire Prevention Week 
George L. Steeples, president Kansas 
Fire Prevention Association, has called 
a meeting at Topeka Sept. 12 to com- 
plete the organization for Fire Preven- 
tion Week. Members of the association 
will supervise Fire Prevention Week ob- 
servance in some 150 of the larger cities 


of the state through sub-committees 
headed by V. B. Steenrod, North Amer- 
ica, and C. E. Stiehl, London & Lan- 


cashire, a plan that has been followed 
for five years and is largely responsible 
for Kansas being one of the two leading 
states in Fire Prevention Week obser- 
vance as judged by the N. F. P. A. 


Hodge with North America 

E. D. Hodge, Jr., who has been as- 
sistant actuary in the Texas fire insur- 
ance department has resigned to become 
special agent of the North America in 
the San Antonio territory. 


Entertainment Plan 


for the Blue Goose 
CINCINNATI—The heyday of the 


glamorous Ohio river steamboat era 
will be brought back at the grand nest 
meeting of the Blue Goose Aug. 29-31 
at Hotel Netherland Plaza and _ the 
river steamboat has been selected as 
the motif of the convention and will be 
carried out in the decorations. A real- 
istic touch will be given when everyone 
boards a real river steamboat for an 
18-mile trip up the Ohio river Aug. 30 
to Coney Island for dinner. After din- 
ner, everyone will embark again for the 
return trip, the destination being Billy 
Bryant’s showboat, which will be an- 
chored in the river, the feature pre- 
sented there being “Agnes, the Brake- 
man’s Daughter.” The  showboat, 
which is one of the few still operating 
in the United States, has been reserved 
by the grand nest for this occasion. 
Two Prominent Goslings 

Other features of the meeting will be 
the Dutch treat dinner for grand nest 
and Ohio pond officers and committee 
chairmen Aug. 28 at Mecklenburg’s 
Garden, one of Cincinnati’s famous old 
time outdoor eating places; the inter- 
national and Ohio pond golf tourna- 
ments at Western Hills Golf Club and 
the Cincinnati Fire Underwriters Asso- 
ciation cocktail party, both Aug. 29; the 
model initiation by the Kentucky col- 
onels of the Kentucky pond at which 
S. M. Buck, vice-president Great 
American and president Western Un- 
derwriters Association, Chicago, and J. 
A. Lloyd, Ohio superintendent of insur- 
ance, Columbus, will be initiated, among 
others, Aug. 30, and the annual dinner 
dance Aug. 31. 

No time or expense have been spared 








by the Ohio pond to make the conven- 
tion a memorable one. The Ohio pond 
grand nest committee of which A. C. 
Guy, Columbus, Western Adjustment, is 
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general chairman, and B. F. Flood, 
Royal-Liverpool groups, is executive 
secretary, and their associates have la- 
bored diligently to complete the ar- 
rangements., 

More than 400 reservations have been 
received by Gordon Burrer, Travelers 
Fire, 1313 Carew Tower, Cincinnati, 
who is in charge of reservations. 


Siemer California State Agent 

W. H. Siemer, special agent of the 
Royal group in the Sacramento valley, 
California, has been appointed state 
agent of all of the companies of the 
Royal-Liverpool groups except of the 
Capital Fire of Sacramento, of which he 
is assistant secretary. C. H. Zacher, who 
was Mr. Siemer’s assistant for the 
Royal, will continue in the same capacity 
for all of the companies, while J. H. 
Walthew, who has been in San Fran- 
cisco, has been transferred to Sacra- 
mento to assist Messrs. Zacher and Sie- 
mer. J. P. Reilly, special agent in Sac- 
ramento for the Liverpool group, has 
been transferred to Pacific Coast head- 
quarters in San Francisco. 


Indiana Songsters to Broadcast 


INDIANAPOLIS—The Indiana Blue 
Goose Glee Club has been invited to 
broadcast over Station WSAT in Cincin- 
nati Thursday evening, Aug. 31, at 8:45. 
That will be on the evening of the Blue 
Goose grand nest banquet, on the pro- 
gram of which the glee club is scheduled 
to appear. R. W. Moon, Pearl, chair- 
man of the glee club, says special re- 
hearsals have been held in anticipation 
of the two Cincinnati engagements. 
Quite a caravan of Indiana pond mem- 
bers plans to go to Cincinnati. 


The Kansas Fire Underwriters Asso- 
ciation will hold its first fall meeting 
Sept. 12 at the Jayhawk Hotel, Topeka. 

















LOUIS L. LAW 


It seems to be a foregone conclusion 
that Louis L. Law of Minneapolis, state 
agent of the London Assurance, will be 
elected grand keeper of the golden goose 
egg of the Blue Goose when the grand 
nest holds its annual conclave in Cin- 
cinnati. Paul A. Enck, most loyal gan- 
der of Minnesota, and members of that 
pond are promoting Mr. Law’s candi- 
dacy. Mr. Law was brought up in the 
western department of the Fireman's 
Fund in Chicago, went into the Minne- 
sota field for that company and later 
joined the London group. He has devel- 
oped into one of the leaders in the Min- 
nesota ranks and in organization 
tivities. 
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Outstanding results are being ob- Our business-getting equipment on 


tained by Royal-Liverpool agents U. & O. includes: (1) A 39-page 


through the use of our Business In- booklet, “Outline of U. & O.”; (2) 
terruption (U.&O.) educational and sales helps. the special mailing compaign above mentioned; 


0 i P ” ’ (3) a personalized letter-folder; (4) descriptive 
ne agency sent (/o sets of our malling pleces pie ee e 
pemey ‘ 6 P mailing enclosures; (5) “U. & O. Calculator.” 
to as many prospects. Despite adverse local 


business conditions, $1500 Use and Occupancy Specimens of any or all of this literature will | 

| 
premiums were written during the week fol- be sent on request to any agency interested in 
lowing this mailing and many excellent pros- learning how and why these business- builders 


pects were lined up for this coverage and others. make for INCREASED PRODUCTION. 


ROYAL: LIVERPOOL GROUPS 


ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK, N. Y. 
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& LONDON & GLOBE INSURANCE CO. LTD ® THAMES & MERSEY MARINE INSURANCE COMPANY, LTD. ® QUEEN INSURANCE COMPANY OF AMERICA * THE NEWARK FIRE INSURANCE 
COMPANY ® FEDERAL UNION INSURANCE COMPANY ° ROYAL INSURANCE COMPANY, LTD. © THE SEABOARD INSURANCE COMPANY ° STAR INSURANCE COMPANY OF AMERICA 
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STRIKE ? 
Six Dangers Bowled Over At One Throw 


is the title of Alliance national adver- 
tising for August. The advertisement is 
illustrated by a bowling ball (“Extended 
Coverage Endorsement”) scattering 
tenpins labeled as “Explosion”, “Air- 
craft Damage”, “Riot”, “Hail’’, “Vehicle 
Damage”, and “Windstorm”. The 
analogy points out the fact that by 
supplementing Fire Insurance with the 
added safeguard of Alliance Extended 
Coverage Endorsement the insured 
knocks over the other six common 
dangers which can cause serious 
financial loss. 


‘‘Ask the Alliance Agent’’ 





THE 


ALLIANCE INSURANCE 
of PHILADELPHIA 


CO. 


Head Office: 1600 Arch St., Philadelphia 
New York Office: 99 John St., New York City 
Chicago Office: 209 West Jackson Boulevard 
San Francisco Office: 222 Sansome Street 











AS SEEN FROM CHICAGO 





QUIZ CONTEST ATTRACTS MANY 


The “insurance quiz contest,” con- 
ducted this month by Critchell, Miller, 
Whitney & Barbour, Chicago, created 
such great interest that more prizes than 
intended were awarded. 

The first 40 individuals submitting 
answers, regardless of whether or not 
they were correct, were given $2 bills 
and the agency's “Insurance Index.” 

Of all those i 
the 21 questions propounded, only one, 
James G. Corns of Dorr Price & Co., 
received a score of 100 percent. 

Interest in the contest was evidenced 
by the response, which even 
answers from cities as far south in IIli- 
nois as Cairo, J. A. Dougherty of the 


| 


submitting answers to | 


brought | 


L. J. Kleb agency of that city submitting | 


answers. Other out-of-town contestants 
were: N. Ettinger, Rockford: Hazel 
Bethards, Monmouth; C. E. Mellen and 
R. C. Sherman, Jr., Waukegan; and 
Mrs. F. L. Dick, Binkert & Son, Quincy. 

Lyman M. Drake of the firm, an 
authority on coverages, and who has 
been especially active as chairman of the 
National Association of Insurance 
Agents committee on revision of the 
standard fire policy form, originated the 
contest and took part in preparing the 
questions and answers with the assist- 
ance of Harold Hilton, manager sub- 
urban department. 


SALVAGE COMPANY'S GOOD YEAR 

The Underwriters Salvage Company 
of Chicago is meeting with remarkable 
success this year under the management 
of M. L. Brownlow. Usually July and 
August are exceedingly dull months for 
a salvage company. Yet the Under- 
writers Salvage Company finds the two 
months exceedingly productive. Mr. 
Brownlow is a thorough going man in 
his line and has been able to attract 
much business to the company because 
of the high service that he has rendered 
and the expert way he has dealt with 
all losses. The salvage company’s busi- 
ness up to date this year is equal to 
that of the entire 1938. 

Mr. Brownlow and his associates are 
in close contact with reputable buyers 
who are seeking to purchase salvage 
stocks. They have no difficulty in dis- 
posing of merchandise. Ofttimes they 
are called in by adjusters and adjusting 
companies when a stock is not to be 
taken over. The salvage company peo- 
ple are able to furnish expert service 
in making inventories, getting at values, 
ascertaining depreciation, etc. Thus the 
insurance companies have the advantage 
of the salvage company experts on any 
loss. Mr. Brownlow makes a constant 
study of the prices and classifications 
of goods. He is frequently found going 
through department stores, chain stores, 
etc., studying prices, styles, etc. He has 
a library of catalogues and publications 
dealing with prices. Altogether the 
Underwriters Salvage Company is giv- 
ing an excellent account of itself. 


TO AWARD $140 IN PRIZES 
Prizes totaling $140 will be awarded 


to students in Chicago taking the 
courses of the Insurance Institute of 
America this year. The student with 


the highest grade in each of the seven 
courses, three fire, three casualty, and 
inland marine, will be awarded $20. 

The courses will be substantially the 
same as last year and will begin on 
Oct. 4. Classes will be held in the Chi- 
cago Board auditorium from 5 to 7:30 
p.m. every week night except Monday 
and Saturday. Class periods will be one 
hour in length. As yet no one has been 
selected to head the inland marine 
course. The institute course in Chi- 
cago follows that recommended by the 
Insurance Institute of America with an 
added feature of more reviews. 

While students may take as many 
courses as they desire, it is recom- 
mended by the committee, of which A. 
T. Graham is chairman, that not more 
than two courses be taken by an in- 





Exchange Head Dies 

















KE. W. RINDER 


E. W. Rinder, manager of the Insur- 
ance Exchange building in Chicago since 
1925, and assistant manager up to 1925 
from 1912, when it was opened, died at 
Tucson, Ariz,. after an illness of more 
than a year. On Christmas Eve, 1937, 
he suffered a stroke at his hotel in 
Evanston, IIl., and ever since had been 
incapacitated. R. C. Swanson, assistant 
manager, carried on in his absence, and 
is now acting manager. 

Mr. Rinder was known far and wide 
among insurance men in this country. 
It was he who developed the unexcelled 
service to tenants which is a distinguish- 
ing feature of the building. This policy 
has maintained a high occupancy dur- 
ing the trying depression period when 
other more modern office buildings were 
offering inducements for tenants to 
change. 

Mr. Rinder was an inveterate fisher- 
man, rarely missing opportunity to 
angle in the waters of Wisconsin, where 
he had been going for many years. This 
was his only diversion. The rest of his 
time was devoted to the Insurance Ex- 
change building, which is one of the 
largest office buildings in the country 
and has come to be known as one of 
the most ably managed. 

He was born Feb. 18, 1879, son of a 
minister. 

Mrs. Belle Rinder, his wife, was with 
him when Mr. Rinder died in his sleep 
at midnight Aug. 11. He owned a half 
interest in the Insurance Exchange Tea 
Room which also is most capably oper- 
ated. Mr. Rinder possessed a_ real 
genius for management. The Insurance 
Exchange building carries out his ad- 
ministrative ideas. 

Mr. Rinder’s body will arrive in Chi- 
cago Thursday morning of this week 
and will lie in state at Scott’s chapel, 
1460 Sherman avenue, Evanston, until 
Friday at 3:30 p. m., the funeral being 
held at the chapel at that time. 


dividual because of the amount of study 
involved. Other members of the com- 
mittee, in addition to Mr. Graham, are 
Benjamin Richards of Underwriters 
Service, W. S. Kuffel, Phoenix of Hart- 
ford, R. E. Baker, Hartford Accident, 
and Harold F. Hunter, Chicago Board. 

Prospective students should apply to 
Mrs. E. F. Andrews, Chicago Board 
Library. Tuition for each course is $10. 


ARMOUR INSTITUTE SCHOLARSHIPS 


H. T. Heald, president of Armour In- 
stitute in Chicago, announces eight four- 
year scholarships in fire protection 
engineering have been awarded to grad- 
uates of high school in June, 1939, on 
recommendation of the — scholarship 
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stock fire companies. 
stock fire companies 
study of tre 
institute. 
tui- 


committée of the 

Each year the 
make these awards for the 
protection engineering at the 
Chey provide for a tull four-years’ 


tion, $1,200, and all fees. Furthermore, 
Armour Institute is the only college 
which offers a four-year course in this 


leading to a 
Upon com- 


branch of engineering 
bachelor of science degree. 
pletion of the prescribed 
study, many of the graduates of the 
course enter the inspection bureaus. 

The scholarship committee consists of 
R. M. Beckwith, Western Actuarial Bu- 
reau, chairman; A. R. Small, president 
Underwriters Laboratories; F. C. Schad, 
secretary Western 
W. R. Townley, 
Company. 

These awards were based upon com- 
petitive examination, and by a consid- 
eration of the personality, the scholastic 
record in high school, the extra-curricu- 
lar activity in high school, and the gen- 
eral fitness of the candidate. The exam- 
ination consisted of a personal interview 
with a member of the committee on 
scholarships and a written examina- 
tion in mathematics, physics and chem- 
istry and English. 

The award winners, 


Underwriters Salvage 


who will enter the 


course of | 


Actuarial Bureau, and | 


institute in the fall, and the high school | 


attended by each, are: Paul R. Bechtolt, 
Hirsch high school; Robert Funk, East 
Aurora, Ill, high school; R. F. Hall, 
East Des Moines, Ia., high school; D. J. 
Keigher, Leo high school, Chicago; W. 
D. Lease, Lane Technical, 
W. Smith, Youngstown, O 
lace, Marengo, Ill.; Robert Zelin, 
blom high school, Chicago. 


Lind- 


SEXTRO WINS IN GOLF 

The Griffin, Ingram & Pfaff 
Chicago, held its annual summer outing 
at the Pistaqua Hills Country Club. 

F. R. Sextro won the golf champion- 
ship with a score of 82 while Ed Fendt 
and C. F. Hedglin tied 
position. Blind bogey was 
N. Hutchinson and Paul 
During the morning there was a 


Peschke. 
sott 


ball game between two picked teams of 


brokers. 
LANTZ SCORES GOLF ACE 

August N. Lantz, with Engelhard & 
Co., Chicago local agency, is now a 


member of the Hole-in-One Club, having 
accomplished this feat on the 6th hole 
at the Sportsman golf course in North- 
brook, Iil. The hole is 175 yards. The 
remainder of the foursome consisted of 
W. R. Hummel, local agent; W. A. Sad- 
ler of the Aetna, and W. E. Tesh of 
the Home, all of Chicago. 


NEW MEMBERS 





ELECT THREE 


Three new class 1 members have been 
elected by the Chicago Board: L. C. 
Larson, Cook county 
Eagle Star; L. J. Fischer, 
eral manager Cook county 
Home of New York, and W. 
way, western manager Pacific 
Fire. 
tives of the 


assistant gen- 


same companies. 


KOECKERT MADE CHAIRMAN 
U. S. Manager F. W. 
the Commercial Union is 
chairman of the committee 
business for the semi-annual meeting of 
the Western Underwriters Association, 
Sept. 19-20, at White Sulphur Springs, 
W. Va. Other members are Wilfred 
Kurth, Home; Olaf Nordeng, Automo- 
bile; E. G. Frazier, Springfield F. & M.; 
F. W. Doremus, American of Newark 





appointed 





GEORGE HERRMANN & CO. FETED 
Vice-president S. M. Buck, in charge 
of the Great American group in the 
west, gave a complimentary dinner Mon- 
day evening to the members of the firm 
of George Herrmann & Co. of Chicago. 
The occasion was the 40th anniversary 
representation of the Rochester Ameri- 
can. In the old days Herrmann & Co. 
took the agency of the Rochester Ger- 
man, whose name later was changed to 
the Rochester American. Mr. Buck pre- 
sided. He was accompanied to the din- 


Chicago: R. | 
> C. W. Wal- | 


agency, | 


for runnerup | 
won by R. | 


manager of the | 


department | 

Green- | 
National | 
They replaced former representa- | 


Koeckert of | 


on order of | 





ner by 
other 


Secretary 


members of 


AeNATIONAL UNDERWRITER 


Classen 
staff. 


G. -G 
his official 


MARSHALL BROWN’S CHANGE 


Marshall C. 


tion of Chicago, 

affiliated 

firm of Bond & 

His headquarters 
is. 

Carl Sachs, 
service 
cago, 
week. 


W. EL 


sup 
departmen 
was In 


Tesh, Chi 


the Home in Cook 


father of a baby 


wood hospital. The 


ney Dean. 

The mother of 
special 
recently in New 
Roberts covers 
and Missouri for t 





The Ohio Fire Prevention Associa- 


Brown 
position with the Oil Insurance 
as of Sept. 1, 
with the 


Kansas on 


J. H. 
agent of the 


Iowa, 


has 


investment 
Goodwin of 
will be at 


erintendent 
t National 


spec 


Fire, 


eago, special agent 
county, is the proud 

boy born in Ravens- 
boy’s name is 


Roberts, 
Home, 
Haven, 
Kansas, 
he Home. 


Chicago, 





resigned his 
Associa- 
to become 
banking 
Illinois. 
Janesville, 


ial 
Chi- 
business last 


marine 
died | 
Conn. Mr. 
Wisconsin 


and | 


Rod- | 


NEW YORK 





USE OF EXPLOSIVES 

The comparative rarity of circum- 
stances which would justify the destruc- 
tion of buildings in order to check a 
conflagration is stressed by the National 
Board in its latest bulletin for fire chiefs 
entitled “Use of Explosives in Confla- 
grations. 

Explosives have been used in the at- 
tempt to stop the spread of conflagra- 
tions in Chicago, Boston, San Francisco 
and in Atlanta. In practically every 
large fire of recent occurrence, and 
probably in all which may occur in 
the future, the question of stopping the 
spread by the blowing down of buildings 
will be urged by someone. 

A conflagration in a true sense is a 
fire which has gotten beyond control of 
the local fire fighting facilities and is 
spreading practically uncontrolled from 


| building to building and from block to 


tion, in cooperation with State Fire Mar- 


shall Gill, and Fi 
Columbus, will p 
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eau, 


State 
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display and 
Fair, 
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will aid in the 


block. 

Only where a_ conflagration has 
reached proportion,—where it has 
gotten beyond the power of the local 
fire department and there is not suf- 
ficient water supply available to stop its 
spread, and in the absence of other ade- 
quate fire breaks—is there a possibility 


this 





of providing such fire breaks through 


the blowing down of buildings. Then 
such destruction must be complete, must 
} 

be carried out systematically and must 


be on a definite plan. 





ENCYCLOPEDIA OF INSURANCE 


The Index Publishing Company, 123 
William street, New York, has issued 
the 1939 edition of the “Encyclopedia 
of Insurance in the United States.” a 
very valuable reference book which 
costs $3. It gives information regard- 
ing all companies, it has an extensive 
biographical section, tells about insur- 
ance associations and in general it is an 
excellent book to have on one’s desk. 





POSITION OPEN 


In out-of-town branch office of large 
Chicago agency. Excellent opportunity 
for young man in early thirties with 
good working knowledge all lines of in- 
surance. One with some fire inspection 
training will be given special consider- 
ation. Reply, giving full information as 
to experience, employment history and 
education. All replies confidential. Ad- 
dress K-31, The National Underwriter, 
175 W. Jackson Blvd., Chicago, Illinois. 
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That’s the question! 


no better way to get to the bottom of a man’s 


is 


a survey made up on our forms? 


Production Department 


ATWUETS INSURANCE COMPANY 


CHARTERED 1848 


One thing sure, there’s 


insurance needs and to get to the top of the 
insurance ladder. As a matter of fact, it looks 
as if there'll be more surveys in ’39 than ever 


before. Would you like to see a free sample of 


If so, write to 


LEROY, OHIO 
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Folonie Fills in Rate Case: ‘Ghete 


(CONTINUED FROM 


PAGE 3) 





get any one else that he wanted. 
quently, according to Mr. Folonie, Mr. 
Street complained of the attorneys’ fees 
and Mr. Folonie’s alleged lack of coop- 
eration. Mr. Folonie said that at one 
time he wrote to Mr. Street setting forth 
what each counsel had contributed to 
the case, so that Mr. Street could judge 
which counsel he desired to retain if any. 
However, Mr. Street made no change. 


Favored Igoe of St. Louis 


In 1934, according to Mr. Folonie, 
Mr. Street contemplated putting the case 
primarily in the hands of William Igoe 
of St. Louis, an important Democratic 
politician, saying that Mr. Igoe had 
more political tact than did Mr. Folonie. 

At a conference in the Hotel Muehl- 
bach, Kansas City, May 14, 1935, at 
which the compromise was agreed to, 
Mr. Folonie testified that he was in the 
room part of the time but was later dis- 
missed from the conference by Mr. 
Street. 

In December, 1937, Mr. Folonie testi- 
fied that he proposed to Mr. Street that 
the balance of the funds in the hands of 
Street and Folonie as trustees be dis- 
tributed to the companies. This fund 
originally consisted of about $2,500,000, 
representing 30 percent of the entire im- 
‘pounded premiums in the 1673 percent 
rate increase case. Mr. Street strongly 
objected to doing that, saying that the 
fund would be needed in the future. Mr. 
Folonie said that he could estimate very 
closely what the final expenses would be 
and that there was no occasion to leave 
the money in the trust fund any longer. 
Mr. Street said that he had to “equal- 
ize’ the companies whose rate cases 
were before the state court; that some- 
thing might have to be _— to them if 
they should lose their cases. 


MADE APPEAL TO HENNE 


felt so strongly on the 
issue that he decided to go over Mr. 
Street’s head. He went to E. A. Henne, 
vice- -president and western manager of 
America Fore, who is now chairman of 
the Subscribers Committee. Mr. Henne 
said that he thought Mr. Folonie’s posi- 
tion was right. Mr. Henne went to Mr. 
Street’s office while Mr. Folonie was 
there. At that time Mr. Folonie said 
that he favored making a complete dis- 
tribution of the funds; that there was 
a profit on the bond account and that 
he thought that this profit should be 
frozen. Mr. Street said that some dis- 
tribution might have to be made from 
the fund to the companies in the state 
court cases. Mr. Henne said that he 
could not conceive of the president of 
his company paying out “our money 
when we won our case and the other 
fellow lost his.” 

In the next few days there was a 
meeting of the Subscribers Committee. 
Mr. Henne and five or six others were 
there, including C. F. Shallcross, U. S. 
manager of North British & Mercantile, 
and Morton Jones, president of Kansas 
City F. & M. Mr. Shallcross’ companies 
and Kansas City F. & M. were in the 
state court case. They presented at that 
time some letters which Mr. Street had 
written to them about 1930, saying that 
all the companies were in the same pot; 
if one group should win and the other 
should lose, there would be a division 
to see that all were treated alike. 








Mr. Folonie 


Hadn’t Seen Letters Before 


Mr. Folonie said that he had not seen 
those letters before and it impressed him 
as strange that Mr. Street hadn't told 
him about those letters in the previous 
discussion. 

The committee at that time, inciden- 
tally, voted to make a distribution of an 
amount equal to 5 percent of the im- 
pounded premiums, leaving in the fund 
about 1% percent. That amount was 
left, according to Mr. Folonie, as a 
“sop” to Mr. Street. 


Fre- | 





Mr. Folonie’s relations with Mr. 
Street became even more bitter, he said. 
| Mr. Street demanded that Mr. Folonie 
pay to him a sum of money to take 
care of expenses that Mr. Street claimed 
to have incurred over a period of years. 


Mr. Folonie said that he would not make 
any such payment, that he would not 
sign a check for that purpose, that if 
Mr. Street thought he was entitled to 


would have to get it from 


Mr. 


expenses he 
the companies in some other way. 
Street was furious at this refusal. 

(Apparently Mr. Street wanted 
money from the trust fund to be 
in a further payment to T. J. 
gast, Kansas City Democratic political 
leader. Mr. Street had already dis- 
tributed to A. L. McCormack, St. Louis 
local agent, some $450,000 that was 
divided between Pendergast, McCor- 
mack and R. E. O'Malley, then Missouri 
insurance superintendent. It was brought 
out at the time that Pendergast and 
O’Malley were sentenced to Leaven- 
worth for violation of the income tax 
law that Mr. Street had promised to pay 
a total of $750,000 to Pendergast. The 
first agreement was to pay $450,000. 
Then Mr. Street offered to raise the 
amount to $750,000 if Pendergast would 
speed the settlement of the case.) 

Mr. Folonie sent to Mr. Street a list 
of the companies in the federal court 
case giving opposite each company the 
amount of its total impoundings, the 
amount of the 11 percent distribution 
from the trust fund in March, 1936, and 
the amount of the 5 percent distribution 
in December, 1937. Mr. Folonie offered 
to have this list mimeographed and 
copies sent to the companies, as a par- 
tial accounting. In answer Mr. Street 
wrote the following letter 


TEXT OF STREET’S LETTER 


“IT hand you herewith slips from the 
bank which should have gone to you at 
the time the checks were sent over yes- 
terday for your signature. 

“Am also returning your mailing list, 
as I have no use for it. 

“Did not send out the letter and the 
list you drew up—we could have made 
those calculations in our own office in 
an hour—for two or more reasons. 

“First, it is in my opinion unwise to 
complicate this matter by repeating to 
the companies detail of which they are 
already advised. 

“Second, it does not seem to me good 
policy to be telling each and every com- 
pany what the other had impounded. 


the 
used 
Pender- 








Objects to “Repetition” 


“And then, I might add, third, that 
each company knows the amount of its 
impounding; its accountants are able to 
calculate 11 percent and 5 percent and 
anything along this line would look like 
repetition. Then, fourth, there was no 
time to have these letters reproduced. 
The checks went out with a 2% line slip 
as per copy attached. 

“Having said that much and after sev- 
eral days of very careful thinking over 
Christmas at that, when we are all sup- 
posed to bear in mind it is a season of 
peace on earth and good will toward all 


men, want to say that I have been 
deeply hurt, more than in connection 
with anything I can remember for a 


long time, by your lack of consideration 
for me in the handling of this matter, 
and, to be candid, the tactless way in 
which you did it. 
“Down in Missouri, 
telling me for years that ‘Folonie has 
no tact,’ and I have simply turned it 
off as being another one of those things 
from Missouri. In this case, however, 
your lack of tact, your total lack of con- 
sideration for me is something which 
while I do not resent because of being 


they have been 


past the resenting age, does hurt me 
very deeply. 
“Possibly you may feel that my days 


in the business are numbered and I do 
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not count. Expect, however, to be here 
for a while and down to my last day 
nothing is more certain than that I will 
be heard. 

“Having said that much, let me add 
that I forgive, since one of my good 
qualities is an ability to take into con- 
sideration in dealing with any person 
those peculiarities of temperament and 
disposition with which the Lord en- 
dowed the individual and not to hold 
them against him. 

“But I cannot be expected to forget.” 

Mr. Folonie stated that Mr. Street had 
frequently expressed himself as saying 
that he did not think much of lawyers, 
“including me,” but he never displayed 
such strong feeling as in this letter. 

Mr. Folonie declined to characterize 
Mr. Street, but he did tell one or two 
incidents, as illustrative of Mr. Street's 


characteristics. After employing Mr. 
Morrison of Kansas City as associate 
counsel, he took Mr. Morrison to Mr. 


Street’s office to introduce the two. Mr. 
Street was busy writing at his desk with 
his head close to his paper. Mr. Folonie 
took Mr. Morrison into the office, told 
Mr. Street that this was Mr. Morrison 
who had just been appointed as counsel. 
Mr. Street kept his eyes on his paper, 
didn’t say anything for a few minutes 
and then without looking up said: “I 
never thought much of lawyers.” At 
that Mr. Morrison and Mr. Folonie de- 
parted. 


Clearance of Checks 


P. \V. Barnett, the special master, 
referred to the incident in March, 1935, 
when Mr. Street, in Mr. Folonie’s office, 


traded certain checks with Ernest Hicks, 


Mr. Folonie’s partner, and Hicks & Fo- 
lonie. Mr. Street took to Mr. Folonie’s 
office 14 checks amounting to $100,500 


that he had collected from 14 insurance 
companies. He turned $50,000 of these 
checks over to Mr. Hicks and got in 
return a personal check from Mr. Hicks 
payable to C. R. Street. That was done 
while Mr. Folonie was out of the office. 
Then a little while later when Mr. Fo- 
lonie entered, Mr. Street got one check 
from Hicks & Folonie for $50,000 pay- 
able to C. R. Street and another check 
for $500. 

Mr. Folonie had testified that he had 
made this exchange at Mr. Street’s re- 
quest, without asking the reason. 

Mr. Barnett asked Folonie why he did 
not ask Mr. Street what the money was 
for. 


FOLONIE GIVES REASONS 








be Folonie replied that Ed Goltra of 
St. Louis, who was Democratic national 
sana had been working in 
conjunction with George Markham, St. 
Louis local agent, to get a settlement of 
the Missouri rate case. They tried to 
get Mr. Folonie to cooperate in that 
undertaking. Mr. Folonie would have 
nothing to do with Goltra, he said. Gol- 
tra went to see him one day in Jefferson 
City, Mr. Foloniel testified, and he put 
Goltra out of his room. Goltra said that 
he wanted to help. “I said,” Mr. Folonie 
testified, “the oly way you can help me 
is to get out of here.” 


Goltra had seen Street, Mr. Folonie 
said. Mr. Folonie said he presumed 
that Mr. Street was working for the 


compromise through Mr. Goltra and Mr. 
Markham. Mr. Markham had demanded 
that the Subscribers Committee pay Mr. 


Goltra for what he had already done. 
Mr. Folonie said that he assumed that 
Mr. Street had perhaps agreed to pay 


Goltra something and that he had in- 
curred obligations to other lawyers, with 
whom he did not want Mr. Folonie to 
know he was dealing. 

Keeping “Nose Out of It” 

“IT was certain if I asked, he would 
tell me to keep my nose out of it,’ Mr. 
Folonie said. “I was trying to keep out 
of his way. I couldn’t even report to 
my own clients, the companies.” 

In the spring of 1934 Mr. Street told 
the members of the Western Underwrit- 
ers Association that his own lawyers 
were inferior to the lawyers of the state. 

At this point Master Barnett put an 





off the record question by way of inject- 
ing some humor into the situation. 
“Were they smarter lawyers?” he asked 
Mr. Folonie. 

Mr. Folonie said that when Mr. Street 
cleared the $100,500 checks through his 
office that Mr. Folonie had a talk with 
Mr. Hicks and they came to the conclu- 
sion that Mr. Street had already settled 
the case and had incorporated the $100,- 
500 payment into it in some way. 

Mr. Folonie testified that he had been 
a practicing lawyer 39 years. The Mis- 
souri rate case started in 1922 and Mr. 
Folonie became the chief counsel in 
1923. In answer to a question, he said 
that he had made a practice of billing 
the committee at the end of each calen- 
dar year for his services. That was at 
the uniform rate of $75,000 a vear. In 
addition there were bills for expenses, 
such as for stenographers, photostats, 
court filing fees, etc. 


Employment of Local Counsel 


He was asked about the employment 
of local counsel. He said that he first 
went to Kansas City, made an investi- 
gation and recommended the employ- 
ment of Morrison, Wilder, Nugent & 
Berger. The committee approved that 
appointment. Additional counsel were 
employed from time to time. Some of 
these appointments were initiated by 
others than Mr. Folonie. For instance, 
he said that some one other than he 
suggested the appointment of W. T. 
Ragland of Jefferson City. Mr. Street 
stated that he had made inquiries re- 
garding Mr. Ragland and Mr. Folonie 
employed him at Mr. Street's direction. 

The employment of Igoe, Carroll, 
Higgs & Keefe of St. Louis was sug- 
gested by Mr. Street, who told the 
committee and Mr. Folonie that this 
firm was an intimate friend of A. L. 
McCormack and that McCormack 
recommended their employment because 
of their political connections. Mr. Street 
directed Mr. Folonie to employ this firm 
and Mr. Folonie said that he did 
without investigating their fitness. 


so 


Got Hint From Newspapers 


In answer to a question, Mr. Folonie 
stated that the question of a compromise 
settlement had been discussed from time 
to time for several years. The discus- 
sion had taken greater activity for a 
period of about a year before the settle- 
ment was actually entered into and still 
greater activity for a period 60 days 
before the settlement. Up until the 60 
day period, he said that he regarded the 
discussion as mere talk, but that during 
the 60 days he thought there might be 
some substance to it. He said that he 
read articles in Missouri newspapers to 
the effect that discussions looking to a 
compromise were in progress and at 
about the same time Mr. Street told him 
that he was conducting negotiations. 
Mr. Folonie said that he got more infor- 
mation from the newspapers than he did 
from Mr. Street, but that Mr. Street’s 
information carried more force with him 
because it was beyond the realm of mere 
gossip. 


FOLONIE’S SPECULATIONS 


Mr. Folonie said that he had in the 
back of his mind several ideas as to the 
possible use of the $100,500. For in- 
stance, Mr. Street might have had some 
other lawyers. As a matter of fact Mr. 
Street had suggested the employment of 
some other lawyers and if he were hir- 
ing other lawyers to serve in connection 
with the settlement he would not want 
Hicks & Folonie to know about it. 
Another possibility was that settlement 
of the 1624 percent rate increase case 
would involve a settlement as well of 
the 10 percent rate reduction restitution 
case. The funds in the latter proceed- 
ings had been depleted by large pay- 
ments to Guy Sone, Lewis H. Cook, 
T. S. Mosby and H. P. Lauf, who were 
commissioners and custodians getting 
from $500 to $1,000 a month. The fund, 
he said, had been depleted far in ex- 
cess of $100,000. Mr. Folonie said that 
he assumed that there could be no set- 
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tlement of the case until this fund was 


restored and that perhaps Mr. Street 
had agreed to make good that deficit. 

Mr. Folonie said that there had been 
extreme pressure brought on the com- 
panies by agents to be paid their com- 
missions. It occurred to him that there 
might have to be an advance on the 
commission claims of some of the lead- 
ing agents of Kansas City and St. Louis. 
Then there was the question of taking 
care of the attorneys for the state. They 
wart probably insist that their fees be 
paid by the insurance companies or else 
that the insurance companies put in the 
hands of the insurance superintendent 
funds for the payment of those fees 
For instance, there were the attorneys, 
John T. Barker and G. C. Weatherby. 

There had been persistent claims on 
the part of the companies in the state 
court suit that all the companies were 
in the same pot and the state court com- 
panies might demand an adjustment. 

In answer to a question whether he 
thought of any reason why Mr. Street 
might be “covering up,” Mr. Folonie 
said that he didn’t think Mr. Street was 
covering up. Mr. Folonie said there was 
no reason in his own mind to pursue 
the matter further. 


Recalls Parley in Kansas City 


Some time between May 9 and May 
Mr. Street told Mr. Folonie that the 
case was reaching a point where action 
could be expected and he wanted Mr. 
Folonie to be at a meeting in Kansas 
City May 14. He told him that this 
projected meeting was confidential. 
However, Mr. Folonie told Homer 
Berger about it by telephone. Mr. Street 
said that the late J. V. Parker, who was 
then manager of the Western Actuarial 
Bureau, would be present. Mr. Street 
told Mr. Folonie that he could handle 
the case himself and if he wanted advice, 
he would ask for it. 

Mr. Folonie was given only sketchy 
advices about the terms of the settle- 
ment. Mr. Street had merely said that 
there was an excellent chance for a set- 
tlement and that he didn’t think the gov- 
ernor would oppose it. 

Mr. Folonie was asked whether he 
knew with whom Mr. Street had been 
consulting. The reply was that Mr. 
Street had mentioned A. L. McCormack 
of St. Louis as having joined with him 
in the negotiations. 


THOSE AT CONFERENCE 


Those present at the conference in- 
cluded Street, McCormack, O’Malley; 
L. S. Poor, chief rater of the Missouri 
department; Paul Terry, manager Mis- 
souri Inspection Bureau; J. V. Parker, 
John Barker, counsel for Mr. O'Malley, 
and P. B. McHaney, attorney for the 
Missouri department. 

While Mr. Folonie was in the room, 
he said, most of the discussion con- 
cerned the matter of attorneys’ fees. 
When the meeting was over, Mr. Fo- 
lonie said, he remained at Kansas City, 
trying to put on paper the settlement 
agreement that Street and O’ Malley said 
they had arrived at. Mr. Folonie said 
he found it necessary to telephone Mr. 
Street in Chicago for additional details. 
After that job was finished, Mr. Folonie 
left copies with Mr. Parker to have 
O’Malley sign and Mr. Folonie under- 
took to get Street’s signature. O’Mal- 
ley signed May 18 and Sti@t signed 
either May 20 or 21 but dated May 18. 

Mr. Street had put on a piece of paper 
in long hand the high spots of the set- 
tlement. He merely gave two or three 
figures, including the percentage to be 
returned to companies and policyholders 
and allowances for what Mr. Street 
termed “taxes.” Mr. Street, according 
to Mr. Folonie, never fully understood 
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Folonie endeavored to get O'Malley to| for the Missouri department, who was 
agree not to demand that $200,000 in| doing the questioning at this point, 
view of the fact that judgment had been | asked Mr. Folonie whether there was 
as “taxes.” It was really a reimburse-| entered. Finally O’Malley did agree. | any friction between him and Mr. Street 
ment in the old rate case. Mr. Folonie said that as far as he} at that time. Mr. Folonie replied that 
After getting the signatures, Mr. Fo- | recalled Mr. Street did not tell him with | he had been told for years by Mr. Street 
lonie said that he worked constantly in | whom he was negotiating, but Mr. Fo-| that he would have nothing to do with 
presenting the matter to courts in which | lonie assumed it was with O'Malley. | any settlement of the cases except as an 
various phases of the case were pending, | Mr. Street said that if the negutiations | incident to court action. 
in order to facilitate final approval. reached the point where he had to dis- Mr. Folonie stated that at one time 
In December, 1935, there was a decree | cuss the situation with lawvers, he| Mr. Street asked him to carry a message 
entered in the restitution case. In it | would let Mr. Folonie know. Mr. Fo-| to Igoe, asking Igoe to find out whether 
was incorporated a $200,000 judgment. | lonie said that he kept Homer Berger | the Missouri governor would obstruct a 
This was really the amount of the reim- | of the Morrison firm in Kansas City | settlement if Street and O’Malley should 
bursement that Street had agreed to in | advised of what was going on. come to terms. 


connection with the old rate case. Mr.! Frank Hollingsworth, special attorney 


the situation or else he misstated it. 
For instance, what was really an allow- 
ance to lawyers, Street kept designating 


On May 9, 1935, Mr. Folonie said that 
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he went into his office and found Mr. 
Street in his private office. Mr. Street 
had a bunch of checks. He told Mr. 
Folonie that he had gotten a $50,000 check 
from Mr. Hicks in return for $50,000 of 
other checks. He said that he had 
checks totaling $100,000 and wanted Mr. 
Folonie to clear these through the Hicks 
& Folonie firm bank account. He 
wanted Mr. Folonie to draw a Hicks & 
Folonie check for $50,000 to reimburse 
Mr. Hicks and to give Mr. Street a 
Hicks & Folonie check for $50,000 and 
another for $500. Mr. Folonie said that 
he caused the checks to be endorsed and 
deposited. He caused entries to be made 
in the books and he demanded that Mr. 
Street give a notation to the effect that 
these checks were cleared at the request 
of Mr. Street and that Hicks & Folonie 
had no interest in the proceeds. This 
was to protect Hicks & Folonie insofar 
as income tax was concerned. Mr. Hicks 
died that fall and Mr. Folonie said that 
he made a search of his papers but 
was unable to find that notation. 





INCOME TAX SITUATION 


The income 
vestigation. Mr. 
he had not been 
tion but advised 





tax people made an in- 
Folonie told them that 
able to find the nota- 
them of the circum- 
stances. The income tax field man 
interviewed Mr. Street who gave the 
explanation that was put into the form 
of a memorandum. The income tax field 
man supplied Mr. Folonie with a photo- 


static copy of that memorandum. 
Some of the 14 checks that were in- 
volved in the clearing were made pay- 


able to C. R. Street, others were payable 
to Folonie and still others to Hicks & 
Folonie. Mr. Folonie was asked what 
explanation Mr. Street made of the 
transaction. The answer was that he 
made no explanation. Mr. Folonie asked 
no questions. 

Mr. Folonie said that at that time he 
thought he knew what Mr. Street had 
the checks for. Mr. Folonie said that he 
thought that Mr. Street thought he was 
on the verge of settling the case and he 
wanted funds available to meet demands 
incident to the settlement. If there were 
a settlement, Mr. Folonie said he was 
sure Mr. Street would need money in 
larger amounts even than $100,000. He 
would have to have the power to draw 
drafts or would have to have the money 
available in some other way. Mr. Folonie 
was asked why Mr. Street should want 
Hicks & Folonie to act in the clearing 
of checks. Mr. Folonie said that the 
Subscribers Committee had no funds 
and that he assumed Mr. Street wanted 
Mr. Folonie to act as a means of put- 
ting the entire sum at his disposal. 


Distribution of March, 1936 


In March, 1936, the trustees started to 
make a distribution of 6 percent from 
the fund in their hands amounting to 30 
percent of the impounded premiums. Mr. 
Folonie and Mr. Street agreed that there 
was more money in the trust fund than 
was needed. Mr. Folonie wanted to dis- 
tribute $1,000,000 so as to freeze the 
profit that then existed on the bonds. 
Mr. Street said that $500,000 was 
enough. Mr. Folonie said that he gave 
in to Mr. Street and agreed on a divi- 
dend of 6 percent. The checks were 
drawn and Mr. Folonie phrased a form 
of letter to go with the checks. Mr. 
Street sent the checks to Mr. Folonie to 
be signed. Mr. Folonie did so and de- 
livered the checks to Mr. Street for 
distribution on March 9, 1936. ; 

In about 10 days Mr. Street said that 
he had changed his mind, that it would 
be advisable to distribute $1,000,000. He 
said that he would send the checks back 
to Mr. Folonie and that new checks 
should be made. Mr. Street did send 
back pieces of checks, saying that he 
had destroyed the balance. Mr. Folonie 
found that several checks were missing 
and Mr. Street said that he had delivered 
a few of the checks to persons whom he 
had seen. Hence Mr. Street said that 
those to whom the 6 percent checks had 
been delivered should get additional 
checks for 5 percent, whereas those who 
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had not got any checks should get 11 
percent checks. 

Mr. Street did not tell Mr. Folonie 
about the 5 percent assessment that he 
was levying at that time to raise a fund 
of $350,000. 

It was not until after Feb. 1, 
date of Mr. Street's death, that Mr. 
Folonie first discovered that Mr. Street 
had not accounted back to the companies 
for the $100,000 that he had collected in 
1935 and it was not until this spring that 


1938, the 


he learned Mr. Street had collected a 
fund of $300,000 or so in 1936. 
In November of 1936 Mr. Street pre- 


sented to Mr. Folonie checks of about 
eight companies amounting to about 
$13,000, that were made payable to 
Folonie. Mr. Street said that he had 


funds for which he had no further 
use and he wanted to give them back to 
the companies. He caused Mr. Folonie 
to endorse these checks back to him. Mr. 
Folonie saw that they had been in Mr. 
Street's possession for several months. 
Mr. Folonie said that he knew the 
checks were not for any services that he 


some 


had performed. Mr. Folonie said that 
he was satisfied that he was merely 
putting into Mr. Street’s possession 


money that the companies had intended 
for him to have. 


FOLONIE SOLE WITNESS 


Mr. Folonie 








was the only witness on 


this second visit to Chicago. W. P. 
Robertson, western general manager 
North America, had been summoned, 


because he was out of the city during 
the previous hearings in Chicago. How- 
ever, C. L. Henson, attorney for the 
Missouri department, questioned Mr. 
Robertson privately and discovered that 
he knew nothing of the various transac- 
tions, so he was not put on the stand. 

Mr. Henson went to Cleveland to 
visit his son, who is head of the United 
Press bureau there, between the time 
that the hearings in the Missouri rate 
case were concluded in Hartford and 
resumed in Chicago. 

Superintendent Lucas of Missouri at- 
tended the first hearings in Chicago and 
those in New York, but he did not go to 
Hartford nor was he on hand for the 
second installment in Chicago. 


General Agents’ Action 
on Formation of Pools 


(CONTINUED FROM PAGE 6) 


small businesses to succeed by restrict- 
ing competition, the closer we come to 
the final disintegration of that economic 
system which has made our nation great. 


Should Work Together 
“We know 


of no business more vul- 
nerable than the insurance business and 
feel that it is time for each and every 
individual engaged in it in any capacity 
to gravely consider its and his future. 
What justification is there for meeting 
competition by so weakening our own 
position that we will be unable to oppose 
an eventual paternalistic concentration 
of all business with the elimination of 
independent business in America when 
carried to its ultimate conclusion? 
“First we had pools created for highly 
specialized business. These have broad- 
ened their activities. Then we have had 
pools for an entirely different purpose, 
and now it is suggested that the vari- 
ous pools be combined under one gen- 
eral management. Would it not be well 
for each and every person now engaged 
in the business, including the stockhold- 
ers, to carefully consider the many per- 
nicious philosophies developing through- 
out the world and the iniquitous efforts 
being made in this country to upset our 
entire economic system? The purchas- 
ers of insurance also are just as vitally 
interested, since their own businesses 
are dependent upon the same economic 
system, the greatest stabilizer of which 
has always been the insurance business. 
The producers, the sellers and the con- 
sumers have a common problem. That 








which is detrimental to one is equally 
detrimental to the other, and so in every 
line of business all should join together 
in opposing the ill-advised efforts to buy 
so cheaply that the opportunity for 
profit is removed with an ever-increas- 
ing unemployment and tax burden. 

“Is the pool method of operation, if 
carried to its final point of development, 
going to contribute to the very condi- 
tion ultimately against which we are all 
opposed? Is it possible that a Franken- 
stein is in the making? First the for- 
mation of a limited number of pools for 
reasons which then seemed advisable. 
Then the extension of the pool idea for 
entirely different and possibly — selfish 
reasons. Finally, the formation of one 
rigantic pool, in turn 
pools which preceded it and both the 
original and succeeding pools through 
their increasing monopolistic handling 
r business paving the way for the final 
disruption of our great business.” 


Replies to Request 
of Mayor La Guardia 


(CONTINUED FROM PAGE 6) 

Under the pres- 
the state department can com- 
companies to reduce rates only 


along equitable lines. 
ent law 
pel the 


if the profits made over a period of 
years are excessive, inadequate, unjust 
or unreasonable. 

In discussing a table submitted to 


Mayor La Guardia covering premiums 
and losses of fire insurance in New York 


City in the past 10 years, Superintend- 
ent Pink stated that although an ex- 
tremely low loss ratio during the past 


six or seven years had been experienced, 
the companies have felt that this can- 
not continue and that it will not be safe 
to reduce rates to meet a situation which 
may be considered to be extraordinary 
and not average. The superintendent 
took the position that conditions have so 
changed that no substantial increase in 
the loss ratio is very likely and that 
rates should be adjusted to more nearly 
reflect the present situation. Touching 
on this further he said: 


Believes in Self-Government 


“With the theory that the industry 
should be self-governed so far as pos- 
sible and should not be under dictatorial 
control of government, we are in sym- 
pathy and accord. We believe that if 
the rating organization representing the 
industry can achieve and operate a fair 
and just rating system, they should 
be permitted to do so. 

“We favor the extension of the direct 
control of rating by the state only if 
the industry is unable or unwilling to 
adopt a just and _ practical system. 
While we do not recommend any dras- 
tic changes of the law which would 
transfer the rate making function to the 
state, there are practical difficulties in 
securing effective supervision of the law 
as it stands. There can be a wide dif- 
ference of opinion as to what is a fair 
and reasonable rate. The adoption of 
some statutory standard or a guide to 
agents and superintendents exhibiting a 
reasonableness would help to clarify the 
situation.” 


COMPANIES WITHHOLD COMMENT 

Fire company managers wisely re- 
frained from their initial impulse to re- 
ply to the allegation of Mayor F. H. La- 
Guardia that insurance rates in this city 
were excessive, and should be reduced, 
concluding instead that a response made 
by Superintendent Pink would be far 
more effective. 

The tabulation presented by Mr. 
Pink is an impressive one, but even 
the $7,000,000 which he estimates has 
been saved to policyholders annually 
through the successive rate reductions 
does not tell the whole story. 

From returns filed with the New York 
Board the net fire premiums in the ex- 
change territory for the first six 


months of this year compared with 


eliminating the, 





1939 


ae a7. 





those for the 
a decrease of 
being $13,085,919 
spectively. 

As indicating the downward trend of 
the average rate in the city annually 
from 1929 to 1937 inclusive, the follow- 
ing figures are illuminating: 1929, 55; 
1930, .51; 1931, .47; 1932, .47; 1933, .41; 
1934, .40; 1935, .38; 1936, .39; 1937, .41. 
The falling off in premium income is at- 
tributable not alone to rate reductions, 
but to a decrease in insurance carried. 


like period of 1938 show 
$700,548, or 5.09 percent, 
and $13,786,467, re- 


Many building appraisals in recent 
years had their values materially cut, 
while there has been a vast shrinkage 
in stock carriage. The once customary 


practice of carrying large stocks of 
goods in storage has been replaced by 
the existing method of merchants and 
manutacturers buying in strictly limited 
quantities, and depending for replenish- 
ment on prompt overnight motor haul- 
ing service. 

Following is a = of premiums and 
losses in New York City from 1928 
through 1927 
(Premiums and losses in thousands—006 

omitted) 













Amount Ave. Losses Loss 
Year Written Prems. Rate Paid Ratio 
1928 $9,856,707 $51,668 .52 38 39.4 
1929 9, 51 55 5.8 
19380 8 3 51 0.9 
193 8 .47 55.9 
1932 6, 47 69.1 
1933 6, -41 42.3 
1934 7, .40 38.7 
1935 y & 238 37.2 
19386 7, -39 9.888 34.1 
1937 6, 41 9,190 33.7 


Protest from Brokers 


New York brokers claim that they are 
being ignored in the new advertising of 
the National Board, the first copy hav- 
ing appeared in the national magazines, 
Some of the brokers are starting a 
movement to protest to the public rela- 
tions committee of the National Board 
which has charge of the advertising. In 
the copy there is an idealized picture ot 
an insurance producer who is identified 
as an agent but there is no mention of 
brokers. The brokers claim that in the 
advertisement which reads, “Your in- 
surance agent who is a distinctive fea- 
ture of capital stock company fire insur- 
ance service works also for your finan- 
cial safety to see that your are soundly 
insured and to help you in time of dis- 
aster,” is unfair to the broker as the in- 
ference is that only agents write insur- 
ance in capital stock companies. 


Report on Unpaid Premiums 

NEW YORK—Unpaid earned premi- 
ums due fire and casualty companies by 
brokers of this city last March, the Cen- 
tral Bureau reports, totaled $79,468, a 
decrease of $13,890 from the same month 
last year. Of the March, 1939, record 
$14,325 was due fire offices, and $65,145 
casualty companies. 


Review Old-Time Apparatus 

NEW YORK—A feature of the an- 
nual convention of the New York State 
Firemen's Association was a parade of 
old-time fire apparatus through the court 
of peace of the world’s fair. The review- 
ing officers in addition to Grover A. 
Whalen, president of the fair, were Ben- 
jamin Rush, chairman, and John O. 
Platt, president of the North America. 


E. L. Rickards, secretary western 
branch National Automobile Underwrit- 
ers Association, Chicago, flew to Detroit 
this week to visit Fred C. Githens, spe- 
cial agent there of the Automobile Pro- 
tective & Information Bureau, who is 
ill with pneumonia in Ford hospital. Mr. 
Rickards returned Tuesday by plane to 
Chicago. Mr. Rickards’ son, Byron D. 
Rickards, veteran commercial airlines 
pilot in South America, who has been 
flving over the Andes to the west coast 
and return for some 10 years, has just 
returned to his station at Santiago, Chile, 
by plane after a three months’ vacation 
in the United States. They spent some 
time visiting the Rickards, and also went 
to the Pacific Coast, taking in the San 
Francisco fair. 
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Revelations Made 


on the Corn Loan 
Program of the C.C.C. | 


(CONTINUED FROM PAGE 3) 


also on corn removed -to and stored in 
warehouses, where an insurance rate of 
10 cent per bushel was to be charged 
as against 1/5 cent rate to be charged 
for farm storage. Both of these rates 
were to cover, in addition to the pri- 
mary insurance heretofore existing, flood 
and wrongful conversion. 


Information Was Sought 


There was laid out at some length by 
the general counsel, the position of the 
National association as being opposed 
to the invasion of the insurance business 
by the CCC. An attempt was made to 
tind out what fault the officers of the 
CCC had with the insurance program 
already in existence and whether or not 
it could be modified to suit the CCC, 
both as to forms and rates. Mr. Evans 
explained that the new program was de- 
signed to produce simplicity in opera- 
tion and not cause the farmers the 
trouble they had been put to heretofore 
in securing insurance certificates. Upon 
being asked the direct question, he stated 
that the insurance cost, which had been 
75c per $100 for primary cover, had not 
been the controlling factor that  in- 
fluenced the change. In fact he stated 
that the cost had not been objected to 
by the CCC, and that it was solely a 
question of bringing about simplicity 
which he thought the establishment of 
the insurance fund would obtain. 

Mr. Forshay, coming from the heart 
of the corn belt and having had _ con- 
siderable experience in issuing insurance 
certificates on these corn loans in his 
country, was able to describe in detail 
just how it was done, which revealed no 
complications but on the contrary,. rea- 
sonable simplicity. It should be stated 
that the Farm Underwriters Association 
was prepared to negotiate a lower rate 
had such an opportunity been presented 
at any time during any of the confer- 
ences, 


National Association’s Position 


It was obvious before the conference 
concluded that Mr. Evans was not very 
familiar with the preliminary steps lead- 
ing up to the establishment of the fund, 
but that he had largely relied upon Mr. 
Sabin and Mr. MacArthur, who were ap- 
parently the authors of the program. 
He frequently called upon them to 
answer questions. 

After it was charged by the National 
association that the government was 
without power to enter the insurance 
business, and the county administrators 
without power to collect an insurance 
premium from the farmers for the in- 
surance fund proposed to be established, 
because they were not licensed as in- 
surance agents, the officers of the CCC 
then switched their argument in an at- 
tempt to show that what they were do- 
ing was not an insurance transaction 
and that there was no intention to vio- 
late any of the insurance laws of the 
respective states. 

At the conclusion of the first confer- 
ence, little progress having been made 
in determining the specific objections 
the CCC had to the insurance program. 
Mr. Evans was asked if it would not be 
possible to sit down with someone and 
discuss them in detail. He replied that 
he could see no objections to that pro- 
cedure and that Mr. Sabin would be the 
person to conduct such a conference. 


Contacted Department of Agriculture 


Following the adjourning of the ses- 
sion, the National association commit- 
tee, through Chairman Smith, contacted 
Assistant Secretary of Agriculture 
Brown (Secretary Wallace was absent 
from Washington) and explained the 
difficulty which had been experienced 
in attempting to confer with the CCC 
In an effort to satisfy them and de- 
termine the cause of their complaint 


] 
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Giant Hildebrand 
Foils Michigan Bandit 





LANSING, MICH—If Waldo O. 
| Hildebrand, secretary-manager Michi- 
gan Association of Insurance Agents, 


has just one more brush with the under- 
world, it looks as though he will have 
a hard time buying burglary coverages. 
A few weeks ago his Lansing office was 
burglarized and now he reports an un- 
successful holdup. 

The latest adventure of the crime- 
cursed Hildebrand was recorded as he 
drove home from the Bad Axe regional 
meeting. Between St. Charles and Oak- 
ley, on the Saginaw-Owosso road, he 
was forced to stop his car to prevent 
running down an individual who was 
frantically waving a flashlight while 
standing in the middle of the highway. 
Mr. Hildebrand put his car back into 
gear immediately when the flashlight- 
waver said, “We want a ride.” But the 
nocturnal thumber leaped onto the run- 
ning board, grabbed the wheel and 
forced Mr. Hildebrand out of the car. 

Recalling an old jiu-jitsu trick learned 
in college, Mr. Hildebrand “let him have 
it” and the would-be bandit, who had 


been investigating Mr. Hildebrand’s 
pockets in search of his wallet, toppled 
over into a ditch. Mr. Hildebrand 


hopped back into his machine and sped 
away. 


against the maintenance of commercial 
insurance. Mr. Brown declared that it 
was and always had been the policy of 
Secretary Wallace to have his depart- 
ment heads discuss problems with any 
interested group in an effort to recon- 
cile possible differences. He expressed 
the hope that the forthcoming con- 
ference on the following day with Mr. 
Sabin would result in that eventuality. 

On Aug. 10, another conference was 
held, at which there were present rep- 
resenting the government: Mr. Sabin, 
Mr. Goodloe, Mr. Rathell and Mr. 
Briggs. The National association rep- 
resentatives opened the discussion with 
a request that they be given the exact 
complaint these officers of the CCC had 
against the insurance program and what 
steps would be necessary to be taken in 
order to satisfy the situation. Instantly 
the discussion veered to a justification 
on the part of the officers of the CCC, 
of the new program they had under- 
taken, with an apparent unwillingness 
to discuss any fault to be found with 
the insurance program heretofore in 
effect. Mr. Goodloe particularly argued 
that the new program was not an insur- 
ance one and advanced the further 
theory that the CCC was not in fact 
making loans to farmers but rather had 
turned over to the farmers large sums 
of money, far in excess of the value of 
the corn put up as security, and because 
of that fact the government was in fact 
the owner of the corn. It had previ- 
ously been argued by the representatives 
of the National association that the gov- 
ernment could not establish a_ self-in- 
surance fund on property it did not 
own; that if the government owned the 
corn, then it could insure it or not as 
it pleased, or establish a self-insurance 
fund. But because the government was 
only a mortgagee it had no right in 
logic, in reason, or legally, to establish 
such a fund. 


Will Run to Maturity 


It was then revealed by Mr. Goodloe 
that the present insurance on all of this 
corn was to be permitted to run to ma- 
turity without cancellation. While all 
loans on both the 1937 and the 1938 
crops fell due on Aug. 1, 1939, insurance 
policies had been written for one year 
from the time they were written, which 
was generally in the late fall of 1938 or 
even, in some cases, possibly in Jan- 
uary, 1939. The errors and omissions 
policy was taken out for one year on 
Dec. 1, 1938. 

It was pointed out by the National 
association representatives that the CCC 
was in an unconscionable position in 

(CONTINUED ON PAGE 34) 
































WHAT POLICYHOLDERS SHOULD DEMAND 
FROM THEIR LOCAL INSURANCE 
Knowledge and experience that will enable him to solve 
the particular problems of their insurance needs. 
Representation of insurance companies of sound finan- 
cial standing and good reputation. 
Prompt service actuated by a desire to give the best 
protection available. 
EXPERIENCE 
CAN BE EXPECTED 
SERVICES 
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PROVED THAT THESE 
AS THE EVERY-DAY 
OF OUR LOCAL AGENTS 


The SPRINGFIELD GROUP 


OF FIRE INSURANCE COMPANIES 


Geo. G. Bulkley, President 


SPRINGFIELD FIRE & MARINE INSURANCE CO. 
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€W YORK WORLD'S FAIR 





OnyYwe 


Millions of visitors in 1939 
will see America’s most 
interesting city and the 
New York 
World’s Fair. 


wonderful 


1939 has its significance for our organization 


also, for it is our 75th ANNIVERSARY. 


i you are planning a trip to New York, we 


invite you to call upon us who have been 


business here since 1864. 


A. & J. A. STODDART 


1864 — 


1939 


New York Underwriters Insurance Company 


Ninety John Street 


EEE 


New York 
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- companies or by publishing houses, or can get business and which put any insurance 
K C be used with the agent’s own forms, in producer in a position to justify his com- 
ae i T oO R I A L oO M M E N T making intelligent, critical surveys which missions. ’ 
Starting in New Home Offi 
Status of Agents Now Definite farting in New Home Office 
SoME of the companies abroad have been to be present. The building is very mod- 
Ir 1s a satisfaction to have the social life AnSnAucS much depends on the char- domiciled in their home office structures for ern and there is quite a departure from the 
security act amended in a way that will acter of the contract with the agents, espe- many years. The CALEDoNIAN, for ex- type of architecture one is accustomed to 
make the status of insurance salesmen op- cially as to how much control a company ample, occupied its old office for 99 years see in Edinburgh. It has a very prominent 
erating on a commission basis definite. had over them. F An effort was made to- | ang recently opened its new head office location at the corner of George street and 
They have contended that they are inde- ward the end on the session by two con- building. The ceremony was imposing and Andrews Square. In many ways it is 
pendent contractors, that they are not com-  gressmen to reinstate the amendment that impressive. United States Manager R. R. an outstanding feature in the business 
pany employes. An attempt was made to had been defeated, making all agents em- CLARK went over from the United States structures of the city, 
switch all persons working on a commis- ployes. Fortunately this amendment did 
sion basis to the status of employes. In not prevail. ss 
Programs of a Constructive Nature > 
1 Ss Maki 
Intelligent urvey a Ing As THE programs for the various state of the old-time fault finding with com- 
Utoni Id hi ee eee associations of insurance agents meetings panies because they did this or did not do 
. y ave Ee lan ) a> le agent has solic mse 0 - rospect, e ° ° 
It wouLp have been too se ae hict : : “ot : ae fled additi be ,. | for the late summer and fall are announced that is cast aside. 
. ch 1e ) of selling needed additional cover- 
pect that the wave of survey making, ee _ sige ah # ; : brok as well as features for the Boston conven- In other words, agents now really attend 
-eache “re S E - ages 1S 1c , Dut an agent or broker . e y " . > yi ~ 
apparently reached its crest some time dur- ages is not difficult air ~~ | tion of the NationaL Association or IN- a school in going to these conventions, 
. ; ; a roduce < - C3 »*xpec ‘re listing of coverages . : , : 
ing the past year, would produce a — cones en eck & me ¥ le e SURANCE AGENTS, one is impressed with the Any alert insurance salesman can get suf- 
formly high grade of work. There is to be conclusive prow —_ ¥ : competent improvement, very material it is, in the ficient hints to strengthen his sales presen- 
nothing new about surveys, but it was not to handle a scvenneaaiieas Se 2: EN, character of what is offered today in com- tation. He becomes much more able to 
until recent years that insurance agents lo produce business, therefore, a survey | parison with what was offered to similar give service to customers. A single 
and brokers as a whole became conscious must go into the prospect's present insur- gatherings some years ago. The modern thought absorbed at one of these conven- 
of them. As company after company and ance thoroughly and let him know whether program attempts to help local agents in tions may lead to the closing of business 
publisher after publisher brought out sur- it is properly written, and, if not, how it | their business by furnishing informative and the remuneration will pay his dues to 
vey material and as convention after con- can and should be improved. To do this material, selling helps, suggestions as to his state association perhaps for five years 
vention featured stories of how some par- an agent needs more than an attractive programming insurance, and so on. Much or more. 
ticular agent had doubled his business blank. He needs to study insurance care- | __ ———— a ee er a : = = 
through surveys almost every one was fully, keep posted on its changes and to 
eventually making real or alleged surveys. have available a good reference of the dan- PERSONAL SIDE OF THE BUSINESS 
Many people made them with little back- ger points to watch for in checking poli- 
ground except an enthusiastic convention — cies. 
speech and little material except an at- The “INsuRANcE Poricy Sates & Sur-| W. C. Woods of General Insurors, | surance Association of Hartford, just as 
tractive looking blank supplied by a com- vey ANALYzER,” just brought out by the | 5t. Louis, who is an ardent and expert | he was leaving for his vacation received 
‘sian x ss ub- “F Casuatty & Surety Butiettns,” | sherman, has discovered a new lure for | congratulations from his associates and 
pany. Since no one has yet devised a sub- IRE, AS ALTY & . : PEMN®? | the silver bass in the Ozark streams of | a basket of 40 roses, inasmuch as he 
stitute for thorough study, a large propor- THE NATIONAL UNDERWRITER, is such Missouri. On a recent fishing expedi- had completed 40 years’ service with the 
tion of these surveys naturally resulted a reference. Wr1am D, Lywn, the} tion Mr. Woods had tried in vain all] organization. He entered its employ as 
“= . al agents and annoved compiler, is not a theorist. He is an | sorts of artificial bait and had exhausted a mail clerk and office boy Aug. 15, 1899. 
ey: Sh Ses ’ . agent in a relatively small community his supply of live bait. In a state of Shortly thereafter he assumed clerical 
clients. ee ee ee RP eh ‘ His " | pure discouragement he grimly deter- duties in and subsequently became su- 
The great fault with an overwhelming who has made surveys tor years, His sur- | mined to experiment with any sort of pervisor of the underwriting department. 
proportion of surveys, as we see it, was veys, based upon the principles just dis- | enticement so he attached a beer bot-| For many years he has sung in the choir 
fined themselves to a list of cussed, have produced business. As other | tle cap on a small hook. A five-pound | of St. John’s Episcopal Church in Hart- 
that they confined themselves ; PEL CRE AEROS bass promptly responded and from that | ford. 
enema 1 icatino se Ww ~ agents a roKkers Whe ave -en S$ SS- : 9 bs ‘or : - P 
available coverages, indicating those which Ages Sat SECEe Mr. Lyx kept | Point o” the only difficulty he encoun- James H. Todd, manager of the inland 
the assured carried and those which he ful with surveys have done, Mr. LYNN kept | tered was securing sufficient caps from] marine department of Edward Brown & 
did not carry, accompanied by some sug- a note book of important points to watch | his favorite brew. Sons, San Francisco, was married to 
vestion that ihe assured ought to buy for in checking policies. Incidentally, this _ Payne H. Midyette of Tallahassee, Miss Janet Brown, daughter of Arthur 
some of the forms not carried. The agency is the method followed by “policyholders | Fla., a member of the executive com-| M. Brown, senior partner, on the 
some of the forms not carried. ay b eo. . | mittee of the National Association of | grounds of the beautiful Brown home in 
and promotional departments of companies survey bureaus” and similar organizations Insurance Agents, who went to Pied- | Castlewood, Cal. 
expended much time and effort in devising which constantly cause grief to agents and | mont Hospital in Atlanta for treatment, Will S. Keese, Jr., 7-year old son of 
attractive and practical blanks and most brokers. Printed in attractive form, in- | 15 yw back home in better shape. than Will S. Keese, Sr., of Chattanooga, well 
f tl id an excellent job. As usual, tended for the addition of individual notes he has been for years. The physicians | known local agent and immediate past 
ge “ a oe ee : ; Mr. feel that they found the cause of his president of the Tennessee Association 
the fault did not lie in the tools, but in and brought completely up to date, “tT. | trouble that has been manifesting itself} of Insurance Agents, died under an an- 
the way they were used. Lynn’s compilation is now available as | for the last several years and they be- aesthetic during a tonsillectomy. 
oo : ; » “Aware” lieve it has been eliminated. oe : 
With surveys as practiced, both now and_ the “ANALYZER. th Genet ancciions Mietieass H. T. Lamey, who now resides be- 
’ : 2 cor : ' - s Nor st- eae ; T 
formerly, by really successful agents and The “ANALYZER” can be used with profit ‘foe y f Si Sak a tween May and October at R. D. No. 1, 
, le iieibeaa ail ' ied 1 levee city becker and tr an aeeet ie Fur = 4 a eft New York for! Oil City, Pa. and in the winter at 344 
-ers > : o we rerages Ca > r@ ‘ aE « 4 5 ~ a 2) > 2 “He > = a . 7 
yrokers, the isting of coverages ¢ arried by a large city broke , agent in | Europe, intending to spend a short time | Fourth street, south, St. Petersburg, 
and not carried is only a detail. The real the smallest community. Its flexibility is | in Britain and on the continent. Fla., is out with a new booklet which 
meat of a survey is a thorough review of particularly important, since, if the easy > J. ety 60 years an agent] he entitled ‘ ‘Gentlemen of the Jewry.” 
ee : The 3 = f aa : at Lakelanc a., some time ago re-| As a subhead he says: “This is a precis 
the client’s present coverage. The imme- directions are followed, it will develop into 
ee ee ae cage se io tig ceived a gold medal from the Hartford | of annals by a liberal, with historical 
diate purpose of a survey, as pointed out an individualized guide, getting the user | Fire for 50 years’ continuous represen-| data and monographical _ illustrations 
in the “Fire, CAsuALTY & SuRETY BULLE- away from “canned” surveys. It will not | tation. Recently it was stolen, with | culled from traditions and folklore.” It 
TINS,” is to convince the prospect, first, do all the work and it is not a substitute — regen de a —— at a 1S ae Play — “The 
. “ . - ° ‘ 1ome—bDut a residence burglary policy | Garden.” nen ollow “ 1oneering, 
- on ow sesee "2 cerwire - 2 3 2 > a , ye i. aes saan . = mee 
that he needs expert insurance service, and, for brains and effort, i ’ na a - covered the losses, medal included. “The Flood,” “Tower of Babel,” “First 
second, that the agent making the survey mendous help. It can be used with any d C. H. Taylor, supervisor in the under- | Millennium,” “Second Millennium,” “A. 
is equipped to give him that service. Once the excellent survey forms supplied by the | writing department of the Factory In- to Date,” ‘Siege of Jericho,” “Sam- | 
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son,” “David and Solomon,” “Jahu,” 

“Jonah.” Mr. Lamey was formerly man- 
ager of the mountain department of the 
Western and British America at Den- 
ver. He is a man of culture and wide 
reading. 

Jean Harris, daughter of Roy G. 
Harris, special agent Hartford Fire, 
Denver, is in a Wyoming hospital recov- 
ering from a_ skull fracture incurred 
when she fell off a cliff on a mountain 
climbing expedition. Although her in- 
juries were serious she is expected to 


DEATHS 


The death of J. H. Cooper, 53, presi- 
dent of the Cooper, Coffman & Brooks 
agency, Knoxville, Tenn., who was 
found in his parked auto on a secluded 
drive shot five times, has been recorded 
as suicide by police although his asso- 
ciates in the agency declare they know 
no reason for such an act. 

W. H. Wedger, 82, for nearly 50 years 
an inspector for the Boston Board, died 
at his home in Everett, Mass. He was 
in service with the Boston Board from 
1883 to 1930. 

Louis J. Coiron, 60, vice-president of 
Janvier & Co., New Orleans, is dead 
from heart disease. He started in 1893 
as office boy for the Sun and workea 
up to superintendent of agencies. In 
1912 he formed a partnership with his 
brother, Auguste Coiron, in the insur- 
ance firm of A. & L. Coiron. This asso- 
ciation continued until 1914, when the 
brothers became identified with Janvier 
& Co. 

H. P. Orr of Caro, Mich., former 
actuary and deputy commissioner in the 
Michigan insurance department, presi- 
dent of the Gleaner Life and widely 
known insurance attorney, was instantly 
killed in an automobile collision Mon- 
day while en route to the National 
Fraternal Congress in Detroit. During 
his law practice in Caro he assisted in 
drafting the Michigan insurance code. 
In 1915 he was appointed manager of 
the Columbian National Fire in Detroit 
and reorganized the company success- 
fully. 

Milton Welsh, Jr., 51, 
Brothers agency 
after being 








of the Groves 
of Kansas City, died 
stricken with a_ cerebral 
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hemorrhage last month. He entered the 
insurance business in 1908, following his 
father’s footsteps. 

Elmer F. Davis of Fort Dodge, Ia., 51, 
resident adjuster Underwriters Adjust- 
ing, was instantly killed with two friends 
when the car which he was driving was 
struck by a train at a crossing near Fort 
Dodge. He was connected with Under- 
writers Adjusting some four years, hav- 
ing been transferred at his request from 
Evansville, Ind., about two months ago, 
and before that was a fire insurance field 
man for many years. He started with 
the Hawkeye of Des Moines in 1909, go- 
ing with Home of New York two years 
later. In 1915 he joined Commercial 
Union, and in 1921, the Westchester, re- 
maining until 1929. He went with 
America Fore in 1931, remaining until 
1933. Before entering oe work he 
was connected with the C. B. & Q. rail- 
way at Omaha. He was a tod. ite of 
the Life Members Society of the Fire 
Underwriters Association of the North- 
west. He was a brother of E. H. Davis 
of Des Moines, Iowa state agent of the 
Home, and a son of O. J. Davis, Des 
Moines, retired Iowa state agent of that 
company. 

Arthur Bruhn of the A. & W. Bruhn 
agency, Milwaukee, 42, died at his home 
there. His brother, Walter, was asso- 
ciated with him in the agency. 


Trend Toward More Normal 
Loss Ratios in Indiana 


INDIANAPOLIS — Advance sheets 
of the annual report of the Indiana in- 
surance department, as it relates to su- 
pervision of rates and rating bureaus, 
state that “the average rate per $100 of 
risks written again shows a substantial 
reduction, this being the fifth successive 
annual period to show a reduction in av- 
erage rate and the 11th successive five- 
year period to show a reduction in aver- 
age rate. The average rates for the last 
10 five-year periods have successively set 
new record low average rates.” 

“Opposed to the continuing reduction 
in average rate,” the report continues, 
“the statistics appear to indicate a trend 
toward more normal ratios from 
record low loss ratios. The Indiana pol- 
icyholder is receiving more insurance 
protection for his dollar and he prob- 
ably will within the next few years call 
upon his insurers for an increasing dis- 
tribution of premiums for the payment 
of losses.” 


loss 
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Tradition... 


Developed in the fine traditions typ- 
ical of New England... . our greatest 
heritage is the constancy of our agents. 
Their loyalty through many years has 
become traditional. 


RHODE ISLAND (1905) 


MERCHANTS (1851) 
INSURANCE CO. OF PROVIDENCE 


BYRON S. WATSON 


AUTOMOBILE 


THE INSURANCE BUILDING 
PROVIDENCE, R. | 
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Risk Rasserdh Booklet on 
Protection of Records 

Physical protection of records and 
valuable papers is the subject of a new 
bulletin issued by Risk Research Insti- 
tute, New York, association of insur- 
ance buyers and self-insurers, under the 
title of “Analysis and Protection of 
Records and Valuables.” It is based 
upon a talk by W. E. Hough, York, Pa., 
field sales director York Safe & Lock 
Co., before a meeting of the institute. 

Mr. Hough points out that many rec- 
ords not previously regarded as 
able are now essential because of tax, 
fair trade and unemployment compensa- 
tion laws and similar legal complica- 
tions. A Cincinnati firm recently was 
forced to pay a heavy additional sales 
tax because it lost its 1936 and 1937 
sales slips and the Ohio law requires 
records to be retained for at least three 
years. In several important current 
suits under fair trade laws, the business 
firms involved would have no chance of 
proving their costs if the original 
ords and supporting data 
available. Recently the 
Worcester, Mass., had to be recanvassed 
because city directory information was 
destroyed just before press time. 

The booklet includes an inventory of 
records and valuables, indicating 47 
different types of papers, which can be 
listed to show where they are kept, re- 
placement or reproduction cost, intrinsic 
value, frequency of use, whether dupli- 
cates are available, type of protection, 
and age and resistance rating of pro- 
tective equipment. Mr. Hough describes 
several fires in which severe damage 
was done to important records, includ- 
ing the Equitable building fire in New 
York, the Burlington building in Chi- 
cago, the Commercial & Savings Bank 
building in Stockton, Calif.. and the 
Buffington building at Fall River, Mass. 
He also shows the importance of having 
roads available in proving a fire insur- 
ance loss and describes the kinds and 
relative desirability of protective devices. 


rec- 
were not 
entire city of 


National Leaders Commend 
Florida Insurance Schools 


JACKSONVILLE, FLA.—L. P. Mc- 
Cord, director of the Florida insurance 
schools, has received letters from lead- 
ers in the business all over the country, 
commending the work of the Florida In- 
surance Agents Association in this re- 
spect. 

President Harry R. Preston of the 
Massachusetts association writes that 
National President Menn told the recent 
New England convention about the 
Florida movement, in which there is 
wide interest. 

J. W. Rose, secretary of New York 
State association, feels that the intimate 
knowledge of the Florida movement 
gained by Roy Duffus of Rochester, one 
of the 1939 lecturers at Hollywood 
Beach, “will enable us to shortly make 
a start along the line of a similar ac- 
tivity.” 

President Harry M. Albert of the 
Pennsylvania association writes: “I have 
always argued that what we need is 
fewer companies and better agents. The 
agents in your state are certainly doing 
their part to see that the agents are 
better equipped.” 

W. B. Bowman of the McTigue In- 
surance Agency, Fort Lauderdale, Fla., 
feels that the good to come out of the 
schools will include great increase in 
service to the insuring public. He says: 
“Hundreds of assureds and millions of 
dollars worth of property will be better 
and more securely protected as a result 
of more intelligent underwriting by lo- 
cal agents.” He urges that every ef- 
fort possible be made to have the in- 
suring public understand this additional 
advantage. 


H. H. Sellers, Glendora, Cal., was pre- 
sented a 25-year silver service medal of 
the Home of New York by Special 
Agent Frank Flood. 


valu- | 
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/( hen an agent hands his 


client a policy of the Insurance 
Company of the State of Penn- 
sylvania, he can say proudly, 
“This is the second oldest stock 
fire insurance company in the 


United States.” 


Fire and Accessory Lines 





THE INSURANCE COMPANY 
OF THE 


STATE OF PENNSYLVANIA 
Chartered in 1794 


PHILADELPHIA, PA. 
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MPLOYERS REINSURANCE 
CORPORATION 


HOWARD FLAGG, President 





CONDENSED STATEMENT AS OF JUNE 30, 1939 


ASSETS | 





ee a ee eee 
Bonpbs, AmorTIzED VALUE | 
COT ee Ce | i 4 
Canadian Government (Statutory Deposit in Canada) ........... 194,553.49 
oe ee ts eee ee ere ne 6,268,172.03 
i EIR Ree ro ie err A rane Pon ee Rees eG hee eNO RE Cee BR een Sel 135,430.24 
PAID BURSMIEN Fh ae > CR ar week eee ee Aah aes maine aera mame eee Rees 108,111.92 
Ee PO ee ee Lee tee eer eg eee meee 174,420.03 
ee ee ee Ee 
PU PUNT) A I oo ons aloha uate wee acw ws a lenace Mca ORI ne ee 1,618,026.71 
POPAG ORS: GEO BROOKS ic ssc ee ceo hus. ta sbaxsesneiaen slate aia tus ntatensots eae 13,101,279.47 
RI RINRD EMO oe 0 dk rok oe ie dr Rk Re aes ste oe Bi ae es ee 532,802.53 
ee 3) eee oh ie ei et a Aka eee Me ae a ora A tats cals Guin | St Nese Rene 184,500.00 : 
Premiums ix Course or Corsecrion (Unper 90 DAYS8)...........ccceccvcccncsvaces 405,601.96 i 
ee dat, OS ae nr ee Bee ee aie eee menee hy se BRen Oey ONO eA Ree eeee SOFA ee et ee NEO RA tees 114,588.24 
As, TN I hi BS io HOE ad eae a ad wesc aie ae RI $16,343,736.85 
LIABILITIES 
Loss Reserve: Liability and Compensation 
Qenc| Linmeas gigee. "<< 5 Poe nen Gre eee ein OUR rere ora aeaar a. $ 5,958,730.81 
Toss Reserve: Other Classes, Including Investigation Expense ........ 723,704.90 
oe ee ee ee re Te re Re eG 
PRs EO Ti RS IID 5.5 5's 6S ein ww tc bees bb eh aban Mama em eey ee 3,222,707.86 
eee et iy ge cc. 1) Sa ih ne Ree oe Oe ea tee eR ee eae EN oh Gr 159,222.99 
| ee ee ee pe oe eae Pl. | co ere air nee arenes er eer 112,636.57 
| Peer a ERC DA MOUG EMIME. 605.6005 bes oreiw cee ale ww bac a koa emud ow ecees Rees Oh 10,000.00 
Reaeeve wok Bere Aa PORE, FAGOS. 6 ooo soo sk koe bb eee ade he dhe ce eee eeesenoen 198,469.77 
| owe: Piers BOR TEGTMEDRAMCR CMEC A IIR. akc 5c< 6.50.00 460 060.0066 doe Oe eC beeen 470,854.09 
A aas Ae ERS MUN soo os Sax esto kas CaS ECE SS WUS pole ANN EARRO RODE OEE ee 1,487,409.86 
CRPIRG esis coo eke S ene PN wa whch A Aha ALOR SERS Rae Pe area a SAE pas pete aie ee 1,500,000.00 
| PAR MREIE occ eco sein Ste ae Oe ie eK Wn Io Reis a mee Ne erator eae PR hele aie ee eet a OT 2,500,000.00 
ON sso 5 po aera. 8e mw iniw IN eeis ers WN RLal oo Oe id ow Are SiR wl ata eCes aiate eS AT eo $16,343,736.85 


On the basis of June 30, 1939, market quotations for all bonds and stocks owned, the total ad- 
mitted assets would be increased to $17,079,621.15 and the Voluntary Special Reserve to $2,223,294.16. 
Securities carried at $1,233,281.13 in the above statement are deposited for purposes required by 
law. : 





HOME OFFICE | | 
KANSAS CITY, MISSOURI | | 


BRANCH OFFICES ) | 
NEW YORK ® CHICAGO @ LOS ANGELES ® SAN FRANCISCO | 
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Investment House 
Comments on Value 
of Insurance Stock 


Gives Its View as to the 
Advisability of Purchasing 
Shares 


financial 
special- 


& Coa, the 
Jaltimore, 


Mackubin, Lege 
investment house of 
on bank and insurance 
that the 
insurance stocks is such that the equi- 
and 
favorable in- 
present 


izing company 


shares, say current outlook for 


ties of many leading fire casualty 


‘ompanies seem to offer 
opportumties at the 
Speaking of the fire com- 
house that the 


first half of the year vary 


vestment 
price level. 
panies, the state- 


ments for the 


says 


widely as the results achieved by indi- 
vidual companies, but on the whole 
earnings and liquidating values will be 


reported at a higher level than has been 
usually anticipated. A satisfactory level 
of earning power is maintained by the 
better companies. 

Various Coverages Analyzed 

Discussing straight fire insurance, 
Mackubin, Legg & Co. say that in- 
creased construction will entail the pur- 
chase of additional fire insurance. So 
far as automobile insurance is concern- 
ed, the premium income from fire, theft 
and collision should be materially in- 
creased by the gain of 57 percent in the 
production of new cars and trucks dur- 
ing the first six months. All the under- 
writing profits from this class threaten 
to continue restricted, as a consequence 
of high commissions and unsatisfactory 
loss experience developed in the early 
months of the life of a new car. The 
trend toward reduction of commissions 
paid for business emanating from the 
automobile finance companies should 
contribute to a more profitable experi- 
ence over the longer term, the invest- 
ment house says. 

Inland marine underwriting can be 
counted upon to continue the substantial 
growth of the last decade. Premiums 
written last year were nearly 20 percent 


ereater than the boom year of 1929. 
Over the last five vears only about 41 
cents out of each premium dollar has 


been paid for inland marine losses and 
a highly satisfactory underwriting profit 
is usually realized. The investment 
house says it has been estimated that 
the market for this coverage has been 
only about 5 percent saturated. 


Ocean Marine Outlook 


Speaking of ocean marine, the law of 
averages suggests that the series of 
major disasters at sea which have char- 
acterized ocean marine underwriting in 
recent years should have about run its 
cycle, and the opinion is given that in 
the ordinary course of events marine 
underwriters should be entering upon 
a period of lower losses. Ocean marine 
in the current year has been benefited 

(CONTINUED ON PAGE 28) 





Too Much Suing 
by Birmingham Bar 


Must Single Out 
Related Defendants 
in Adjuster Case 


BIRMINGHAM, Al minor 
technical victory was 
surance 


A. — A 


bitter action of the Birmingham Bar 
Association against lay adjusters this 
week when Circuit Judge Evans ruled 
that the suit was improperly brought 
against a large number of unrelated de- 
fendants. Sustaining a demurrer of the 
defendants after several days’ argument, 


the judge in effect ordered the lawyers 
to bring the action against only one 
adjuster and the companies represented 
by him. The complaint presumably will 
be amended, but it is not known at pres- 
ent which defendant will be singled out. 

The case is being bitterly fought by 
both sides and every possible technical- 
ity is being raised. Before the main is- 
sue of whether the adjustment of claims 
constitutes practice of law can be heard, 
the right of the bar association to bring 


the suit must be determined. The de- 
fendants have claimed that the associa- 
tion has no right to collect damages 


for its members and that any suit should 
be in the names of individual lawyers 
who claim to have been damaged by the 
acts of the companies and the adjusters. 
The question of the proper lega! remedy 
is also open, the bar association asking 
for a declaratory judgment and the de- 
fense maintaining that quo warranto 
proceedings should be invoked. Last 
week a committee of Birmingham law- 
yers called on the attorney-general and 
asked for a special prosecutor. 


The original defendants in the case 
were Fire Companies Adjustment Bu- 
reau, Home of New York, Insurance 


Superintendent Julian, who is asked to 
revoke licenses of companies which em- 


ploy lay adjusters; William E. Bishop 
& Co., Eugene M. Phillips, James E. 
Marsh, William E. Bishop, Edwin M. 
Cole, David H. Waldrop, Employers 


Liability, American Employers, Indem- 
nity of North America, American Auto- 
mobile, American Fidelity & Casualty, 
Central Surety, New York Fire, Amer- 
ican Equitable, Camden Fire, Fidelity- 
Phenix, Automobile of Hartford, Hard- 
ware Mutual Fire, Indiana Lumbermen’s 
Mutual and Ohio Hardware Mutual. 


Silicosis, Assigned 
Risk Bills Passed 


BOSTON — The Massachusetts leg- 
islature in its closing hours adopted two 
important workmen's compensation 
measures which had been given adverse 
reports. 

One bill passed provides workmen's 
compensation benefits for workers in 

silicosis and other extra hazardous dust 
diseases by separating occupational dis- 
coverage from the general indus- 
trial accident coverage of the compen- 
sation law and setting up a new scale 
of benefits with a maximum compensa- 
tion of $3,000. 

The second bill adopted will provide 
for the assignment of rejected compen- 


Case 


scored by the in- | 
interests in the prolonged and | 


| 





Renders Decision on| Automobile Rates 


Illinois Guest Law 


Circuit Court Holds Act 
Unconstitutional as to 
Death Claims 





So far as it pertains to death claims, | 


the Illinois guest law is unconstitutiona: 
because of technical irregulariues, ac- 
cording to the Illinois circuit court tor 
Lee county. The same reasoning 
probably apply to guest laws m 
states. 
law is not unconstitutional so tar as i 
applies to claims for injuries. 

The Illinois constitution requires 
that when an act of the legislature 
amends a previous act the fact must be 
stated in the title, and requirements for 
reciting the amended act in its new form 
are laid down. The guest law in Illinois 
appears as an independent act, with no 
compliance with the constitutional re- 
quirements. It is in fact, however, an 
amendment of the Illinois law giving 
the right of action for wrongful death, 
and hence unconstitutional and of no 
effect so far as it takes away the right 
of action for the death of a guest in an 
automobile, according to Presiding 
Judge Edwards of the Lee county court. 


many 


Must Comply with Requirements 


At common law there is no monetary 
redress for wrongful death available to 
the dependents or relatives of the de- 
ceased. However, most states have 
passed what are called wrongful death 
acts. In Illinois this is found in section 
1 of the injuries act. Judge Edwards 
ruled that so far as the guest law takes 
away rights conferred by section 1 of 
the injuries act it is an amendment of 
that act, and to be effective must com- 
ply with the constitutional require- 
ments for amendments. 

Section 3 of article 4 of the Illinois 
constitution reads: “No act hereafter 
passed shall embrace more than one 
subject, and that shall be expressed in 
its title. But if any subject shall be em- 
braced in an act which shall not be ex- 
pressed in the title, such act shall be 
void only as to so much thereof as shall 
not be so expressed: and no law shall 
be revised or amended by reference to 
its title only, but the law removed, or 
the section amended, shall be inserted 
at length in the new act.” 

The Illinois guest law does not show 
its amendatory character in its title, nor 
does it set out the new reading to be 
given to section 1 of the injuries act. 

However, a right of action for injuries 


does not depend on section 1 of the in- | 


and seemingly the guest law 
force as to injuries. 


juries act, 
remains in 


sation risks among the companies doing 
business in Massachusetts. 

After having been defeated in cne 
house or the other and several times 
amended, the bill requiring mutual cas- 
ualty companies writing compulsory 
automobile liability and other casualty 
lines, organized in Massachusetts, to 
have a $200,000 guaranty fund before 
starting business was finally passed, the 
senate putting the measure over in the 
final hours before prorogation. An at- 
tempt to amend the bill to give further 


In Illinois apparently the guest | 
t 


would 


| 
| 


} combined 


| 








‘to Be Announced 


for New York State 


State Department Will 
Promulgate Schedule 
Effective Sept. 1 


NEW latest 


companies, 


YORK—Based on the 


experience of all 


stock and nonstock, writing automobile 
bodily injury and property damage lia- 
bility indemnity in New York state, the 
insurance department will shortly an- 
nounce new rates effective Sept. 1, and 
optionally retroactive to July 1. 


While the of the 
will not be known until released by Su- 
Pink the 


nature rate changes 
understanding is 
they will reveal reductions from those 
now in force, varying according to the 
experience in the approximately 45 sepa- 
rate rating districts of the state. 

Representatives of the National Bu- 
reau, the American Mutual Alliance and 
various nonaffiliated companies have 
been in conference with department of- 
ficials for several months past working 
out rules which will become operative 
within the next two weeks. 


perintendent 


Use Classes Expected 


Under the anticipated arrangement 
cars will be classified for rating purposes 
into three divisions: Class A, A-1 and B, 
and will follow closely the rules already 
governing risks throughout the re- 
mainder of the country. Class A risks 
are defined as cars individually owned 
and not required or customarily used in 
one’s occupation or profession. Class 
A-1 cars require the application be 
signed by the applicant or his represen- 
tative indicating he has been owner of a 
car for a full year immediately preceding 
the effective date of the insurance; that 
during such period mileage was not over 
7,500 miles and that the estimated mil 
age for the succeeding 12 months will 
not exceed such distance and that there 
are not more than two operators in the 
insured’s household, none of whom is 
under 25 years of age. The Class B di- 
vision embraces all private passenger 
automobiles not eligible for Class A or 
A-1 ratings and all passenger automo- 
biles owned by corporations or partner- 
ships. 

Rates for classifications A, A-1 and B 
are subject to surcharge of the financial 
responsibility laws. Copies of the rule 
have been furnished all bureau company 
members and will be supplied in card 
form to brokers and agents throughout 
the state. 


life to the Myles Standish Mutual Lia- 
bility by allowing that company to come 
in under the old iaw of a $100,000 guar- 
anty fund, in effect when the company 
was first chartered two years ago, was 
lost. 
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Plans Announced 
for Xavier Course 


Full Insurance Instruction 
Will Be Given by 
Cincinnati College 


CINCINNATI—To round out the in- 
surance course following a popular de- 
mand, the faculty of Xavier University, 
Cincinnati, announces that beginning 
with the fall term a complete course in 
ocean and inland marine will be con- 
ducted. T. F. McMahon, marine state 
agent for the North America and gradu- 
ate of the foreign commerce school of 
Notre Dame University, will have charge 
of this part of the insurance course. He 
has specialized in marine insurance for 
the past ten years. The published out- 
line of the course covers historical back- 
ground of marine; developments to mod- 
ern treatment ot risks, analy sis ot basic 
ocean marine cargo; general and partic- 
ular coverage; development of inland 
marine, various forms of transportation 
coverage, truck cargo, etc. 

Students are to be given a background 
of the principles underlying marine in- 
surance in such a wav as to enable them 
to build their knowledge of future de- 
velopments on a sound basis. 


Fire Insurance Section 

Fire insurance section of the course 13 
taught by G. B. Maginni, secretary of 
the Perkins & Geoghagan agency. Betore 
entering the insurance business he 
taught taught several years in a high 
school. He is a graduate of Xavier. He 
has had some years experience in fire 
insurance and management of that de- 
partment of his agency. 

One night a week for three periods 
the class convenes to study fire cover- 
ages and the outline of this part of the 
course includes rules, rates, forms, coin- 
surance, extended coverage and all prop- 
erty lines. 

Casualty insurance is taught under T. 
J. Kilday, vice president and manager of 
the casualty department of the Perkins 
& Geoghagan agency. Mr. Kilday has 
been in the insurance business in New 
York and Ohio for the past 25 years 
In this part of the course all types of 
casualty coverage are discussed and an- 
alyzed. What policies do not cover as 
well as what they cover is explained and 
the students are trained to become fa- 
miliar with the manuals. 

The Xavier course is popular because 
a student may cover the fire, casualty 
and marine business in one year. Prop- 
erty classes are conducted on Monday 
evening the first semester and casualty 
classes are on the same evening of the 
second semester for three periods of 45 
minutes each. The new marine course 
classes will be held on Friday evening 
for two periods for both semesters. 
Thus a concentrated training suited to 
employes in insurance offices as well as 
university students completing credit re- 
quirement is provided. 


U. S. Fidelity & Guaranty 
and the State Presidents 


The United States Fidelity & Guar- 
anty finds that 15 of its agents are serv- 
ing this year as presidents of their state 
associations of insurance agents. Aside 
from these the U. S. F. & G. says there 
is hardly a state association which does 
not have among its officers one or more 
of its agents. The presidents to which 
it refers are V. M. Haldeman, Phoenix, 
Ariz.; L. H. Derby, Warren, Ark.; B. C. 
Hopkins, Des Moines; A. H. Case, 


Marion, Kan.; A. T. Whitt, Winchester, 
Ky.; R. M. Pennell, Portland, Me.; 
H. A. Levant, Eveleth, Minn.; J. W. 
Robinson, Jackson, Miss.; P. J. Driscoll, 
Butte, Mont.; H. D. Holmes, Summit, 
N. J.; R. M. L. Carson, Glens Falls, 
N. Y.; S. J. Fisher, Asheville, N. C.; 
H. P. Frantz, Enid, Okla: H:. M. 
Alberts, Stroudsburg, Pa.; J. H. Drury, 


Chamberlain, S. D. 





HeNATIONAL UNDERWRITER 


Harttord Accident 
Man Killed in the 
Streamliner Wreck 


NEW YORK—An early start on his 
vacation resulted in W. V. Jensen, 30, 
an underwriter of judicial and fiduciary 
bonds in the New York City office of 
the Hartford Accident, being killed in 
the wreck of the streamline train, “City 
of San Francisco,” Saturday night. 

Mr. Jensen had just begun his vaca- 
tion. He had intended to leave New 
York Friday for the Pacific Coast to 
visit his mother at Oakland, but found 
that by reaching Chicago Friday he 
could be in time for one of the semi- 
weekly departures of the streamline 
train. He asked his chief if he might 
have Friday off and permission was 
granted. 

With Hartford Four Years 


_ Mr. Jensen had been with the Hart- 
ford for four years, having previously 
worked for the Metropolitan Casualty’s 
San Francisco office. He was regarded 
as very ambitious and able, having gone 
to evening classes at University of San 
Francisco to obtain his law degree. 

Just the day before, Mr. Jensen had 
stopped in the Chicago office of Hart- 
ford Accident and visited with Luman 
Williams, attorney-in-fact. Mr. Jensen’s 
home was in San Francisco, but for the 
past four years he had been in the New 
York office. It is reported that he was 
killed outright. 


Discuss Bay State Auto 
Partial Payment Plan 


BOSTON—Commissioner 
and sub-committees of the Massachu- 
setts Automobile Rating & Accident 
Prevention Bureau are wrestling with 
the problem of a plan for administering 
partial payments of compulsory automo- 
bile liability insurance premiums by the 
companies, The legislature about four 
years ago gave the commissioner power 
to authorize partial payments under the 
act if some fair, equitable and reason- 
able plan could be devised. Recently 
the Liberty Mutual has proposed a plan 
which has been referred to a sub-com- 
mittee of the bureau and several hear- 
ings have been held, with representa- 
tives of the agents and brokers associa- 
tions called in for consultation. 


Liberty Mutual Plan Opposed 


The Liberty Mutual plan provides for 
a lower rate of interest in the financing 
of the partial payments and would allow 
commissions paid only on the original 
partial payment, whereas finance com- 
panies today allow full commission on 
the total premium and the excess charge. 
It is understood that all other bureau 
companies except the proponent have 
expressed disapproval of the plan, as 
have the representatives of the agents 
and brokers associations. Two other 
bureau companies have offered incom- 
plete and tentative plans which have not 
been fully worked out. 


Harrington 


Covered by Sun Indemnity 

NEW YORK—Officials of the Na- 
tional City Bank of Long Beach, L. L., 
$70,000 of whose funds were stolen by 
holdup men Tueday, said the money was 
covered through a policy with the Sun 
Indemnity. 





“To My Son” is the title of a letter 
that has been issued in folder form by 
the Hartford Accident & Indemnity as 
a contribution to the cause of highway 


safety. This letter originally appeared 
in National Safety Council “Public 
Safety” and was reprinted by permis- 


sion. Thousands of copies have already 
been distributed through Hartford Ac- 
cident agents, parent-teachers associa- 
tions, police departments and _ other 
sources. This letter was written by a 
father to his son who has just become 
eligible to drive the family car. 





Standard cai 
Has Large Gains 


The mid-year statements of the 
Standard Surety & Casualty and the 
Standard Fire of New York clearly ex- 
hibit the substantial progress made by 
the two carriers for the period. ; 

One of the major principles carried 
forward by the present management has 
been the development of greater unity 
between the two companies, a condition 
that has reacted to the benefit of the 
agents of both of these nationally known 
organizations. Within the past year, the 
Standard Surety & Casualty and the 
Standard of N. Y. have appointed more 
than 500 new agents, most of whom are 
of the smaller and highly profitable type 
widely spread all over the country. In 
this effort the fire company has been 
very helpful inasmuch as most of the 
new connections have been allied with 
fire interests over a period of years. 


Premiums Show Increase 


Indicative of the progress made by 
the Standard Surety during the six 
months’ period ended June 30 is the fact 
that premium writings for the half-year 
exceeded the total for the first six 
months of 1938 by 14.2 percent despite 
the cancellation of a number of sizable 
agencies with substantial premium writ- 
ings. During the same period loss ex- 
penses decreased 2.6 percent and the 
loss ratio declined from 51.39 percent 
for the first six months of 1938 to 43.07 
percent for the first half of 1939. In the 
six months’ period underwriting opera- 
tions produced a profit of 2.64 percent, 
as against a loss of 7.37 percent in the 
corresponding portion of 1938. 


Gain in Total Assets 


As of June 30, the Standard Surety 
reports assets of $5,763,769, compared 
with $5,712,778 on Dec. 31. The com- 
pany has maintained its characteristic- 
ally strong cash position, balances to- 
taling $1,984,132. United States govern- 
ment bonds valued at $585,788 and state 
and municipal bonds carried at $854,397 
are further evidence of exceptional li- 
quidity. Total bondholdings amount to 
$2,231,048 and stockholdings, largely 
preferred issues, have total market val- 
ues of $614,768. 

The company’s principal liabilities as 
of June 30 are reserves of $1,855,949 for 
claims and claim expense, and $1,524,124 
for unearned premiums, the latter item 
having increased from $1,295,883 as a re- 
sult of the six months’ expansion in pre- 
mium volume. Other liabilities total 
$298,804. After providing fully for all 
liabilities, the company holds surplus 
funds of $2,084,891 for the additional 
protection of policyholders. This large 
accumulation includes $1,000,000 capital 
and $1,084,891 net surplus. The com- 
pany is now operating under newly 
elected officers: George Z. Day, presi- 
dent; John F. Nubel, vice-president, and 
Charles E. Heath, vice-president. 


Strength of Fire Company 


The mid-year statement of the Stand- 
ard presents an impressive picture of 
strength. Out of total assets of $6,409,- 
424, cash balances account for $2,633,- 
989 and exceed the total of all liabili- 
ties other than to stockholders. Bond- 
holdings, including $613,142 of U. S. 
governments, are carried at $2,104,408 
and stocks, approximately 75 percent of 
which are preferred, have a total mar- 
ket value of $1,305,192. 

The company carries a reserve of $1,- 
534,021 for unearned premiums and 
$124,531 for losses in process of adjust- 
ment. All other liabilities are provided 
for in reserves totaling $80,125. Policy- 
holders are further protected ~ funds 
aggregating $4,670,746, including $1,500,- 
000 capital and $3,170,746, net surplus. 

Both the Standard Surety and the 
Standard carry their securities on the ba- 
sis prescribed by the New York depart- 
ment, bonds being amortized and stocks 


August 17, 1939 


ee of eon 37 People 
in U. S. Is a Criminal 





BATON ROU GE, LA.—One out of 
every 37 persons in the United States 
is a criminal and major crimes are 
committed at the rate of one every 22 
seconds, C. Edwin Blake, Travelers 
assistant supervisor of agency field serv- 
ice, stated before the Louisiana Insur- 
ance Society's school here at Louisiana 
State University, in pointing to the 
present-day need for the protection 
offered by burglary insurance. Mr. 


Blake also lectured on compensation 
insurance. 
In his discussion of burglary, Mr. 


Blake stated that present-day econoniic 
conditions create a real necessity for 
burglary insurance, and that burglary 
lines offer a wide open field for the type 
of creative selling that is needed today 
to maintain premium volume. 

From a humble beginning in 1885, 
Mr. Blake said burglary premiums have 
increased to $28,000,000 in 1938. As the 
lines are still not actively solicited, the 
possibilities for extension of that pre- 
mium volume are tremendous. 

There are apparently 250 criminals in 
any town of 10,000 inhabitants and more 
than 2,500 in any city of 100,000 popu- 


lation, Mr. Blake pointed out. The 
annual cost of crime in the United 
States approximates $15,000,000, and it 


is increasing each year. These statistics 
provide an excellent basis of argument 
for the sale of burglary insurance. 

In discussion of compensation insur- 
ance, Mr. Blake outlined the background 
and development of compensation legis- 
lation and employers’ liability acts. Mr. 
Blake explained the development of the 
retrospective rating plan. 


Deviation in Pacific Northwest 

PORTLAND, ORE.—The Employ- 
ers group now has a 10 percent devia- 
tion from public liability manual rates 
in Washington and Oregon. Three-year 
policies paid in advance will be written 
for 214 annual premiums. Burglary lines 
will continue to be written at manual, 
except residence burglary. 


Guest Case Decided 


A guest case in an automobile acci- 
dent is found in the decision of the Ne- 
braska supreme court Amerine_ vs. 
O’Neal. The defendant had driven his 
car on the dirt shoulder of the road in 
order to avoid a head on collision with 
another car that was going at a rapid 
speed. When he attempted to turn onto 
the icy road his rear wheel caught the 
edge of the pavement and caused him to 
skid into the path of another car. The 
court held that the evidence failed to 
justify an inference of gross negligence 
under the guest statutes and a judgment 
for the defendant was affirmed. 











valued at current market quotations. If 
market values were used for all securi- 
ties both companies would show sub- 
tantial increases in assets and surplus. 
George Z. Day is also president of this 
company and other officers are: A. J. 
Couch, vice-president; S. C. Kline, sec- 
retary; R. V. A. Baker, treasurer. 








Automobile Suits 
in Steady Decline 


The A. M. Best Company finds 
that a study of automobile liability 
suits outstanding for stock and 
mutual casualty companies shows 
a steady decline from 13.4 to 9 per 
$100,000 of earned premiums for 
stock companies and from 14.1 to 
9.2 for mutuals. The Best Com- 
pany says, “These results indicate 
a steady improvement in automo- 
bile underwriting, there being a 
reduction of approximately one- 
third in the number of suits out- 
standing in the five-year period. 
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Hour, Age Limits 
Dropped from N. Y. 
Robbery Policies 


Kidnaping and Show 
Window Cover Included, 
May Follow Elsewhere 


NEW YORK—The National Bureau 
of Casualty & Surety Underwriters has 
made a number of important extensions 
in holdup insurance in the state of New 
York. Inside, and paymaster 
robbery policies and messenger all-risk 
policies will now give 24 hours coverage 


outside 


without additional premium and the age 
limits for custodians have been removed. 
Kidnaping coverage is added to inside 
and paymaster holdup contracts without 
additional premium and the inside hold- 
up policy has been broadened to include 
daytime show window coverage without 
extra charge. 

Since the recent broadening changes 
in plate glass insurance were first tried 
out in New York and put in effect coun- 
trywide several months later, it is 
thought by observers that this move is 
also experimental and will spread to the 
rest of the country if results are favor- 
able. 


Hours of Coverage 


Outside of New York, the standard 
hours of coverage are 7 a.m. to 7 p.m. 
for outside holdup insurance and 7 a.m. 
to midnight on inside policies. Pd el 
ter policies cover from 7 a.m. 7 p.m., 
and may be extended without addittonal 
charge to cover inside the premises, but 
not outside. Additional hours of protec- 
tion under all forms take an additional 
premium of 5 percent for each hour, sub- 
ject toa maximum increase in all cases 
of 25 percent. This has now been elim- 
inated in New York, so that all policies 
will cover during all hours at the manual 
rate. 

Custodians formerly had to be not less 
than 17 and not more than 65 years of 
age, except in case of the assured him- 
self, a partner or officer. This age limit 
has been removed in New York. The 
requirement that a custodian must be a 
regular employe of the assured and duly 
authorized by the assured to act as pay- 
master, messenger, manager, cashier, 
clerk or sales person and to have care 
and custody of insured property while 
so acting, remains unchanged. A watch- 
man or porter is specifically stated in 
the policy not to be a custodian. The 
age limit for guards accompanying cus- 
todians, for which discounts are allowed, 
remains unchanged. The new rule on 
custodians will apply to all custodians 
located in New York, regardless of the 
assured’s principal location. 


Kidnaping Cover Fills Gap 


The kidnaping endorsement for in- 
side holdup and paymaster robbery pol- 
icies was issued about nine years ago in 
response to a demand from the field. 
The courts held that neither the inside 
nor the outside holdup policy covered 
a loss where a proprietor or employe 
was seized away from the premises and 
compelled under threat of violence to 
return to the place of business and ad- 
mit the robbers or to supply informa- 
tion by means of which entrance to the 
premises could be obtained. At that time 
this had become a common practice on 
the part of the holdup men and a num- 
ber of court decisions focused attention 
on this gap. The kidnaping endorsement 
may he added only to inside or paymas- 
ter holdup policies, which must have 
24 hours cover age, at a rate varying in 
the different territories from $2.50 to $4 
per $1,000 of insurance. These additional 


Louiaiome Answers 
Countersignature 
Suits in Brief 


NEW ORLEANS — The state has 
filed answers to suits brought by casu- 
alty companies involving Louisiana’s 
resident agents countersignature law. 
The state holds that the law requiring 
that resident agents receive not less than 
50 percent of the commissions for coun- 
tersigning policies, is not unreasonable 
and does not intend to create a monop- 
oly in favor of Louisiana agents. The 
state avers that such provisions are just 
and equitable and it is necessary to cor- 
rect certain evils which exist in the in- 
surance business. Discrimination is de- 
nied on the ground that all companies 
are affected alike by the statute and are 
afforded equal protection under the law. 

The state brief asserts that the statute 
is cloaked with °* ‘public interest,” in that 
the resident agent is the intermediary 
between the company and the assured, 
affording a service not rendered by a 
salaried employe. Public welfare is also 
clearly benefited by the provisions tend- 
ing to insure much needed revenue to 
Louisiana agents which is rightfully 
theirs, and the measure also provides 
greater protection to policyholders, ac- 
cording to the brief. 


Continental Casualty Claim 
Men Gather in Chicago 


Attorney-general John E. Cassidy of 
Illinois was one of the speakers at the 
annual convention of claim agents and 
lawyers of the Continental Casualty in 
Chicago. He discussed relations of 
claim men to the legal rights and inter- 
ests of insurance companies. 

Nearly 200 of the company’s claim 
men and legal representatives through- 
out all parts of the United States at- 
tended. Discussions pertained to activi- 
ties and work of the claim department. 
Home office speakers included President 
Martin P. Cornelius, Roy Tuchbreiter, 
executive vice-president; W. G. Caples, 
assistant to the president, and George 
Hoffmeister of the automobile under- 
writing department. H. L. Harty, 
assistant to the vice-president, presided. 

Guest speakers included E. E. Smythe 
Gambrell, Atlanta, on “The Claim Ad- 
juster: his Sphere and Opportunities for 
Service;” Henry Shugart, Kansas City, 
“Products Public Liability;’ Ligh Hunt, 
Fort Wayne, Ind., “Liability of a casu- 
alty company where it is asserted one 
of its representatives induced the dis- 
charge of an employe of a policyholder” 
and Jackson M. Bruce, Milwaukee, 
“High cost of personal injury litigation, 
both the claimant and the parties in- 
volved.” 


Cite Uninsured Truckers 

LINCOLN, NEB. — The state rail- 
way commission has issued orders to 853 
persons holding truckers’ licenses, nearly 
a third of the total, to show cause on 
specified dates why their certificates 
shall not be canceled because of failure 
to carry liability and cargo insurance as 
directed. The list includes 500 truckers 
who have taken advantage of exemp- 
tions in the law made by the last legis- 
lature to change to another type of li- 
cense plate, which they claim, removes 
them from the jurisdiction of the com- 
mission. 











charges are consequently eliminated in 
New York. Only inside and paymaster 
robbery policies are affected, as kidnap- 
ing may not be covered under outside 
policies. 

The inside holdup policy does not 
cover taking of property from show 
windows after breaking of glass from 
the outside. The additional charge for 
covering this by endorsement is $10 
per $1,000 and this coverage is now also 
included in New York policies. 

These changes are effective Aug. 15, 
on old as well as on new policies. 
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Decision Clarifies Issues 


Detines 


Relationship of Banker's 


Blanket Bonds, Registered Mail Cover 





A highly significant decision which 
clarifies many points at issue concern- 
ing the relationship of registered mail 
insurance to banker's blanket bonds 
was handed down recently by Justice 
Church of the New York supreme 
court. 

The case, DeLanoy, Kipp & Swan, 
Inc., vs. New Amsterdam Casualty et. 


al., was similar in many respects—with 
the exception of particulars relating to 
“other” insurance—to that now pending 
in the federal district court in Chicago 
in the name of the First National Bank 
of Ottawa, Ill., against London Lloyds 
for recovery of a $60,000 holdup loss. 

It will be remembered that on Oct. 5, 
1938, the Ottawa bank’s messengers 
were robbed while returning to the bank 


after collecting the money from postal 
authorities. 
London Lloyds’ Reasons 


Although the banker’s blanket bond 
was written by Lloyds, it refused to pay 
the claim. 

When suit was filed, among the points 
raised in defense of its position were: 
That the Ottawa bank did not sustain 
a loss under terms of the policy; the 
bank is not the real party in interest; 
the Federal Reserve Bank of Chicago, 
which shipped the money, received pay- 
ment for the loss from the registered 
mail companies and credited the Ottawa 
bank accordingly; all rights, title, and 
interest in the loss are vested in the 
registered mail companies and not the 
Ottawa bank; the bank was paid in full; 
the risk was on the Federal Reserve 
Bank, and that the insurance carried on 
the money shipped by the Federal Re- 
serve Bank was “other” insurance. 

Justice Church’s decision practically 
disposed of most of Lloyds’ points with 
the exception of that referring to other 
insurance. The case Justice Church de- 
cided revolved around contributory in- 
surance primarily. 


Difference in Conditions 


In the Ottawa bank case Lloyds put 
forth that its coverage was “excess” in- 
surance, since the Federal Reserve 
covered the money shipments with regis- 
tered mail insurance. However the cov- 
erage clauses relating to “other” insur- 
ance in both policies, the Federal Re- 
serve and Lloyds, appeared to favor the 
Federal Reserve Bank. 

It is understood that the Lloyds ex- 
cess provision provides that “other” in- 
surance is that additional insurance 
carried by “the assured.” Some legal ex- 
perts have interpreted this to mean that 
the “other” insurance is that carried 
and paid for by the assured. The Fed- 
eral Reserve cover defines “other” in- 
surance as any other insurance instead 
of insurance carried by the assured. 

In the New York case, DeLancy, 
Kipp & Swan, as assignee of the Sec- 
ond National Bank of Warren, O., 
sought to recover on a banker’s blanket 
bond. 


Warren, Ohio, Bank Robbery 


The Warren bank had ordered from 
the Federal Reserve bank of Cleveland 
$68,000 in currency, which it urgently 
needed for payrolls the following day. 
The paying teller of the Federal Re- 
serve Bank made up two registered mail 
packages, addressed to the Warren 
bank, containing the $68,000 in cur- 
rency. These were sent by registered 
mail and on the same date the Warren 
bank was notified by the post office at 
Warren of their arrival. 

Thereupon two employes of the War- 
ren bank went to the postoffice and re- 
ceived the packages. On their way back 
they were held up while just in front 
of the bank and the two packages were 
taken from them. The holdup men were 





not apprehended and no part of the 
stolen money has been recovered. 

The Warren bank immediately noti- 
fied the Federal Reserve Bank of the 
holdup and the latter bank, realizing 
that the Warren bank needed the funds 
for payrolls, shipped another $68,000 in 
currency by registered mail. 


The Warren bank, on its books, prior 
to the holdup and theft of the first 
shipment had credited the Federal Re- 
serve Bank with $68,000. This entry 


was later removed and subsequently the 
Federal Reserve Bank was credited with 
$68,000 against the second shipment. 
The Federal Reserve Bank debited the 
Warren bank for the first shipment and 
debited the second shipment to a gen- 
eral suspense account. 








Justice Church’s Comment 


In rendering his 
Church declared: 

‘There is scarcely any dispute 
cerning the facts which surrounded the 
order given by the Warren bank to the 
Federal Reserve Bank for the first ship- 
ment of currency, the entries on the 
books of the respective banks, the ship- 
ment of the money from Cleveland, its 
arrival in the postoffice at Warren and 
its delivery by the postal authorities to 
the employes of the Warren bank. 

“The inference which the defendants 
seek to draw from these facts is un- 
warranted. The proof points unmistak- 
ably to the conclusion that the currency 
which was stolen was currency belong- 
ing to the Warren bank and covered by 
the banker’s blanket bond issued by. the 
defendants insuring against the direct 
loss of such money. 

“There is no dispute that the pack- 
ages in question were delivered to the 
United States postal service and re- 
ceived at the United States postoffice at 
Warren, where messengers employed by 
the consignee bank, acting upon express 
instructions of their employer received 
the packages for their employer from 
the postal authorities. 


decision Justice 


con- 


Title Passed on Shipment of Money 


“Title to the money passed upon 
shipment (Waver v. Lindsay, 233 N. Y., 
273). There is at least a general pre- 
sumption, which must prevail as against 
mere uncertainty or silence, that deliv- 
ery to the carrier constituted delivery to 
the consignee (Standard Co. v. Califor- 
nia Co., 233 N. Y., 413; personal prop- 
erty law, sec. 127, identical with uniform 
sales act, sec. 46, which is in force in 
Ohio). 

“There is no proof that the Federal 
Reserve Bank was required by its con- 
tract with the consignee to deliver the 
currency within the bank at Warren. 
Payment of the costs of transportation 
by the Reserve Bank on shipments to 
its member banks does not by itself es- 
tablish that the property did not pass 
until the money arrived within the War- 
ren bank. 

“It is true that the Federal Reserve 
Bank was insured under certain regis- 
tered mail policies which covered ship- 
ments by the Federal Reserve Bank to 
other parties. These policies contained 
this provision: ‘Risks to attach from 
the time of leaving the office of sender 
and to cover all risks until actual de- 
livery has been made to the office of 
addressee, whether delivery is effected 
in whole or in part by employees or 
agents of the postoffice department, 
sender or addressee. .. . 


No Risk Assumed 


“The Federal Reserve Bank has been 
advanced the sum of $68,000 by the in- 
surance companies under these policies 
and the defendants’ attempt to argue that 
by securing these policies the Federal 
Reserve Bank assumed the risk of loss. 








CASUALTY 
The force of this argument is destroyed 
when we consider that the blanket bond 


issued to the Warren bank by the de- 
fendants covered loss of currency while 
in the possession of the bank’s em- 


ployes within twenty miles of the bank 
building. 

“To argue that, because the 
companies which wrote the registered 
mail policies promptly advanced the 
sum of $68,000 to the Federal Reserve 
3ank, no loss was sustained by the 
Warren bank, is to overlook the undis- 
puted fact that these companies ad- 
vanced that money as a loan as is evi- 
denced by the letters from the various 
companies accompanying their drafts. 
Such advancements cannot be construed 
as a concession by the consignee bank 
or by the Federal Reserve Bank that 
whatever loss had been sustained due 
to the robbery was being thus paid. It 
is evident that the advancements were 
made as a loan immediately to meet the 
needs of banking and commerce. 

“Payment by a stranger does not in- 
ure to the benefit of a debtor, and 
most certainly such payment would not 


insurance 


operate to discharge the obligation of 
the debtor, without evidence showing 
that it was the intention of the parties 
to have it do so (King v. Barnes, 109 
N. Y., 267, 289). 

“The doctrine stated in section 421 
of the restatement of the law of con- 


tracts that payment ... by a third per- 
son accepted by the creditor as full or 
partial satisfaction of his claim, dis- 
charges the debtor’s duty in accordance 
with the terms on which the third per- 


son offered it, has no application to 

the problem presented in this case. 
“The defendants also advance the 

claim that even if the loss was that of 


the Warren bank there has been a com- 
plete recovery of the loss by reason of 
the shipment of the second $68,000 by 


the Federal Reserve Bank. The de- 
fendants rely upon clause 12 of their 
policy which provides: ‘The net amount 
of any recovery . shall be applied to 
reimburse the insured in full for such 
loss and the excess, if any, shall be paid 


to the underwriter.’ 

“The clause in question cannot be 
made to include the situation here dis- 
closed. The second shipment of cur- 
rency cannot be termed a recovery. The 


ASSETS 
United States 
Bonds . 
State, County & “Municipal 
Bonds ... 
All other bonds 
Stocks . 
Mortgage Loans 
Cash in Banks and Offices 
Real Estate 
Premiums Receivable (less 
than 90 days old) 
Accounts Receivable 
Deposited with Workmen's 
Compensation Reinsurance 
Bureau ........ 


Government 


HeNATIONAL UNDERWRITER 


Non- Ownership - 
Liability Coverage 
Given in Book Form 


An employer's liability in the event 
that one of his employes becomes in- 


onsignee bank had suffered no loss at 
the hands of the Reserve Bank and the 
latter is in no way charged with any 
responsibility for the robbery. The 
bank in Warren could not ‘recover’ any- 
thing from the Federal Reserve Bank 
in the sense in which the word ‘recov- 
ery’ is employed in clause 12 of the de- 
fendants’ bond. Any uncertainty or 
ambiguity in the clause must appropri- 


ately be construed favorably to the in- | Yolved in an automobile accident is 
sured.” . clearly and extensively defined in a 
ae booklet published by the Travelers, 

: : . Provocatively entitled “Why Let Your 
Hospitalization Branch Employes Carry Your Assets around 
Is Opened at Omaha with Them in Their Cars?” the booklet 
clarifies the legal concept of “respondeat 

The Business Men’s Assurance an- | superior,’ presents a number of perti- 


x of a new branch of- 


nounces the opening 
fice of the group hospitalization depart- 


nent court decisions and explains how 
employers non-ownership automobile 


ment at Omaha. O. C. Mosman, Jr., | liability insurance protects the employer 
connected with the hospitalization de- against loss through damage suits. 


partment at the home office since its in- The text tells the prospect in simple, 


ception, is in charge. On hand to greet | direct language what his liabilities are. 
visitors in addition to Mr. Mosman, were | In presenting a digest of the law, the 
J. C. Higdon, vice-president and H. C.] booklet asserts: 

Pogue, manager hospitalization insur- eee 

ance department, from the home office. Liability of Employer 

Among the prominent visitors were C. “It is well established that when any 


manager, American Service 
D. Hunter, secretary, 


Madison, 


“ of your employes drives an automobile 
Bureau; A. 


in the course of employment, you, the 


> . ¢ . - > ‘ ° e 

Robert Langdon and A. B. Olson, vice | employer, are legally liable for the neg- 
presidents, Guarantee Mutual Life: H.| ligence of the employe, if it is shown 
R. Hutchinson, American Service Life] that the employe was required or was 


and A. W. 
Life of Iowa. 

The Omaha office is the second of its 
kind to be established by the B. M. A.; 
the other office is located at Indianapo- 
lis, and F. W. Moller, previously man- 
ager for Indiana, is in charge of that of- 
fice. The company issues life, accident 
and health and group hospitalization in- 
surance. 


O. E. Aleshire President 


Wilson, manager Bankers | authorized to use his own car. 

“The ownership of the car may have 
but little to do with determining the re- 
sponsibility for the use of the car. Court 
decisions state that it is entirely imma- 
terial whether the employer or employe 
owns the car as long as its use was ex- 
pressly or impliedly authorized or re- 
quired in the employer’s business. 
Whether the employe is on salary or 
commission makes no difference. Lia- 
bility of the employer is predicated upon 











O. E. Aleshire, head of the Chicago | the. legal doctrine of ‘respondeat su- 
agency of Parker, Aleshire & Co., but | Perior, which means that the master is 
who now resides at Rock Island, IIL, | Tesponsible for the careless or negligent 
where he is head of the big fraternal, acts committed by his servant while en- 
the Modern Woodmen, was elected | gaged in the performance of the master’s 
head of the Presidents Section of the work.” 

National Fraternal Congress at its an- al : ~ A owl 

z etine i de H Saami At Fulton, Tenn., R. A. Fowlkes, who 
nual meeting in Detroit this week. recently represented a group of mutual 

: : = companies, has formed a_ partnership 

A. F. Molloy, Sr., 58, who operated the | with H. L. Veatch, and as Fowlkes & 
Gamaliel Green local agency, Cincinnati, | Veatch, agents, they will represent only 
died at a summer home at Clark Lake, | Western Underwriters Association com- 
Mich., while visiting friends. panies. 


UNITED STATES CASUALTY COMPANY — 


SEMI-ANNUAL FINANCIAL STATEMENT 


JUNE 30, 1939 
LIABILITIES 


Reserve for Unearned Pre- 


$ 2,850,620.25 miums -$ 2,725,150.60 
Reserve for Undetermined 
384,184.35 : 
Claims 3,865,393.00 


2,244,093.37 
| 453,254.35 
438,594.00 
616,618.94 
615,904.00 


Reserve for Accrued Commis- 
sions 


338,391.66 
Reserve for Taxes 129,157.54 
Reserve for all other Liabili- 

ties 
Capital 
Surplus 


| ,573,914.72 
106,135.33 


226,357.53 
seca $1,000,000.00 
2,255,621.9| 


Surplus to Policyholders 





256,752.93 3,255,621.91 





Total Admitted hile 


Bonds subject to amortizat 








$10,540,072.24 Total Liabilities $10,540,072.24 


Securities carried at $730,114.94 in the above statement are deposited as required by law. 
ion under New York Insurance Department rulings are at amortized values. 
All other bonds and all stocks are at June 30, 1939, market prices. 


HOME OFFICE: 


60 JOHN STREET, NEW YORK 





August 17, 1939 


= —— 





Cincinnati Auto Club 
Agency Loses License 


COLUMBUS—The Ohio de- 
partment ruled that Automobile 
Insurance Agency, Inc., Cincin- 
nati, is unsuitable to be licensed as 
an insurance agent and that the 
constituent members of said 
agency are unsuitable to be li- 
censed as representatives for the 
sale of automobile insurance in 
connection with the operations of 
the Cincinnati Automobile Club or 
said agency. Licenses heretofore 
issued are revoked. 





Some Automobile Cases 
from Higher Courts 


Some recent automobile decisions 
made by the higher courts are as fol- 
lows: 


The policy in question provided that 
it would not be applicable when the in- 
sured vehicle was operated by anyone 
contrary to statute. At the time of the 
collision, the operator was under age 
and unlicensed. This was held to be a 
breach of contract by the insured and 
the injured party was denied any recov- 
ery against the insurer. The Louisiana 
supreme court so holds in Phillips vs. 
New Amsterdam Casualty. 

* * 


The plaintiff was seriously injured, the 
other two occupants of the car in which 
he was riding were killed, when the 
driver, defendant’s intestate, lost control 
of the car, causing it to leave the road 
and turn over. The question of the driv- 
er’s recklessness was properly left to the 
jury and its finding tor plaintiff is up- 
held, the West Virginia supreme court 
of appeals so holds in Grim vs. Moore, 
administrator. 

ae 

Louisiana court of appeals, second cir- 
cuit, in Williams vs. Werner, et. al., 
affirms an appeal from the first judicial 
district parish of Caddo. The plaintiff 
sought to recover for the wrongful 
death of his minor son. The boy was 
riding a bicycle in the street alongside 


of a truck belonging to one of the de- 
fendants. As the truck passed a truck 


of the other defendant, this latter truck 
being parked parallel with the curb, the 
boy attempted to pass between the two 
trucks and was thrown from his bicycle 
under the wheels of the moving truck. 
The court below entered judgment for 
defendants. The court held that the 
boy was negligent in attempting to pass 
between the two trucks and that the 
operators of both trucks were free from 
negligence. It was found that the door 
of the parked car was not open as 
pla:ntiff claimed and the boy did not 
cling to the moving truck at any time. 
The court said that no negligence was 
disclosed on the part of either of the 
truck operators. 


The talented daughter and son of 
Office Manager R. E. Baker, Hartford 
Accident, Chicago, will again appear 
before the public, this time on the final 
program of the entertainment series 
sponsored by Virginia Freeberg at the 
Des Plaines (Ill.) Methodist camp 
grounds on Aug. 25. Miss May Baker, 
two time winner in the state high school 
dramatic reading contest, will give her 
prize winning reading, “Tovarich,” and 
Armand, who is a student at 
Northwestern University and an instruc- 
tor in various Evanston and Park Ridge 
schools, will give a violin recital. 


C. D. Stilley, 69, special agent of the 
Hartford Steam Boiler, was found dead 
in a hotel at Jonesboro, Ark. He lived 
in Little Rock, and for 28 years had 
been with the Hartford Steam Boiler, 
in charge of inspection work in Arkansas 
and eastern Missouri. 
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. THE INCREASED COVERAGE UNDER PLATE GLASS POLICIES 
yone 
| the 
age 
be a 
and , 
cOV- As of August 7th, all Plate Glass Manual holders received new Manual 
slana 
SVS. Rate Pages making various changes in rates throughout the country. Along 
with this went into effect Broadened Coverage which has been in force in 
|, the = - . P - 
hich New York State for the past several months and which is being extended 
the : : 
ntrol countrywide as of that date. 
road 
driv- ‘ _ P 
> the Paragraphs 3 and 4 of the new coverage provide for, substantially: 
» Uup- 
court 
oore, ; “3.—boarding up, or installing temporary plate(s) in, the window(s) in 
which such broken insured glass is located provided such boarding up or 
. “1 temporary installation is necessitated by unavoidable delay in replacing any 
dicial broken glass insured hereunder; 
intiff § 
ngful 
Bo “4.—removing and replacing any fixtures or other obstructions (excluding 
Bet show window displays) necessary to the replacement of broken or damaged 
~~ glass insured hereunder.” 
two 
aa American Glass Company is incorporating these mechanical phases 
t for e . e4e . . 
the as a special service, at no additional cost, to the insurance companies 
pass ‘a - 
t the for which it makes replacements. 
trom 
door - 
ee American Glass Company has always been pleased to cooperate with com- 
no 
ei panies in giving added service such as inspections, research and minor repairs. 
Ba It maintains a staff of specialists exclusively for this work. 
n “ Such reliable and dependable service, hand-in-hand with speed, 
“trorc 
peat has made the American Glass Company the recognized leader in 
ina 
ae the Chicago Plate Glass replacement field. 
camp 
paker, 
chool 
e her 
* and Call MOHawk 1100 
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NEWS OF THE CASUALTY COMPANIES 8°" "| SURETY 


Federal Auto Hearing Sept. 11 
American Motorists’ Report ratio was 45.03, expense ratio 26.98, loss | INDIANAPOLIS—Garrett W. Olds, Big Aircraft Award Means 


| adjustment expense ratio 9.91. receiver of the Federal Automobile of 











Cites Steady Growth _- pgs. “oe a a hearing ne Much New Bond Business 
The Illinois department has issued the Now Owns the Building 11 on allowances on claims against the LOS ANGELES — Southern Cali- 


sei : ; company. The receivership suit has been | . : . - , ‘ 
report of an examination of American The Lumbermen’s Mutual Casualty | pending ten years in Indianapolis courts. | Orla aircraft manufacturing plants got 
Motorists of Chicago as of April 12, | has completed arrangements for pur-| 4 cuit is now pending at Shelbyville, | 23,636,000 of contracts in the awards 
1680. chowine assets $8.423.: capital | chasing the building, 4750 Sheridan | Jnd., on distribution of assets. This case | Made by the War Department as fol- 
$750,000 aad. net surplus $1,437 The | Road, Chicago, which it occupies to- | js certain to be appealed to the Indiana | ows: North American Aviation, Ingle- 
states participating in addition to Illi- | gether with other companies in the | supreme court, which will mean at least | WO0d, Cal., $15,804,000; Lockheed 











nois were California, Georgia, New Jer- James S. Kemper group. It made a deal | two more years of litigation. Aircraft Corporation, Burbank, Cail., $4,- 
sey and Maryland. The examiners state with the bondholders committee, paying MPS Ay 845,000; \ ultee Aircraft Division, Avia- 
that American Motorists has experi- | $462,000. It is an eight-story structure | The Virginia Surety, Occidental In- | ton Manufacturing Corporation, Dow- 
enced a steady growth, its financial con- | 2nd the Kemper organization occupies | demnity, Benefit Association of Railway | "ey, Cal., $2,986,000; Consolida te d 
dition is excellent and policyholders’ in- | SX floors. It is located at Lawrence | Employes and Mutual Benefit Health & | Aircraft Corporation, San Diego, | $8,- 
terests are amply protected. Invest- | 2venue and Sheridan Road. | Accident are applying for Massachusetts | +85,000, with options on an additional 


$2,700,000. ‘ 
Bonds on these contracts will be writ- 
ten thus: North American Aviation and 


| licenses. 


The charter of the Myles Standish 


ments are high grade, retlecting a high 
degree of liquidity. About 66 percent of | Changes Its Name 














} 

the investments in bonds are U. S. gov- Tha ie eae ey gee | iabili tf Bosto Yr rich 
‘rnment i Tl gement is ef- he Atlas Mutual Casualty of Cincin- | Mutual Liability of Bc ~~ which | Vultee Division, U. S. Guarantee home 
ernment Issues. side tease ee eee: nati has changed its name to the Com- | there has been much legislative action, rs : ‘ 
ficient and economical. There is a fa- eee eee : ; ~~ | has: expired. after having once been re- office, with Rathbone, King & Seeley, 
eaeaiie. inne dete aobee tio. Two- | munity Mutual Casualty. Ppmebes yy ectyp tiwern feria Seppe Los Angeles and San Francisco, credited 
vorable loss and expense ratio. wo a newed by special legislative act. ith the business: Lockheed Aircraft 
thirds of the capital is owned by the di- . ’ . ee with the business; Lockheed A\ircrait, 
‘ectors. and bv Lumbermen’s Mutual | Fireman’s Fund Indemnity Report | Great American Indemnity through its 
rectors and Dj 2 . iets . % ce ‘ . | The Nebraska department has licensed Los Angeles office ith Wren & Va 
Casualty. Assets of the Fireman’s Fund Indem- | the Atlied Mutual Auto of Des Moines. Cll 0 pplinngg, Bigiee: M adheelliagg ed -am 

Premiums earned in 1938 were $6,- | nity as of June 30 were $11,105,000 with | The Employers Mutual Liability of Alen, local agents, as originators Of the 
276,486, losses incurred $2,826,306, loss | policyholders surplus of $3,975,000. A ; Wisconsin announces the establishment | business; Consolidated Aircraft, Aetna 
decals dem is ; > ee ape ee —* seh eRe, | of a Buffalo branch office in the Genesee Casualty, through its Los Angeles 
adjustment expenses under- | quarterly dividend of 50 cents a share | juilding. It is in charge of H. E. Win- ‘ ren g os Ans 
writing expenses $1, 693,614. The loss | has been declared, payable Sept. 20 to ' ters, formerly of its Detroit office. ranch ofnce. 


DE aie ve It is understood here that all the 
bonds will carry several other compa- 
nies as co-sureties, 








Roth Is Los Angeles Speaker 
LOS ANGELES — E. Vernon Roth, 
formerly of the Towner Rating Bureau, 
who became secretary of the Surety As- 
sociation of America this week, was 
honor guest at a luncheon given by the 
Surety Underwriters Association of 
Southern California. i 
Mr. Roth gave the surety men a pic- 
ture of the new setup in the Towner 
Bureau, and also in the Surety Associa- 
tion, saying that the latter is the result 
of three years of study and considera- 
tion. He outlined some of the new fields 
of endeavor which the association is 
likely to enter. He gave an idea of the 
difficulty encountered in standardizing 
forms for government contracts, citing 
particularly the latest one for cotton. 
He pointed out that it is a difficult job 
to draft forms to meet new situations, 
and then discussed some of the prob- 


A STOCK elVa-Wa4 lems that confront the association. 

| Suits ae have been filed 

WHOSE SPECIALIZED EXPERIENCE IN 2 as ae Ge ee 
ties, Inland Bonding and Seaboard 

Surety, as the aftermath of an automo- 


WRITING FIDELITY AUN ED) SURETY BONDS, bile accident that resulted in three 


deaths. 
J. H. Stemmer, former director of 


as highways of Idaho, has joined the con- 
BURGLARY AND GLASS INSURANCE aes iol Dimeninacas of Uae Pacific 
at the home office in Seattle. 
GUARANTEES SWIFTER AND MORE a - 
O. K.’s Rider with Restrictions 
a HARTFORD—Commissioner Black- 
E FFI C I E N dk S E R V I Ge E W wl E N S U ‘@& H all has authorized coy eee ot 
medical riders to automobile liability 
policies but has imposed certain restric- 
(G GRY E R A G E S A R E D E S I R E iB) A S tions and has made it clear that such 
* St ab me by 7 ce 


authorization is in the nature of an 
experiment to make possible the gather- 


: ing of data to be used as a basis for 
WELL AS WHEN LOSSLS AGUA. future review. 

The restrictions are that the assured 
must not be covered by the rider, and 
companies may not ask for a release or 
covenant not to sue, from the person 


FIDELITY anp DEPOSIT COMPANY See ee 


OF MARYLAND REJECTED IN WASHINGTON 

OLYMPIA, WASH.—The Washing- 
ton department has rejected a filing of 
the medical rider to automobile liability 
policies, under an opinion from. the 
attorney-general. In holding the form 
illegal, the attorney-general contended 
that it would have to embody all of the 
standard provisions of an accident con- 
tract and that there is some question as 
to its legality in view of the guest 
statute. 
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@ DECIDE / 


HERE are many reasons why a motorist should buy an tna Automobile Liability policy 

— but he probably doesn’t know them all, and perhaps the agent doesn’t REMEMBER them 

all. To offset both possibilities, a new booklet, “Etna Goes All the Way,” has been prepared which 

explains concisely the principal features of tna protection and service. Informative and convinc- 
ing, it is particularly useful during an interview. 


ZETNA AUTOMOBILE LIABILITY INSURANCE 


“Etna Goes All the Way” is 
but one of many advertising 
aids designed to help Atna 
producers increase their vol- 
ume of Automobile business. 


Ir Pays to Be An ALTNA-IZER. 


THE ATNA CASUALTY & SURETY COMPANY 


THE A TNA LIFE INSURANCE COMPANY — THE STANDARD FIRE INSURANCE COMPANY 
THE AUTOMOBILE INSURANCE COMPANY OF HARTFORD, CONNECTICUT 












































Sales of this essential protection 
are increasing, both to new in- 
surance buyers and to those 
who had not realized before 
that “there is a difference” in 
policies and in companies. 








Going to “She Fair”? .... You are invited to visit the Laboratory Gor Living, 
sponsored by the Atna Life Affiliated Companies..... In New York — In the 
Business Systems and Insurance Building... In San FranciscomIn the Hall of Science 
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CHANGES. 





U. S. Guarantee Pittsburgh Office 

PITTSBURGH.—V. K. Scott, for- 
merly bonding manager of Neare, Gibbs 
& Co., Cincinnati, has been appointed 
manager of the new service office which 
will be opened here by United States 
Guarantee. Mr. Scott had been with 
Neare, Gibbs five years, prior to which 
he was with Fidelity & Deposit at the 
home office and in Cincinnati. He is a 
graduate of Ohio Wesleyan. 


E. W. Buffington Advanced 


E. W. Buffington, who has been with 
the U. S. Fidelity & Guaranty since 
1932, first as an underwriter in the judi- 
cial department and then as assistant 
statistician in the investment depart- 
ment, becomes assistant manager of the 





attorneys list department. He is a Johns 
Hopkins graduate. 


C. R. Mauk’s Field Extended 


C. R. Mauk, Atlanta, supervisor of the 
Commercial Standard of Fort Worth in 
Georgia and Alabama, will have charge 
of company operations in Florida and 
South Carolina also. The Commercial 
Standard recently has been licensed in 
those states. 


George Martin, safety engineer of the 
Globe Indemnity at the Houston, Tex., 
office, has been transferred to San An- 
tonio, and will be associated with the 
casualty department of the Texas Gen- 
eral Agency Company. 

Frank King, formerly in charge of 
safety engineering for the Pacific Em- 
ployers of Los Angeles in northern Cali- 
fornia, has been appointed Texas repre- 
sentative of the company, which has 
been licensed in Texas and Oklahoma. 











ALL RISK PUBLIC LIABILITY INSURANCE 
COMPLETELY REVISED BLANKET POLICY 
—PROTECTS AGAINST DAMAGE ARISING 
FROM ANY CAUSE... AUTOMOBILE AND 
AIRCRAFT ONLY EXCEPTIONS ....... 


treat Lakes Casualty Company 


BUHL BUILDING 


e DETROIT e 


MICHIGAN 











20 YEARS OF SERVICE 


During the past twenty years, the Pennsylvania Casualty 
has progressed steadily and has maintained service that 
has helped it attain its present position. Avail yourself 
of our excellent opportunities in your territories. 


Write today for agency information. 


PENNSYLVANIA CASUALTY COMPANY 


Lancaster, Pennsylvania 
ASSETS $1,226,480.00 











Hi2zeNATIONAL UNDERWRITER 


ACCIDENT AND HEALTH 





August 17, 1939 





Commercial Men’‘s 
Federation Elects 


At the annual meeting at Poland 
Spring, Me., of the International Fed- 
eration of Commercial Travelers Insur- 
ance Organizations, Paul Clement of 
Minneapolis, secretary Minnesota Com- 
mercial Men's, was elected president. 
Mr. Clement is also chairman of the 
executive committee of the Health & 








PAUL CLEMENT 


Accident Underwriters Conference and 
is scheduled to become president of that 
organization at its annual meeting in his 
home city next year. 

Other officers elected by the federa- 
tion are: Vice-president, R. A. Cave- 
naugh, Illinois Commercial Men’s, 
Chicago; secretary-treasurer, John S. 
Whittemore, Eastern Commercial Trav- 
elers, Boston; executive committee, 
Currie C. Chase, Iowa State Traveling 
Men's, Des Moines, chairman; A. W 
Franklin, United Commercial Travelers, 
Columbus, O.; L. R. Blackman, Con- 
necticut Commercial Travelers, New 
Haven; H. E. Trevvett, Commercial 
ravelers Mutual Accident, Utica, N. 
Y., and R. E. Pratt, Travelers Health, 
Omaha. 

Commissioner Lovejoy of Maine com- 
plimented the organization on always 
being in advance of the times in the 
management of its affairs and declared 
he had never heard of any complaint 
being made against member companies 
in the Maine department. A. B. Lander, 
attorney of Washington, D. C., the only 


outside speaker, discussed federal con- ! 


ditions as relating to insurance. 
Officers reported an exceptionally 
good year and distinct gains in mem- 
bership. It was voted to hold the next 
annual meeting in the middle west. 


Issues Report on Sterling 

The Illinois department has released a 
report as of March 31, 1939, on Sterling 
ot Chicago, an assessment accident and 
health company that is currently being 
reorganized as a stock company. Total 
assets on that date were $257,464 and 
surplus $155,395. The examiners state 
that the volume of business written has 
increased and the favorable loss and ex- 
pense ratios have permitted a strength- 
ening of Sterling’s financial structure. 
Sterling was organized in 1929 as Ster- 
ling Casualty. L. A. Breskin is  presi- 
dent and J. F. Kutak secretary. Since 
Jan. 19, 1937, the company has_ been 
paying Mr. Breskin, in addition to salary, 
an amount equal to 10 percent of the net 
premiums. There is no liability under 
this contract if surplus of Sterling be- 
comes less than $25,000. Sterling issues 
limited accident and health contracts. 


From Jan. 1 to March 31, 1939, premium | 








income was $217,564, losses paid $41,758, 
other disbursements $175,767. During 
1938 premiums were $606,238, losses 
$102,729, other disbursements $403,845. 


Mystery Contest Holds Attention 


Massachusetts Accident is conducting 
a novel “hot weather” mystery prize 
contest during July and August. It is 
open to every field man and is based on 
the number of applications from July 1 
to Aug. 31. Only business on which a 
premium is received will count. 

First prize is “something you crave.” 
Second prize is “something you desire.” 
Third prize, “something you want.” 


A. & H. Week Meeting Sept. 21 


Harold R. Gordon, chairman of the 
general committee in charge of Accident 
& Health Insurance Week, has called a 
meeting of the committee at the Hotel 
Statler, Detroit, Sept. 21, to discuss the 
results of the past year, approve the 
chairman’s report and adopt recommen- 
dations for a program for next year. 
Representatives of subscribing compa- 
nies will be invited to attend the meet- 


ing. 


D. W. Burke Oregon A. & H. Head 

D. Wayne Burke has been appointed 
as general agent for the accident and 
health department of California-Western 
States Life for Oregon. For the past 





' 5% years he has been with Pacific Mu- 


tual Life, acting the last 2% years as 
manager at Portland, Ore. Prior to en- 
tering the insurance business he was in 
banking, the wholesale coal business 
and, for 20 years in the building and 
loan business in Oregon. 

*. X. Gehrie has been appointed 
general agent accident and health de- 
partment at Los Angeles. He has had 
24 years’ insurance experience, the last 
15 of which have been devoted almost 
exclusively to the selling of accident and 
health insurance. He will divide his 
time between personal production and 
the training of salesmen. His office is 
in the Chamber of Commerce building 
with Erle Gilbert, manager of the Sun- 
set agency. 


Plan for California Convention 

LOS ANGELES—Officers of the Ac- 
cident & Health Managers Club of Los 
Angeles and of the California State As- 
sociation of Accident & Health Clubs 
held a meeting here to go over the ten- 
tative outline for the state convention to 
be held at the Ambassador Hotel Oct. 
20-21. 

It was decided that all the business 
should be transacted at the morning and 
afternoon sessions the first day, with a 
luncheon at noon and a banquet and en- 
tertainment in the evening, and that the 
entire second day be devoted to enter- 
tainment. 

Several other questions were taken up, 
but action was deferred until the plans 
of the San Francisco club could be 
learned. 


Ohio Hospitalization Law 

Under the new law in Ohio placing 
all hospitalization organizations under 
the supervision of the insurance depart- 
ment, all associations are required to 
maintain the same reserves required of 
mutual companies, and to submit to 
examination by the department. Agents 
must meet the tests provided in the 
agency qualification law, including writ- 
ten examinations. B. D. Worcester, 
examiner in the department, has been 
placed in charge of the examination and 
preparation for the qualification of hos- 
pitalization organizations. 


Fidelity H. & A. Campaign 

The Fidelity Health & Accident of 
Benton Harbor, Mich., had especial 
success in its 36th anniversary campaign. 
Applications for July totaled 3,996, com- 
pared with 2,791 for July, 1938. Total 
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business so far in 1939 has exceeded last 
year’s by 29 percent, according to E. C. 
Edmunds, president and general man- 
ager. A two-day drive in honor of A. R. 
Arford,  secretary-treasurer, brought 
more than 700 applications. Special 
awards have been presented to more 
than 175 agents who filled their quotas 
in July. 


The Hospital Service Corporation of 
Rhode Island has been admitted to do 
a state-wide business in Rhode Island 
as a non-profit organization, to begin 
business Sept. 1. 


PERSONALS 


A. Morgan Duke, president of the 
Southland Life of Dallas and chairman 
of the board of the Commercial Stand- 
ard of Fort Worth, was host to em- 
ployes of the two companies and their 
families at a pic nic at his estate near 
Grand Prairie, Tex. More than 400 at- 
tended. There was a baseball game be- 
tween the two companies in the after- 
noon, with a picnic supper and dancing 
in the evening. Assisting in the enter- 
tainment were J. R. Plummer, president 
Commercial Standard, and B. A. Don- 
nally, executive vice-president South- 
land. 

Harold L. Bredberg, vice-president 
National Service & Appraisal Co., with 
headquarters in Chicago, has returned 
from a three weeks eastern trip. 

Harry H. Fuller, deputy U. S. man- 
acer of Zurich, with a trunk load of 
cameras and photographic equipment, is 
making a trip abroad. He intended first 
to visit the head office in Switzerland 
and then turn his lenses on spots in 
Arabia, Africa, and other colorful places. 

Silliman Evans, chairman of Maryland 
Casualty, is nursing an arm fractured in 
two places as the result of a fall while 
riding a horse. 

E. Asbury Davis, president United 
States Fidelity & Guaranty, has been 
appointed receiver of the Chesapeake 
Corporation, middle holding company of 
the once vast Van Sweringen railroad 
— 

r. J. V. Hopkins has been apenas 
medical and surgical director 
Fidelity & Guaranty. He served as 
surgical adviser under Dr. T. R. Payne, 
medical supervisor, who has retired. Dr. 
Hopkins has been connected with the 
company since 1891. He is a Rhodes 
scholar, having graduated from Oxford 
in 1923. 

George R. Patterson, assistant secre- 
tary of the National Casualty, was mar- 
ried to Miss Virginia Oncle of Evans- 
ville, Ind. They will make their home 
in Royal Oak, Mich. 

W. F. Heideman, 59, a boiler inspector 
for the Maryland Casualty, collapsed on 
the street in St. Louis and died en route 
to the hospital. 

C. H. Elkins, assistant manager 
Standard Accident, Cincinnati, an- 
nounces the arrival of a baby girl, Linda 
Jean. 

Robert Gowdy, 75, president of the 
United Casualty of Westfield, Mass., 
died there this week. He had been with 
the company more than 50 years, be- 
coming secretary in 1888 of the Red 
Men’s Fraternal Association, organized 
the previous year, which became a stock 
company in 1915 and changed over to 
its present title in 1922. At the age of 
68 he won the distinction of making a 
“hole in one” at the Tekoa Country 
Club, of which he was an executive. 
His son, R. Allyn Gowdy, is secretary- 
treasurer of the United Casualty. 

The Liberty Mutual of Boston has 
leased more than 30,000 square feet of 








AGENCY DIRECTOR WANTED 

Well established Illinois stock accident and health com- 
pany. planning vigorous expansion program, wants an 
ambitious man to develop an agency force. Unusual 
opportunity. Qualified man can name his own terms. 
State full particulars preliminary to interview. Address 


K-30, The National Underwriter. 175 W. Jackson Blvd., 
Chicago, IIlinois. 
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space for its New York City office and | | of Charles E. Shedd. 


moval. C. R. Wilder and W. E. Brook- |} the Lloyds. 
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dd. Mr. Smith, for- | lawyers over the state as “deputy attor- 
regional headquarters on the third floor | merly an attorney-in-fact of the Ameri- | nevs-in- fact” and authorizing 
of 10 Rockefeller Plaza. About 500} can Agency Lloyds of ‘i 
employes will be affected by the re-| tained his connection as underwriter for | cense. The ruling of the 


them to 
Dallas, has re- | write insurance without obtaining a li- 
attorney-gen- 
eral puts an end to the practice. They 


ings, vice-presidents, are in charge. —_—— will have to obtain licenses, the same as 
Emil Klentz, publisher of the Reese- | Tj ; any other age if tl eek anes 

i 7 : - : } ns al ) r ag i > rite insurance 

ville, Win, “Ketiow” tar 25 ne Reese: | License Evasion Checked any other agent, if they write insurance 





sold his publishing business and’ has AUSTIN, TEX. 
opened new offices for his local agency 
to which he will now devote full time. 





The efforts of the 
Lawyers Lloyds of Texas ya evade the 
Texas agents licensing 


law have hit a \. W. Mass of the Detroit branch of 


Smith Heads Commercial Life snag. The attorney-general in an opin- | the Zurich has been named chairman of 


1on to Commissioner Hall holds that dep- | a special committee of the newly organ- 


5 . j 4 ee >» ac » a 2) ° - - . . . 
B. M. Smith has been elected presi- | uty attorneys-in-fact of that organization | ized Michigan Casualty Underwriters 





dent and director of the Commercial | are subject to the law. 


L ife of Dallas, following the resignation 


The attorney-in- | Association to handle arran 


igements for 


i fact for the outfit has been naming! an outing in September. 





“HEROISM FEELS AND NEVER REASONS...” 


Emerson 


Children are instinctive heroes. When something they love 
is in danger they act impulsively, with never a thought for 
their own safety. 

It’s up to you to make allowance for the child’s psychol- 
ogy. Drive carefully always. Redouble your vigilance in 
school and residential neighborhoods. Heroes deserve the 
right of way. 

The Maryland, through posters, cards and leaflets in 


public schools, teaches youngsters how to avoid danger on 


the streets. In addition, Maryland safety men instruct dri- 

vers of commercial fleets in the ways of safety. And, in 

advertisements like this, a continuing effort is made to en- 

list your help in reducing the number of traffic fatalities. 
7 y 7 


About 3,400 children will die in automobile accidents 
this year. A large proportion of these accidents would 
never occur if drivers were ever alert. Won't you do your 


part. Maryland Casualty Company, Baltimore. 


em. 


The Maryland writes more than 60 forms of Casualty Insurance and Surety Bonds. Over 10,000 Maryland agents are equipped 


to help you obtain protection against unforeseen events in business, industry and the home. 


THE MARYLAND 


SILLIMAN EVANS, Chairman of the Board 





EDW. J. BOND, JR., Prats 
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Conmnende: on 1 Velo 
of Insurance Stocks 


(CONTINUTED FROM PAGE 19) 


by war risk rates which have been put 
in effect from time to time since the 
shipping on which these high rates were 
charged passed through the war zones 
without damage by belligerent nations. 

Speaking of investment income, Mac- 


kubin, Legg & Co. say that 1938 divi- 
dends on fire stocks absorbed only about 
85 percent of the income from invest- 


ments alone, without regard to the earn- 
ings from underwriting and over the last 
five years dividends have been equiva- 
lent to only 77 percent of the income 
from investments. Larger corporate 
earnings combined with the evident pur- 


pose of the Treasury to force the dis- 
tribution of at least 70 percent of the 
profits should expand the investment 


income of the fire companies by increas- 
ing dividends received on extensive 
common stock investments. 

Fire losses for the six months 
about 10 percent higher than the first 
half of last year. This upward trend 
is expected to continue, according to 
the investment house. Rising fire losses 
are not wholly detrimental to the better 
companies, however, as_ this factor 
should militate against further wide- 
spread reductions in rates, permitting a 
further period for the realization of 
underwriting profits from long term im- 
pulses which promise to keep fire losses 
at a reasonably low level. 

Speaking of casualty companies, Mac- 
kubin, Legg & Co. state that so far as 
automobile insurance is concerned from 
the standpoint of premium volume, it 
promises to be sharply accelerated by 
reduction in premium rates made effec- 
tive as of March 1. The lower premium 
rates, while likely to affect the earnings 
of the casualty companies adversely for 
a period, should prove of practical long 
range benefit because it is widely recog- 


were 





nized that when rates are high, the loss 
ratio is bad. Practical experience has 
demonstrated that when the premium 
rates are reduced, the investment house 


says, the better risks, willing to forego 
the protection provided by insurance 
when available only at high cost, pur- 


and thus offset the 
power brought 
rates. It fur- 
liability and 


chase the 
impairment of 
about by lower premium 
ther says that automobile 
property damage experience continues 
to derive benefit from the factor which 
initially stimulated the lower premium 
rates, that is, the trend toward a re- 
duced number of motor vehicle acci- 
dents. 

So far as workmen’s compensation is 
concerned, through the remainder of 
1939 and 1940 particularly, as payrolls 
of the current year are audited, premium 
revenues should be enhanced, the firm 
said. The payrolls averaged about 12 
percent greater the first six months than 
the similar period last year. 


coverage 
earning 


Fidelity and Surety 


and surety, the 
percent of the 


Speaking of fidelity 
firm says that only 46 
risks which should be covered with fi- 
delity bonds have that protection. The 
Federal Deposit Insurance Corporation 
shows that 33 percent of the bank fail- 


ures since this agency was constituted 
could have been avoided by adequate 
fidelity bonds. 


With continued large outlays for pub- 
lic construction in prospect through 
governmental appropriation until pri- 
vately financed building can be substi- 
tuted, the firm says the outlook seems 
favorable for contract bond premium 
writings. The ruling of the Interstate 
Commerce Commission that only the 
bonds of incorporated casualty-surety 
companies will be accepted by the com- 
mission under the motor carrier act and 
that the guarantees of personal sureties 
no longer will be accepted, indicates 
the potentialities and the trend in the 
issuance of corporate surety bonds. 

The firm says that the dividend pros- 














Don't pass up this business! 


Accidents are a constant threat 
to older people who have lost 
the firm step of youth. Yet, at 
this age when they need it 
most, protection against acci- 
dents is hardest to obtain. 


Many agents and brokers, un- 
able to secure coverage of this 
type through ordinary sources, 
have added materially to their 


R. N. CRAWFORD ¢ CO., Inc. 


Insurance Exchange, Chicago 


for 


Headquarters 





COVERAGE FOR 


“OUT-OF-THE-ORDINARY" 


ACCIDENT 


PEOPLE 
PAST SIXTY 


premium incomes by writing 
the Over Age Accident Con- 
tract available through this 
organization. 


Underwritten by prominent 
underwriters, it covers death, 
dismemberment and_ weekly 
indemnity or death separately. 
Full details will be sent on 
request. 


Telephone Wabash 2637 


pects for casualty stocks warrant the 
expectation of gradual increases to 
higher levels, as these companies deem 
it prudent to divert some of the present 
heavy cash holdings and funds now con- 
centrated in United States Treasury ob- 
ligations and short term bonds to se- 
curities affording more liberal yields. 
At the end of last year the leading stock 
casualty companies had nearly 9 percent 
of their total assets represented in cash, 
17 percent of such assets represented 
by cash and bonds due within five years 
and 322 percent in cash and bonds due 
within 10 vears. The investment income 
available tor dividends should not only 
increase as a consequence of ultimately 
better yields, but also because the re- 
serves necessarily maintained show con- 
sistent long term growth and, together 
with the substantial earnings in excess 
of dividend disbursements, provide an 
almost constant flow of new money in 
large amounts for the expansion of se- 
curity portfolios. 


Conclusions Reached 


The firm's summary is as follows: 

“Comprehensive studies embracing 
economic eras of varying character have 
conclusively demonstrated that in the 
past, insurance stocks have proven 
among the most profitable of all com- 
mon stock investments from the dual 
standpoint of increasing income and 
long term enhancement of capital. The 
fire and casualty insurance companies 
should participate fully in any further 
improvement affecting the economy as 
a whole, and the stocks of these com- 
panies should derive stability—in the 
unhappy event of economic deteriora- 
tion—from the consistent earning power 
of the industry, the record of continu- 
ous payment of dividends through de- 
pression, and the intrinsic values repre- 
sented by the equity in cash and 
marketable securities behind the shares. 
Selling at less than 12 times latest an- 
nual earnings, at an average discount 
of 10 percent from present estimated 
liquidating values, to yield nearly 4% 
percent, the insurance stocks as a group 
seem attractive relative to other more 
highly appraised equities with inferior 
investment records. 

“Like all other common stocks, insur- 
ance stocks will tend to sell on the basis 
of current and future developments, 
rather than on the past. Values, not 
names, make for long-term investment 
success or failure, and the market for 
insurance stocks has recently reflected 
this investment truism in the relative 
weakness of former blue chips of the 
insurance group, concurrently with the 
establishment of new highs by numer- 
ous ably managed and successful com- 
panies which have demonstrated ability 
to cope more profitably with changing 
conditions.” 
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Los Angeles Adjusters Meet 


LOS ANGELES—At the August 
meeting of the Casualty Insurance Ad- 
justers Association of Southern Cali- 


fornia, President L. Z. Mudra announced 
his committees. Clyde R. Harrell, Jr., a 
member of the association and an attor- 
ney in the automobile division of the 
city attorney’s office, gave some of the 
highlights of municipal government. 

All members were urged to see that 
their company attorneys attend the Del 
Monte annual meeting of the California 
State Bar Association Sept. 6-9, to see 
that no inimical action on insurance 
matters is taken. 


San Antonio Claim Men Meet 


At a meeting of the San 
(Tex.) Claim Men’s Association, Col. H. 
A. White, U. S. retired, spoke on 
the problems of neutrality and the diffi- 
culty of changing a neutrality law in 
time of controversy. L. W. Lipsomb, 
fire and police commissioner of San An- 
tonio, and Ray Ashworth, chief of po- 
lice, outlined the plans of the police de- 


Antonio 








partment for handling the situation when 
a wreck occurs, through the creation 
of a zone of 150 feet to be kept clear 
until the cause of the accident is ascer- 
tained. They pointed out the need for 
licensing wreckers, a zone service for 
wreckers, a set towing rate, and protec- 
tion of the owner of a car against any 
unauthorized service or repair. John D. 
Cape of the San Antonio safety com- 
mission spoke of plans to secure passage 
of an ordinance that would provide for 
investigation of accidents, wrecker con- 
trol, and control of ambulances and cu- 
riosity seekers. 


Assessments on Defunct 
Mutuals Create Problem 


BOSTON—The judiciary 
of the Massachusetts legislature has 
given an unfavorable report on a bill 
tiled in the closing days of the session 
by Commissioner Harrington which 
would compel the registrar of motor ve- 
hicles to revoke the licenses and regis- 
trations of automobile owners who take 
out insurance with mutual companies 
and then fail to pay assessments levied 
upon them if the company fails. 

Frank A. Goodwin, registrar of motor 
vehicles, strenuously opposed the bill of 
the commissioner before the judiciary 
committee when it came up for hearing 
on the grounds that it would make a 
“collection agency” of the registry de- 
partment. Mr. Goodwin lashed out at 
the lawyers and doctors and declared 
they were behind 50 percent of the lia- 


committee 


bility claims now pending against the 
Broad Street Mutual and the Canton 
Mutual, both defunct. Mr. Goodwin de- 


clared that at the present time he had to 
collect premiums for the companies, ex- 
cise taxes for the cities and towns, the 
money due on property damage cases 
and parking fines. He said he even had 
calls from some women who ask him to 
force collection of their alimony by re- 
voking their ex-husbands’ registration 
plates. 

Commissioner Harrington has been 
appointed receiver of the Canton Mu- 
tual Liability to take the place of the 
first receiver who was relieved of his job 
when he reported he found it impractic- 
able to attempt to collect an assessment 
as provided for under the policies. Com- 
missioner Harrington had announced he 
would collect the assessment. 


Miss Katherine B. Cooke, assistant 
secretary of the Richmond local agency 
of Childrey Scott & Co., was married to 
W. W. Cabell, Richmond stock broker. 


Hoodoo 
Send 10 cents for 
175 W. Jackson 


Push accident insurance on 
Day, Friday, Oct. 13. 
plans to A&H Review, 
Blvd., Chicago. 





Agents Wanted 
BEAUTY SHOP 
LIABILITY 
INSURANCE 


Policies written by Responsible 
American Company in business 
over 26 years. 


LOW COST © REGULAR COMMISSIONS 


Cc. T. KIPLINGER, General Agent 
175 W. Jackson Bivd., Chicago, I11. 








S. ALEXANDER BELL 
Associated with 
BAUMANN, FINNEY & CO. 
Certified Public Accountants 
Insurance Accounting, Audits and Systems 


208 South La Salle Street, Chicago, Illinois 
Telephone: Central 1370 








Hine’s Insurance Counsel 


Serves the Insurance Companies, Transportatics 
Lines and Self-Insurers 
First National Bank Building 
CHICAGO 
HINE’S LEGAL DIRECTORY, INO. 
Established 1908 


EDWARD E. COLLINS, Manager 
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Judicial Bonds Questionnaire 
Emphasizes Important Points 





Judicial bonds proved to be an inter- 
esting subject at the Tennessee agents 


school, which was held at Knoxville, 
Nashville and Jackson on_ successive 
days. Below are nine questions on this 


submitted to the 
attended the school. 


subject which were 
124 agents who 


See how many of them you can get 
correct. 
Question: What is a fiduciary? 
Answer: One who occupies a posi- 


tion of trust and confidence. 

Question: An agent in Tennessee ob- 
tains an application for an administra- 
tor’s bond in Ohio. In arriving at the 
premium, what rate would you apply? 


Answer: The Ohio rate. 
Question: On Dec. 28, 1936, John 
Doe as guardian of the estate of Jane 


Doe gave a $5000 bond with the Excel- 
sior Indemnity Co. as surety. On April 
10, 1938, desiring to avoid the expense 
of paying further premiums, he volun- 
tarily filed a bond in the same amount 
with personal sureties. Should the Ex- 
celsior Indemnity refund premiums on 
pro rate or short rate basis? 

Answer: No refund due. 

Question: How, if at all, may fiduci- 
ary bonds be cancelled prior to the for- 
mal closing of the case on the court 
records? 

Answer: By surety filing petition 
for release of their bond and obtaining 
release from court. 





Question: John Doe is guardian for 
his son, Richard Doe. John Doe is 
able bodied and making a good salary. 
Ts it legal for John Doe to use the in- 
come or any part of the ward’s estate 
for the maintenance and support of his 
son? 
Answer: No. 


Question: Can an agent be held lia- 
ble by his company when the company 
sustains a loss on a bond where the 
agent exercises joint control unless the 
agent has been guilty of connivance, 
collusion or fraud? 


Answer: No. 


Question: On the financial guarantee 
bonds which is the most hazardous, the 
plaintiff's bonds or bonds for defend- 
ants? 


Answer: The 


Question: Can an appeal, supersedeas, 
attachment or injunction bond be can- 
celled if the premium is not paid the 
second year? 

Answer: No. 


defendant’s. 


Question: When the higher court af- 
firms the decision of a lower court, can 
the surety ask for delay in payment of 
its liability until the principal has time 
to get up the money or must it be paid 
promptly when the writ of the court is 
presented by the sheriff? 

Answer: No delay is permitted. 





QUESTIONS AND ANSWERS GIVEN 





FROM FIREMAN’S FUND RECORD 


Question—Does an owners’, land- 
lords’ and tenants’ residence liability 
policy cover my liability as owner of a 
dog? 

Answer—Yes, as long as the dog is 
on the premises covered under the pol- 
icy. Coverage away from the premises 
may be provided for by an additional 
premium. 

* . * 

Question—W hat is meant by a “hold- 
over” official, and what precautions are 
necessary in bonding him? 


Answer—An official who succeeds 
himself in office is a “hold-over.” Be- 
fore writing a bond on such an official 
the agent should take the precaution of 
obtaining a verified and responsible 
audit of accounts for the previous term, 
together with evidence that the accounts 
are in order. 

* * & 

Question—Is it permissible for mem- 
ber companies of the Inland Marine 
Underwriters Association to make re- 
Strictions in policies under the jurisdic- 
tion of that organization? 

Answer—Members are permitted to 
restrict an individual policy for under- 
writing reasons, or otherwise, provided 
no reduction from the prescribed rate 
and minimum premium is allowed. 

* * «* 

Question—In my business it is nec- 
essary for me to maintain continuous 
Service and fill customers’ orders 
Promptly. Serious physical damage to 
my property might force a complete 
shutdown and permanent loss of many 
customers unless I could maintain ade- 
quate temporary facilities during the 
Period of repair. With such facilities 
I might continue my business with little 
loss of income but at heavily increased 





expense. Can I procure insurance to 
finance expenditures of this kind? 
Answer—In most jurisdictions it is 
possible to obtain coverage to pay the 
cost of any unusual expenditures in- 
curred in maintaining the normal con- 


duct of a business. This is known in 
various territories as “extra,” “surplus,” 
or “additional” charges and expenses 


insurance. The same hazards can be 
insured against as in the case of the 
physical property. This coverage is 
not to be confused with U. & O. insur- 
ance, which is intended to protect the 
insured against loss of income. 

+ * e 


Question—How can my clients be 
protected when other people’s automo- 
biles are used in their behalf? 


Answer—(a) By a _ non-ownership 
policy (to cover the client’s liability 
arising from any automobile used in the 
business of the client); (b) by a hired 
car policy (to cover the client's liability 
arising from a hired motor vehicle) 
(c) by independent contractor coverage 
(to cover the client’s liability from ac- 
cident resulting from the operation of 
an automobile by someone who has been 
awarded a transportation contract by 


the client). 
* * * 


Question—May exposed film be cov- 
ered under the camera form? 
Answer—Yes, but not for amounts 
in excess of $1,000 on any one film. 
* * * 


Question—What are the principal ar- 
guments in favor of increased limits on 
an insured’s bodily injury insurance? 
First the cost is so small, 
and second because we are living in a 
“claims-conscious” age. Juries are giv- 
ing larger judgments every day. So an 








agent should 
stressing 
ily injury 


protect his 
increased limits for their bod- 
insurance. 

« as * 

Question—W hat hazards are involved 
in bonding a sheriff? 

Answer—Acting beyond his scope of 
authority but under the color of office; 
improper or excessive levy; failure to 
account for proceeds of levy or tax col- 


clients by | 


~ 





lection; or failure to obtain an indem- 
nity bond from a plaintiff whose cause 
of action may be doubtful. 
. * a 
Question—W hat 
generally 


does a bond 


guarantee: 


court 


Answer—Compliance with court order 
or payment of judgment as entered 
against the principal, or in default 
thereof by the surety. 





Cites Lessons Emphasized 
by New England Storm 





The damages caused by the New Eng- | 
land hurricane last fall were the 
greatest ever done by a storm anywhere 
in the world according to W. J. Mont- 
gomery, vice-president Ernest W. 
Brown, Inc., who gave an address be- 
fore a group session at the convention in 
New York of the National Retail Dry 
Goods Association. The U. S. weather 
bureau, he said, estimates the damage at 
about $400,000,000. Loss in the Florida 
hurricane of September, 1926, was esti- 
mated at $76,000,000; Florida hurricane 
of 1928, $25,000,000 and Galveston storm 
of September, 1900, at $30,000,000. 

The windstorm losses paid by stock 
companies in the United States during 
the last 10 year period were about $150,- 
000,000. Less than 5 percent of the dam- 
age in New England was covered by in- 
surance. Windstorm premiums in 1937 
in the six New England states amounted 
to only about $121,000. This compares 
with total windstorm premiums in the 
country of $38,000,000 in 1937. 

Mr. Montgomery said that there have 
been from five to ten damaging hurri- 
canes to the century in New England 
and that one is especially fierce in each 
century and a half. 


Fire and Wind Frequency 


Although practically everyone carries 
fire insurance, the probable frequency of 
total loss to any given property is on the 
average of about once in 300 years. The 
probable frequency of damaging storms 


is less, but not their potential severity, 
he declared. The fact that a property is 
of wind resistant construction does not 
obviate the need of insurance. 

The storm, he declared, demonstrated 
that all types of buildings when built as 
a unit of good materials and with ade- 
quate bracing against lateral pressures, 
roofs strongly anchored to wall and col- 
umns, with well-fastened rooi coverings 
and no overhanging cornices or eaves, 
strong window frames and_ sashes, 
weathered the force of this wind. Mod- 
ern tall brick smokestacks and water- 
tanks resting on high trestles were not 
injured except where foundations were 
undermined by the flood. T here was but 
little serious damage to buildings in 
cities when surrounded by others of 
equal or greater height. On the other 
hand factory properties standing alorie 
with pitched roof and overhanging eaves 
were a ready target for the wind. The 
damage to large department stores was 
mostly confined to plate glass windows, 
roof coverings, skylights, cornices and 
other roof structures. 

The storm demonstrated the fact that 
windstorm on contents is just as neces- 
sary as on buildings. Hundreds of 
structures were unroofed and the dam- 
age to contents done by the ensuing 
rainfall exceeded the damage to the 
building. 

Probably no section of the United 
States had less windstorm insurance in 
force. 








Consequential Coverages 
Explained by Eubank 


COLUMBIA, MO.—The various 
consequential coverages written in con- 
nection with direct damage protection 
of fire insurance companies were out- 
lined by F. D. Eubank, St. Louis, state 
agent Royal, at the Business Develop- 
ment meeting here. Pointing out the 
constant reduction in fire insurance 
rates, Mr. Eubank maintained that only 
through sale of consequential coverages 
can premium and commission income 
be maintained and at the same time 
present customers be properly protected. 

He distinguished a consequential loss 
from a direct loss and pointed out that 
the standard fire policy, and the other 
standard direct damage policies issued 
by fire companies, do not cover any- 
thing but direct loss. 


Discusses U. & O. Coverage 


Mr. Eubank explained at some length 
use and occupancy insurance, recom- 
mending the “gross earnings” 50 per- 
cent contribution form for mercantile 
risks and the 80 percent contribution 
form for manufacturing risks, rent and 
rental value insurance, leasehold insur- 
ance, profits and commissions insurance, 
extra expense insurance and _ conse- 
quential damage coverage. 

He also discussed some of the more 





unusual consequential loss cov erages 
such as tuition fees for educational in- 
stitutions, loss of personal income to 
managers of chain stores and other per- 
sons whose compensation is partially 
on the basis of a percentage of the in- 
come of the business, handling and stor- 
age charges and loss due to interruption 
of materials under a special contract of 
supply; also accounts receivable insur- 
ance. 





Getting at By-Products 


John H. Eglof, 
field service at the head 
Travelers, resourceful sales executive, 
declares that residence burglary insur- 
ance should be a by-product of automo- 
bile insurance solicitation. He advises 
that when an agent solicits a man for 
automobile insurance or any other line 
for that matter, he has a good chance to 
size him up. He learns where he lives, 
what kind of a job he has, how he 
dresses. From all information that he 
gathers in this way, it is quite easy to 
tell whether or not he is a good pros- 
pect for burglary insurance or any other 
line. He can send out a brief sales 
letter accompanied by a leaflet and fol- 
low it up with a personal call outlining 
the coverage that he suggests. 


supervisor agency 
office of the 


Gary K. Jones, Salem, O., has 
chased the agency of the late 
Bureaw. 


nur- 
Don 
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Offices Throughout the World 


Telephone 4-1186 








CALIFORNIA 
J. P. McHALE & CO. 


General Adjusters s 





for 
1031 South oe 
LOS ANGELES, CALIFORNIA 
Representing 45 insurance companies— 
All Lines. 
Since 1916 











F. E. Tidwell & Company 


Insurance Adjusters 
639 So. Spring Street 
Los Angeles, Calif. 
Trinity 0644 
Investigations and Adjustments for the companies 
enly. Los Angeles and Southern Californie, Casualty, 
Automobile, Fire and Inland Marine. 





MARYLAND 


bile, Five, Theft, and Collision . Serving 
Tennessee, North Georgia and North dione 











Established 1899 
WHITNEY & MILLER 
ADJUSTMENTS 


175 W. Jackson Blvd. CHICAGO 








NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


Representing Companies Only Since 1921 


604 Mercantile Trust Bldg., ey “i Md. 
Woodward Building, Wash ington, D. C. 
Mutual Building, Richmond, Va. 
105 No. Loudoun St., Winchester, Va. 
401 Wareham Bldg.—Hagerstown, Md. 





SAM D. RHEM, JR. 


Attorney and Insurance Adjuster 


Facilities for handling all types of claims 
in Western Tennessee, Eastern Arkansas 
and Northern Mississippi. 
Columbian Mutual Tower 
Memphis, Tennessee 


























COLORADO 
HENKEL ADJUSTMENT CO. 


Fire, Automobile, Marine and 
Casualty 
17 Years’ Experience in Loss Adjustments 
Telephones: Main 5310, Main 5319 
912-914 Gas and Electric Bldg. Denver, Colo. 








ASSOCIATED ADJUSTMENT BUREAU, INC. 


Tel. Main 2506. 619 East Capitol Ave. Springfield, IU. 


MICHIGAN 


TEXAS 








BRANCH 
East St Louis, Ill. * Decatur, tl. 
5609 Lake Drive Standard Office Bidg. 
Telephone—Express 64 Telep hone—5757 
MARION, ILL. 
S. E. Corner Public Square, Boles Bidg., Tel. 777 
Investigations and Adjustments in All Insurance 
ines for Companies Only. 








John C. Myers, Atty. 
JOHN C. MYERS & SONS 


Adjusters 
1615 National Bank Building 
Detroit 
Phone Cherry 2505 
Branch—314 on ie "hed City, Mich. 


Pe... an Risks 


D. T. MASON CLAIMS SERVICE 
Home Office 
1823 Republic Bank Bldg. 
Dallas, Tex. 
Complete Casualty & Surety Service 
Fire, Marine & Automobile 
Day & Night Service 


Branch Offices 
Fort Worth, Wichita Falls, Houston, Amarillo, 
San Antonio, El Paso, Waco 














CLARENCE W. HEYL 


6th Floor Central National Bank Building 
Peoria, Illinois 


NEBRASKA 


UTAH 








Investigations and adjustments in all insur- 
ance lines. 
Representing thirty leading companies 
Phones—Office 8184 
Night 4-2051, 2-2251, 5027 


Independent Adjusting and Inspection Office 
FIRE—Tornado Automobile—Casualty 
A Compl Service for Insurance Companies. 














DIST. OF COLUMBIA 


NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
Representing Companies Only Since 1921 
bea eel ard Building, | ne og Cc. 

1@5 No. iw St., Winchester, Va. 

604 Mercantile Trust Biig., Baltimore, Md. 


401 Wareham Bldg., Hagerstown, Md. 

















Tel.: Day and Night—Rock Island 170 


Twenty Years of Satisfactory Service. 
GRAND ISLAND, NEBRASKA 
P. O. Box 815 
Residence Phone 1873—Office Phone 494 


UTAH INSURANCE ADJUSTMENT 


1203 Continental Bank Bldg. 
Salt Lake City, Utah 
D. R. Parkinson, Mgr. 
Office Tel.—Wasatch 2109 
Home Tel.—Hyland 2943 
Complete claims service, automobile coverage—cas- 
ualty—burglary—c taion—fidelity—surety. 
Representing insurance companies only. 
DAY AND NIGHT SERVICE 











VIRGINIA 











RAY L. LAWLOR ADJUSTMENT 


COMPANY 
FOR ALL INSURANCE COMPANIES 
Investigations Adjustments 


OHIO 





Casualty Compensation Inland Marine Fire Surety 
ock Island Bank Buildi 
Rock Island, Illinois 
Davenport, Ia.—Davenport 3-6383 











FLORIDA 








T. HAROLD WILLIAMS 
ATTORNEY AND ADJUSTER 
Representing Insurance Companies Only— 
All Lines 
Adjustments and Investigations. 
Covering South Florida points through 
Reliable Correspondents. 

West Palm Beach, Florida 

712-14 Guaranty Building 
Phones—Office 4486 





Res. 4405 


J. L. FOSTER 


TRI-STATE INSURANCE ADJUSTERS 


809-810 GERKE BUILDING 
CINCINNATI 


Operating in 8. W. Ohio—N. Kentucky—8. E. 
Indiana. Personnel members ef Bar with many 
years company and private experience. 

Investigating — Adjusting — Trial Work 
All Lines — Prompt Reports — Full Investigations 
ALAN MOORMAN, Manager 





NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
Representing Companies Only Since 1921 
Mutual Building, Richmond, Va. 

105 No. Loudoun St., Winchester, Va. 
@4 Mercantile Trust Bldg., Baltimore, Md 
Woodward Building, Washington, D. C. 
401 Wareham Bldg., Hagerstown, Md. 








WASHINGTON 











314 First National Bank Building 
Springfield, Illinois 
Automobile - 


Fire - Casualty 














ILLINOIS 


CLIFFORD L. ROSE 


ATTORNEY AND ADJUSTER 
FOR INSURANCE COMPANIES 
18 YEARS EXPERIENCE 
33 North High St. 


COLUMBUS 


SERVICING CENTRAL & SOUTHERN OHIO 


Main 6347 


WILKINS & MILOT 


INSURANCE ADJUSTERS 
Fire—Automobile—Casualty—Inland Marine 
Insurance Building, Second & Madison 
Seattle 
ELiot 0600 
John A. Milot 
Member Washington State Bar Association 














INDIANA 








WILSON S. LEVENS 
& CO. 


ADJUSTERS — ALL LINES 


Insurance Exchange Bldg. Chicago 


Coseee, — Conran : 
Consolidated dianapolis, Ind. 
John T. Hume, ‘Jr. V. p "& Gen. Mgr. 


RANCHES: 
EVANSVILLE 
414 Old Nat’l Bank Bidg. 407 Lloyd Bidg. 
FORT WAYNE SOUTH BEND 
= Lineoin Tower 711 Odd Fellows Bids. 


HAMMOND 





M. M. WELSH 


With associate staff and legal service. 
1216 First National Bank 
CINCINNATI, OHIO 
Phone Parkway 1896—Night & Holidays East 3990 
General Adjusters for the Companies 
Operating throughout Ohio, Northern Kentucky and 
Southeast Indiana. 


WEST VIRGINIA 











Lines: Specializing in Automobile, Inland 
Marine and Fire. 








ae 


OKLAHOMA 





JOHN C. WYCKOFF CO. 


INSURANCE ADJUSTMENTS 
MAIN ~ ve FAIRMONT, W. VA. 
BLUEFIELD, W. V. Cc 
Peery Building 
HUNTINGTON, W. VA. 
Chesapeake & Ohio Bldg. 


CHARLESTON, 

Kanawha Valley Butiding 

PARKERSBURG, Vie 
Union Trust Butlding 


Wheeling Bank and 
w. va Building 

















PHONE HARRISON 3230 

THOMAS T. NORTH 

ADJUSTMENT COMPANY 
Adjusters 
All Lines 

Insurance Exchange Building, 

175 W. Jackson Blvd. 

Chicago 


INDIANA ADJUSTMENT 
COMPANY 


138 — Washington Street 
NDIANAPOLIS 
AUTOMOBILE AND CASUALTY 
Resident Adjusters at 
Evansville, Fort Wayne, Terre Haute, In- 
dianapolis, South — ene and Louis- 
ville, Ky. 








HORTON CLAIMS SERVICE 


535 Hightower Bldg., 
Oklahoma City, Okla. 


Phones: Office 3-5457 ee 5-3828, 3- — 
Automobile (All Coverage)—Casualty—Compensa 
Bonds—Iniand eatae este Recldeateuie 
ome Office Trained Management 
Branch Offices: Beacon Bidg., Tulsa, Okla. 
Koehler Bldg., Lawton, Okla. 


WISCONSIN 














OREGON 


Nurnberg Adjustment Co. 


General Adjusters 

Fire, Windstorm, Hail, Automobile, Casualty, 

and Inland Marine 
Underwriters Exchange Bldg. 

MILWAUKEE 

828 N. Broadway Phone Daly 5620 

Branch Offices: 
Antigo, Madison and Eagle River 











A. B. Litow—B. I. Hayman—A. M. LeBlane 


JOSEPH RICE & CO. 


956 Insurance Exchange Building 
Chicago 





Eugene MclIntire | 
Adjustment Co., Inc. 
macs Casualty, Compensation and 


Surety Adjustments 
Eight, East Market Street 











INDIANAPOLIS 


E. L. McDOUGAL 


& ASSOCIATES 
1431-37 American Bank Bldg. 
Portland, Oregon 


Statewide Service 
Night phone Garfield 8751 
Office phone Beacon 5176 








Please Mention 
The National Underwriter 
when Writing to 
Advertisers 
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Every Minnesota 
Speaker an Agent 


MINNEAPOLIS.—The 
the annual meeting of the 
Association of Insurance Agents Sept. 
8-9 will be watched with keen interest 
by the officers, as this is the first meet- 
ing in years in one of the smaller cities 
of the state. Heretofore it has been in 
St. Paul, Minneapolis or Duluth. 

This year the meeting is to be held at 
Brainerd in the heart of the lake resort 
region of northern Minnesota and spe- 
cial efforts are being made to entertain 
the members and their families. It is 
expected the business sessions will be 
completed around noon Saturday so that 
those attending can spend Saturday 
afternoon and Sunday at nearby resorts, 
which are among the finest in the north 
country. 

P. H. Ware, chairman of the conven- 
tion committee, is confident the attend- 
ance will equal or exceed that of any 
previous annual meeting. An especially 
fine program has been arranged, headed 
by Wellington Potter, Rochester, N. Y. 

The program is unique in that every 
man on it is a local agent. The execu- 
tive committee meets Aug. 18, for a 
final checkup on the program, which in 
tentative form follows: 


success of 
Minnesota 


Friday, Sept. S 





8:30 a. m.—Registration, Hotel Rans- 
ford. 

10:00 a. m.—Call to order by President 
Harry Levant. Singing of “America”; 


invocation by Rev. J. R. Michaelson. 
Greetings by Mayor Frank Johnson, 
Brainerd, and William H. Opsahl, presi- 


dent Brainerd Insurors Association. 
Response, Frank S. Preston, Minne- 
apolis. 
Reports by President Levant, Execu- 


tive Secretary R. M. Thompson and F. S 
Preston, national councillor. 

Reports of committees: Legislative, C. 
(8) Brown, Rochester; finance, H. A. 
Blomgren, Minneapolis; safety and fire 
prevention, Ward F. Senn, Minneapolis; 
memebership. A. A. Hirman, Rochester; 
conference, F. S. Preston, Minneapolis. 

12:15 p. m.—Luncheon, P. H. Ware, 
Minneapolis, presiding. Insurors Asso- 


ciation of Brainerd, host. 
2 p. m.—Address, “Premium Financing 
as a Business Builder,” John P. McGee, 


St. Paul, 
ciation, 


Address, 
Y 


past president Minnesota 


asso- 
Wellington Potter, Rochester, 
N. 
dinner; toast- 
Weiland, srainerd; 
Liscomb, Duluth. 


7 p. m.—Get-together 
master, Walter F. 
speaker, Charles F. 


Saturday, Sept. 9 

7:30 a. m.—Breakfast conference for 
local boards and regional associations; 
Ward F. Senn, Minneapolis, presiding. 
30 a. m.—Report resolutions commit- 
tee, E. F. Westrum, Albert Lea; nomina- 
tions committee, Sherman Talle, Eveleth. 

lection of officers. 

“Suecessful Agency 
R. Teeson, Alexandria. 

“Standard Protection,” R. W. 
Anita, Ia. 

Address, Wellington Potter, 

Afternoon—golf. 





Practices,” George 


Forshay, 


Rochester. 


Iowa Agents Body's 
Notable Growth 


The Iowa Association of Insurance 
Agents has a right to be proud of the 
work it has done since it held a meeting 
with Secretary W. H. Bennett of the 
National Association of _ Insurance 
Agents, Dec. 5, when the National As- 
sociation of Insurance Commissioners 
met in Des Moines. Probably the mem- 
bership now is over 420. The Iowa field 
men have done excellent work in assist- 
ing in promoting membership. When 
the conference with Mr. Bennett was 





held it was stated 
counties where 


that there 
there 


were 46 
were no members. 


Today it has membership in every 
county. That is an achievement that is 
worth while. B. C. Hopkins of Des 


Moines is president and has injected 


into the organization the robust qualities 
of his nature. 


Successful Regional Rally 
Held at Bad Axe, Mich. 


BAD AXE, MICH.—One of the most 
successful regional meetings of the year 


by the Michigan Association of Insur- 
ance Agents was held here and at Port 
Austin with more than 150 agents and 


field men in attendance. A golf tourna- 
ment was held at Verona Hills Country 
Club, with the banquet at a Port Austin 
hotel. 

on WE a Emery and his second 
deputy, L. H. Sanford, were guests. The 
commissioner lauded agents’ organiza- 
tions and stressed the higher business 
standards expected of agents who align 


themselves with their local, state and 
National associations. 
W. O. Hildebrand, Lansing, state 


association secretary-manager, urged the 
importance of public relations work by 
local associations and emphasized the 
need for a 


more closely knit organiza- | 
tion for the Thumb association which 
centers in Bad Axe. 

Agents were present from Port 
Huron, Pontiac, Harbor Beach, Ubly, 
Sebewaing, Port Austin, Huron City, 
Pigeon, Port Hope and Argyle. Ed 
Moore, Port Huron, state association 
executive committee member, spoke 
briefly on association affairs. 





Wisconsin Convention Set 
for Oct. 19-20 in Wausau 


WAUSAU, WIS.—At a meeting here 


of the local committee and officers of 
the Wisconsin Association of Insurance 
Agents, Oct. 19-20 were selected as the 
dates for the annual meeting here. 
President W. C. Thornton, Fond du 
Lac, appointed W. Bb. Calhoun, Ralph 
Martin and John G. Seidel, Milwaukee, 


as a committee to arrange for speakers. 
Several nationally prominent insurance 
men are being contacted. J. L. Opper- 
man, president of the Wausau Insurance 
Board, is a member of the state execu- 
tive committee. The local convention 
committee consists of C. L. Manson, 
chairman; Walter Flieth, John Damon 
and Hilmer Solander. Wausau, the host 
city, is observing its 100th anniversary 
this year. With a state membership 
the largest in the association's history, 
a record attendance is anticipated. There 
will be two business sessions, a break- 
fast conference and the annual banquet 
and entertainment the evening of the 
first day. 


Henry to Succeed Fullington 


WICHITA, KAN. - The annual 
election is being held in connection with 
the regular meeting of the Wichita In- 
surors this week. Victor L. Henry of 
the Kessler-Henry Agency is slated to 
advance from vice-president to president 
to succeed Howard N. Fullington of 
Dulaney, Johnston & Priest. Mr. Henry 
has also served as chairman of the ex- 
ecutive committee the past year and is 
chairman of the farm committee of the 
Kansas Business Development com- 
mittee. 


Report on Ohio Liquidations 
COLUMBUS, O—A resume of the 

activities of the Ohio division of insur- 

ance in the first six months shows that 








the liquidation section closed out the 
liquidations of the Bell Mutual of Ports- 
mouth and the Guardian Fire of Cleve- 
land. In the Bell Mutual 11 percent 
Was paid on approved claims and in the 
Guardian case, the company was closed 
out as it had never operated 
Six companies are now in liquidation: 
Tower Mutual, Cincinnati; Continental 
Mutual, Mansfield; Mid-West Mutual 
Fire, Toledo, and Atwater Farmers Mu- 
tual, Akron. 
The Farmers 
of Oberlin is 
department. 


Union Mutual 
now in the 


Casualty 
hands of the 


Revise Brown County Insurance 

GREEN BAY, WIS.—The finance 
committee of the county board has com- 
pleted an appraisal of county property, 
with revision and simplification of in- 
surance through one agency. As a re- 
sult the county has been able to obtain 
an additional $500,000 coverage for less 
than was paid ‘the past three years. The 
three-year premium now is about $7,500. 
The Fisk Insurance Agency arranged 
the appraisal and rechecking of ratings, 
and provided the single policy, with the 
understanding that 48 local agents in 
Brown county will share proportionately 
in the commission. 


New Rate Books in Illinois 


Rate books were published by the Illi- 


| nois Inspection Bureau during July for: 


Birds, Bloomingdale. Brocton, 
reli 3uckhart, Cabery, Calhoun, 
Congerville, Cortland, Cowling, Elkhart, 
ralesburg, Golden Gate, Humboldt, 
Hume, Iroquois, Jefferson  (Geff); 
Johnsonville, Kappa, Kempton, Law- 
renceville, Malta, Martinton, Millbrook, 
Mt. Erie, Nebo. 

\lso Ogden, 
Parnell, Pearl, 
wood, Plato 


Papineau, Parkersburg, 
Pesotum, Pinkstaff, Pitt- 
Center, Plymouth, Ridge- 
field, Rinard, Russell, Sadorus, Sigel, 
Shumway, Spring Grove, Standard, 
Sugar Grove, Sumner, Trilla, Volo, 
Wayne City, West Chicago, West 


Salem. 





Agents Active in Realtor Meet 


Kansas local agents will take a prom- 
inent part in the annual meeting of the 


Kansas Association of Real Estate 
Boards in Wichita Oct. 20-21. J. R. 
Lobaugh, Kansas City local agent, is 


president of the state organization. Rob- 
ert Burns, Harris, Burns & Co., is presi- 
dent of the Wichita association, host to 


the convention. Hobart Brady of the 
Swope-Brady Agency, Wichita, will 
speak at the dinner meeting. Presidents 
of six of the nine local boards in the 
state are fire insurance agents: H. A. 
Hart, Dodge City: Ernest Murphy, 
Hutchinson; Irwin Toevs, Newton; C. 
\. Bodwell, Parsons, and Messrs. Lo- 
baugh and Burns. 


Report on Bloomington Reinsurer 


United Farm Mutual Reinsurance of 
Bloomington, Ill, as of Dec. 31, 1938 
had assets $53,536 and unassigned funds 
$22,241, according to the report of an 
examination conducted by the Illinois 
department. This company confines its 
operations to the reinsuring of various 


district, county and township mutual fire | 


companies. 

©. T. Wills is president, H. F. 
kamp, vice-president, and J. T. Wise, 
secretary. United Farm Mutual rein- 
sures its clients for 90 percent of the 
above the average normal fire 
losses incurred by the individual company 
during each calendar year the contract 
is in force. Normal losses are defined as 
the average net amount of the insurance 
in force in the reinsured company dur- 
ing the current calendar year multiplied 
by the average annual loss rate on the 
net amount in force for the five calendar 
years immediately preceding the current 


Hofer- 


excess 


legally. | 





' of the S. C. Hadley 


calendar year. The average annual loss 
rate, however, shall not in any event be 
less than 8 cents per $100 of insurance. 
Each reinsured company is required to 
pay an advance annual premium equal 
to 5 cents per $100 of the net amount 
in force. This is to be adjusted at the 
end of the year on the basis of the aver- 
age net amount in force during the year. 
If the premium is not sufficient to pay 
losses and expenses, the reinsuring com- 
pany may levy an assessment on each 
client equal to but not exceeding the 
premium paid. 

Net premiums in 1938 amounted to 
$29,212, losses “ $33,028. In 1937 net 
premiums were $53,629, in 1936 they 
were $99,462. 





Nebraska Outlook Gloomy 


LINCOLN, NEB. — Hopes of insur- 
ance executives for a renewal of activi- 
ties along normal lines have been dashed 
by the estimate of the state department 
of agriculture that but 73,000,000 bushels 
of corn will be harvested this year. This 
is about half the average crop for the 
past seven years of drought and partial 
drought and a third of a normal year’s 
production. The wheat crop this year 
aes fell a third below normal. Govern- 
ment subsidies to farmers in the form 
of conservation payments and checks for 
curtailment of acreage will form a con- 
siderable part of the farm income this 
year in Nebraska. Midwest farmers who 
have about 100,000,000 bushels of corn 
worth 43 cents on the market but upon 
which the government had loaned 57 


cents, are turning it over to the Com- 
modity Credit Corporation, which 1s 
seeking storage space at terminals. 


Turning over of the corn cancelled the 
loans without penalty to the farmer. 


NEWS BRIEFS 


The Insurors Association of Austin, 
Minn., has elected the following officers: 
President, Peter Capretz; vice-presi- 
dent, A. C. Page; secretary-treasurer, 
W. H. Netland. 

J. Pierce Wolfe, 
local agent, was a 
Maccabees to the 
Congress meeting in 


Moorhead, Minn., 
delegate from the 
National Fraternal 
Detroit this week. 
The executive committee of the Insur- 
ance Exchange of St. Paul has ordered 
cancellation of the membership of the 
Willis Insurance Agency. for handling 
non-board companies. The annual elec- 


tion of the exchange will be held 
Sept. 6. 
The annual picnic of the Board of 


Independent Fire Underwriters of Cuya- 
hoga County is to be held Aug. 26 at 
the rural home of Edward H. Smith, 
one of the members. The annual meet- 
ing is to be held Sept. 22 and the next 
day the trustees will meet to elect of- 
ficers. 

John B. Meehan has opened his own 
insurance office at 318 North Eighth 
street, St. Louis. For the past six years 
he has been St. Louis branch manager 
for James S. Kemper & Co., Associated 
Mutuals, Lumbermen’s Mutual Cas- 
ualty, American Motorists and National 
Retailers Mutual. He will do a general 
brokerage and service business. 


Byron Chapell, past president of the 


Wichita Insurors, addressed the master 
printers of Wichita, Kan., on “Insur- 
ance Coverage as It Affects the Print- 
ing Industry.” 


Clyde Latchem, Kansas state fire mar- 
shal, with the cooperation of G. L. Mc- 
Clenny, state superintendent of public 
instruction, is launching a fire preven- 
tion program in the rural schools of 
Kansas. Over 5,000 schools have signi- 
fied their intention of cooperating. 


Fred McKee has been appointed man- 
ager of the newly opened branch office 
agency of Detroit 


at 22628 Michigan avenue, Dearborn. 








sixth branch to be opened 
John W. Coale, an ex- 
agency, also will devote 
the new Dearborn 


the 
\ agency. 
ecutive of the 
pz [ is time to 


The Kenosha (Wis.) Association of 
Insurance Agents held its annual outing 
at Paddocks Lake. Henry McQuestion 
was general chairman. 

The annual meeting of the Fire & 
Casualty Agents of South Dakota will 
be held at Huron, Oct. 25. Joe Drury, 








HieNATIONAL UNDERWRITER 





August 17, 1939 





president, and H. M. 
Ward, Huron, secretary-treasurer. 

Miss Harriet Bullock, 
aged the Palmeter 
Clear aaee, Ia., for seven years, has 
taken over the agency and will operate 
as the Bullock Insurance agency. 

R. N. Abrahamson has purchased the 
agency of G. E. Haney at Manson, Ia. 
He has been with Mr. Haney two years. 

Carl Engel, Jr., recently with the Pru- 
dential, has opened a life insurance de- 
partment in the office of Carl Engel, Ine., 
Milwaukee, representing the Wisconsin 
Life and Washington National. 


Chamberlain is 


has man- 
Agency, 


who 
Insurance 


IN THE SOUTHERN STATES — 





Florida Association 
Gets Commissions 


“AMPA, FL. - Through an agree- 
nik a approved by Commissioner Knott, 
Cc ynIMissions on fire insurance car ried on 
state properties by companies, this be- 
ing in excess of that covered in the state 


fire fund, will be paid into the Florida 
Insurance Agents Association for the 
benefit of all agents. Under this plan, 


“the entire local agency commission on 
approximately $70,000 premium, less 
unearned commissions allowed agents— 


is now an asset of the Florida associa- 
tion,’ says President O. M. Stallings. 
The general agency of Hunter Lyon, 
Inc., of Miami, worked out the ap- 


proved plan. 


Texas Rate Reduction Cuts 
Premiums About $3,000,000 


AUSTIN, TEX.—The 10 percent re- 
duction in Texas fire rates is expected 
to reduce annual premiums by $2,500,000 
to $3,000,000, making a total reduction 
of $6,000,000 in the last three years. 
Since 1936, according to Commissioner 
Hall, fire premiums have been reduced 
approximately 40 percent. 

One of the most important changes 
is the extension of the 25 percent maxi- 
mum good fire record to all cities now 
eligible for credits. Formerly the cities 
with less than $20,000 premiums were 
only eligible for 15 percent good record 
credit while the larger cities received 25 
percent. The maximum penalty for all 
classes of cities remains at 15 percent. 
The changes become effective March 1, 
1940. 

Commissioner Hall pointed out that 
the loss ratio for the past five years had 
been low but that the losses to date 
this year are about $2,000,000 ahead of 
this time last year and he fears that 
the trend upward may continue. 


Condemn ‘Sharpshooting’ on Rates 

The 
fective 
insurance 


rate reduction to be ordered ef- 
Sept. 1 by the Texas board of 
commissioners was discussed 










Impartial Valuations 
of Industrial and 
Commercial Property:** A 
quarter century of factual 
appraisal service to Ameri- 
ca’s more conservative 
business institutions, 


the lloyd-ihomas Co. 
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at a luncheon meeting of the Beaumont 
(Tex.)* Insurance Exchange, with Ar- 
thur Collier presiding. 

A resolution was adopted condemning 
any policy grabbing or sharpshooting on 
the part of members by virtue of ad- 
vance knowledge of the rate reductions. 
To be legal, the exchange emphasized, 
all renewals written in August must be 
drawn up under the existing rates and 
not under those which may go into ef- 
fect after Sept. 1. 


Setup for Nashville Study Club 
NASHVILLE, TENN. — The Nash- 


ville Association of Insurance Women 
appointed Mrs. Howard Robertson, vice- 
president, general chairman for the es- 
tablishment of the “Nashville Study 
Club,” to give the outlined courses of 
the Insurance Institute of America, in 
cooperation with the Tennessee Associa- 
tion of Insurance Agents. The course 
is expected to start about Sept. 15. John 
D. Saint, manager state association, will 
assist in deciding the curriculum and se- 
lecting instructors. 

George Morelock, head of the 
department of safety, discussed 
functions of his de partment. Mrs. 
ard Allen presided. 


state 
the 
Rich- 





Rhodes with Manning & Sons 

J. P. Rhodes has been named special 
agent for central west Texas by T. A. 
Manning & Sons of Dallas, with head- 
quarters in Forth Worth. He has had 
wide experience in the field, having been 
with Floyd West & Co. for six years. 


Sweeney Sues Bureau Heads 

W. T. Sweeney, Louisville local agent, 
who has been the center of charges 
made by the Kentucky department, has 
filed a libel suit against G. H. Parker, 
manager, and W. E. Clark, superinten- 





dent audit department Kentucky Actu- 
arial Bureau. Mr. Sweeney charges that 
Messrs. Parker and Clark have made 


false and malicious statements about his 
business operations and have damaged 
his business and his reputation to the 
amount of $30,000. 

A court hearing on the revocation of 
Mr. Sweeney's license resulted from 
charges brought by V. D. Rooks, acting 
state insurance director, and is now in 
process. Circuit Judge W. B. Ardery 
dismissed the first action and reinstated 
Mr. Sweeney's license, which had been 
suspended for 90 days, on the ground 
that he had not had proper notice of 
the charges against him. A second hear- 
ing at Frankfort was adjourned this 
week until two insurance company 
executives could be summoned to testify. 

Mr. Sweeney is charged with misrep- 
resentation and deceit regarding two 
policies issued in May, 1938, to the 
Louisville Bridge & Iron Co., it being 
claimed that the forms delivered to the 
assured and those reported to the Ken- 


tucky Actuarial Bureau differed. In his 
libel suit, Mr. Sweeney charges that 
Messrs. Parker and Clark reported this 
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QUEEN CITY FIRE INSURANCE COMPANY 
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the pres- 
Vandivier, 


alleged misrepresentation in 
ence of Mr. Rooks and D. P. 
manager of fire prevention and rating 
for the insurance department, and that 
this report was false and malicious. 


Oklahoma Chairmen Named 

President H. P. Frantz of the Okla- 
homa Association of Insurors has ap- 
pointed F. Wiley Ball, Oklahoma City, 
chairman of the legislative committee, 
and H. T. Moran, Oklahoma City, mem- 
bership committee chairman. 

An executive committee meeting is 
scheduled for Sept. 8 at Oklahoma City. 


Chattanooga Ruling on Mutuals 
CHATTANOOGA, TENN.—Late in 
1938 a strong effort was made to secure 
all or a major portion of insurance on 
city school buildings for mutuals. City 
Attorney Anderson was asked for an 
opinion on the legality of placing city 
insurance with mutuals. He has now 
ruled that insurance may be placed with 
any mutual that can produce evidence 





of at least $100,000 surplus and whose 
policies are non-assessable. 
Set Up Florida Firemen’s Funds 


Under the 
firemen’s relief 


new Florida law creating 
and pension funds, sev- 
eral cities are enacting the necessary 
ordinance to create such funds. Com- 
missioner Knott has drafted a model 
ordinance which he is offering as a sug- 
gestion to eligible cities. The new law 
authorizes eligible cities to impose 1 per- 
cent fire and tornado premium tax. 


NEWS BRIEFS 


A hearing on a filing of a group of 
oil refiners, asking a reduction of insur- 
ance rates on dub stills, started last 
week by the Oklahoma insurance board, 
is being carried on into this week. 

H. W. Barham, formerly with the oil 
department of the Richard “Gill Company 
San Antonio local agency, has been 
placed in charge of the oil division of 
I. Reinhardt & Sons, Dallas general 
agency. 








PACIFIC COAST 


AND MOUNTAIN 





New Mexico Agents 
Building Program 


The New Mexico Association of In- 
surance Agents is rounding up its plans 
for the annual meeting at the Franciscan 
Hotel, Albuquerque, Sept. 22-23. Henry 
Stoll of Chicago, manager inland marine 
department Millers National, will give a 
talk on inland marine entitled “Adapting 
Inland Marine Insurance to Modern 
3usiness and Personal Needs.” H. F. 
Evans of Denver, president Mountain 
States Casualty Underwriters Associa- 
tion, will devote himself to various 
phases of casualty insurance. A confer- 
ence committee has been appointed by 
President Howell Earnest of Santa Fe 
consisting of Carl A. Bishop, Santa Fe; 
G. A. Fleming, Las Vegas, and Willis 
Ford of Roswell. It will meet with sim- 
ilar committees of some company organ- 
izations. 


Announce Headliners for 
Convention in Bellingham 


Speakers for the annual convention of 
the Insurance Agents League of Wash- 
ington in Bellingham, Aug. 31-Sept. 1, 
include W. H. Menn, Los Angeles, 
president National Association of Insur- 


ance Agents; H. P. North, San Fran- 
cisco, head of the Business Development 
Office on the Coast; Commissioner 


Arthur M. 
own & Sons, 
who will talk on “Poli- 
Insurance Business.” The 
toastmaster at the banquet will be A. 
V. Holman, agency superintendent in 
San Francisco for America Fore. 


F.U.A.P. Study Courses 
Attracting Much Interest 


SAN FRANCISCO — The organiza- 
tion meeting for the fire, inland marine, 
schedule rating and public speaking 
classes of the Fire Underwriters Asso- 
ciation of the Pacific will be held in San 
Francisco Aug. 31. Inquiries indicate 
increased interest in the courses and it 
is expected enrollment will exceed that 
of 1938 when 418 employes of company 
offices, brokers and their employes took 


Washington; 
of Edward Br 


Sullivan of 
Brown, Jr., 
San Francisco, 
tics and the 


the courses. That figure was 33. per- 
cent higher than in 1937. 

Tentative plans call for the opening 
class to be held Sept. 12. C. A. Colvin, 
-acific Coast manager of the Boston, 
Providence Washington and National 


Union groups, is chairman of the educa- 
tional committee. A fee of $2.50 is 
charged, which includes the use of the 
association’s library for reference and 
study. An additional fee of $2.50 is 
charged for the schedule rating course, 





which is open only to students who have 
completed fire classes 1, 2 and 
According to a survey made by H. B. 
Mariner, secretary-treasurer of the F.U. 
A.P., the average age of 290 students 
who have taken the fire and inland ma- 
rine courses conducted by the associa- 
tion is 26 years. The average student 
is single—with the youngest 17 and the 
oldest 56; 110 said they were married, 
while two did not answer this question. 
Thirty-three said they entered insur- 





ance because they had to “earn a liv- 
ing’; 26 entered because of family con- 
nections and the majority said they 


looked at insurance as a business of sta- 
bility and importance and saw a good 
future in it. 

About 28 percent were college gradu- 
ates; 65 attended some form of night 
school, business college or university ex- 
tension course after leaving high school; 
75 attended college but did not graduate. 


Brennan Talks on Reciprocals 
PORTLAND, ORE—At the first of 


a series of educational meetings held by 


Insurance Exchange of Portland, Fred 
3rennan, president of the exchange, 
spoke on reciprocal exchanges, stressing 


the difference in the plan in theory and 
in actual practice. He laid emphasis on 
means by which stock agents could meet 
reciprocals’ competition. 


California Regional Meetings 


Regional meetings to be held prior to 
the annual convention of the California 
Association of Insurance Agents will 
start in Long Beach Aug. 21. H. I. Cal- 
lis, Santa Barbara, vice-president of the 
association, will be the principal speaker 
at the southern California meetings, 
which will include San Bernardino and 
Santa Ana as well as Long Beach. 

A meeting in Bakersfield Aug. 28 will 
start the series for the San Joaquin Val- 
ley district. Northern California meet- 
ings will start in Oakland Sept. 11, when 
Donald B. Goldsmith, national council- 
lor, will address a joint meeting of the 
Oakland and East Bay associations. 
This will be followed by meetings at 
Sacramento, Marysville, Santa Rosa and 
Vallejo. 


State Farm California Rally 


About 500 attended the California 
state convention of the State Farm com- 
panies in Stockton. President G. 
Mecherle and A. W. Tompkins, agency 
vice-president, spoke. The convention 
climaxed a week of conferences and 
educational classes conducted under the 
general supervision of A. M. Stanley, 
state director. 


New 
An- 


J. L. Figlen, assistant manager 
York Underwriters, has been a Los 
geles visitor. 
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Would Give Fire Department 
to Insurance Companies 


WOBURN, MASS. — Mayor W. 
Kane of Woburn has offered to turn 
over to the insurance companies, free 
and clear, the city’s three fire stations, 
all its fire apparatus and its 21 firemen, 
including Chief M. J. Kane. 

‘The fire insurance companies virtu- 
ally dictate how the department shall 
operate, how it shall be staffed, etc,” 
said the mayor. “Let them take up the 
burden of maintenance and it will save 
the taxpayers of Woburn about $62,000 
a year. The principal function of the 
fire department is to prevent losses to 
the insurance companies anyway. 

‘Moses Kane said the only condition 
would be for the companies to pay the 
city $14,000 for the two newest pieces 
of apparatus, which were purchased by 
the preceding administration for $21,000. 
“This money would be contributed to 
the city’s milk fund,” he said. 

If the insurance companies do accept 
the offer the mayor says he will submit 
to the next legislature a proposal to 
create a state fire insurance company 
to handle the fire insurance business of 
all cities and towns of the common- 
wealth, 

“T don’t want the cities and towns to 
go into the insurance business,” said the 
mayor. “Personally, I feel they should 
stay out of it, but if the fire insurance 
companies won’t run the fire depart- 
ments then we should be allowed to get 
into the fire insurance business. We are 
already silent partners.” 

He produced figures to show that it 
cost the city $105 to fight each fire while 
the average claim paid by the insurance 
companies was only $36.87. The cost of 
maintaining the Woburn fire department 
in one year was $62,170, and in the same 
year the insurance companies paid only 
$21,859 in losses. 


N. J. Drive for 850 Members 

NEWARK—The membership com- 
mittee of the New Jersey Association of 
Underwriters, of which D. M. Pearsall 
is chairman, is making every effort to 
reach the 850 membership mark before 
the annual meeting in Asbury Park, 
Sept. 7-8. A goal of 1,000 members has 
been set for 1943, when the association 
will celebrate its 50th anniversary 





New Jersey Solons Adjourn 

TRENTON, N. J. — With the ad- 
journment of the New Jersey legislature 
until a short session in September many 
insurance measures have been killed 
and will not be revived. The insurance 
bills which have been passed will have 
no material effect on the business. 

The reciprocal measure is still in 
the hands of the banking and insurance 
committee, headed by Senator Winant 
Van Winkle, vice-president Commercial 
and Metropolitan Casualty, and in all 
probability will remain there. It was 
bitterly opposed by insurance men at a 
public hearing several weeks ago. 





Approves “Fact Finder” 
NEWARK — Cooperating with the 
New Jersey Association of Credit Men, 
the executive committee of the New Jer- 
sey Assoc iation of Underwriters has ap- 
proved the “Fact Finder,” which was 
announced by Laurence E. Falls, vice- 
president American of Newark, for the 
purpose of analyzing insurance carried 
by those seeking credit, at the annual 
meeting of the National Association of 
Credit Men in Grand Rapids. 


Boston Six Months Record 


_Of the Boston premiums for the first 
Six months $2,609,835 there were $386,- 
873 written by mutuals. Last year the 
total was $2,802,605 of which $346,392 
was written by mutuals. The stock 
company leaders for the first six months, 
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those having over $30,000 in premiums 
are as follows: 
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IN 65d ated gern ward d awd $34,381 
Ce eer Teer eee 39,544 
pa | eee 45,197 
Fidelity-Phenix .......... 35,729 
Pereme @ PONG. «ccc sce 30,176 
Great 2 i $6,853 
Insur. Co. of N. A 32,004 
National, 3,595 
Niagara . 
North B. 21 
| rrr rr cree 34 
SOMES YIVAMIG 66s kccacces 34 
MMOD a acetate wis eie ee aeemes 48,072 
Seven Seek Bay State Licenses 

BOSTON — The Massachusetts in- 


surance department has under considera- 
tion applications for admission from 
American Home Fire, Switzerland Gen- 
eral, Merchants & Business Men's 
Mutual, Harrisburg, Pa.; Preferred Mu- 
tual Fire of Chenango County, N. Y.; 
Ocean Marine, Associated Fire & Ma- 
rine, and Georgia Home. 


CANADIAN: 


British Columbia Bars Lloyds 

VICTORIA, B. C. — Following pro- 
tests of 24 Vancouver and Victoria 
agents representing 240 board and non- 
board companies, the British Columbia 
provincial government has denied the 
application of London Lloyds to register 
under the provincial insurance laws. 
Counsel for the agents contended that 
permission for Lloyds to register in the 
province should be denied unless it com- 
plies with the regulations and deposit 
requirements the same as any other in- 
surance company or organization oper- 
ating in the province. 





Alberta Fund Now Writing 
EDMONTON, ALA. — The Alberta 


government's fire insurance office is al- 
ready accepting some risks, according 
to R. R. Moore, acting manager. Active 
canvassing is expected to start about 
Sept. 1. It is intimated that the rates 
will be below those charged by insur- 
ance companies. 


Guardian Names Field Men 


C. G. Ineson has been appointed east- 
ern Ontario inspector of the Guardian 
and Robert Hindle western Ontario in- 
spector. 


Kay Gets C. I. I. Diploma 

H. F. Kay of the office staff of 
the Montreal branch of the Sun has 
been awarded the diploma of the Char- 
tered Insurance Institute of Great Brit- 
ain. He was the only Canadian student 
to present himself for the 1939 examina- 
tion. He is the son of E. J. Kay, man- 
ager for Canada at Montreal of the 
North British & Mercantile. 


NEWS BRIEFS 


The American & Foreign, having 
ceased to transact business in Canada, 
will make application to the Canadian 
minister of finance for release of se- 
curities on deposit. 

The T. Eaton General of Toronto, 
which wrote inland transportation insur- 
ance, ceased to transact business, all of 
its policies having expired and all its lia- 
bilities settled. It will apply to the Cana- 
dian minister of finance for release of 
its securities on deposit. 

H. A. Sullivan, assistant manager of 
the Atlas, Montreal, has been granted 
leave of absence for the rest of the year 
on account of illness. 

C. H. Allen, former Canadian man- 
ager of the National Surety, and Walter 
Mitchell, adjuster, are operating an ad- 
justing and appraisal business under the 
name of Mitchell, Allen, Ltd., Halifax, 

Emo Insurance Agencies, Montreal, 
has been reorganized with W. Cox as 
secretary-treasurer and John Emo as 
president. Mr. Emo formerly was man- 
ager of the Globe Indemnity. 


MARINE 











Inland Marine Sales 
Moving Slowly 


From present indications it looks as if 
little or no increase will be recorded in 
most inland marine lines this year un- 
less business in general takes a decided 
turn for the better in the last four 
months. While a seasonal increase is 
expected, the volume of business ex- 
pected to be transacted is about the 
same as last year. 

However, with the greater part of 
summer vacations out of the way most 
companies are preparing for a concerted 
drive for new business at the beginning 
of fall. It is said that the amount of 
new business secured this year has not 
been very large. 

As usual the lines usually pushed 
throughout the year, personal property, 
transportation and motor cargo, furs and 
jewelry, will get the principal amount 
of attention. There is opportunity for 
agents to pick up extra income by tak- 
ing advantage of the moving season and 
selling trip transit coverage and other 
seasonal leaders. 

The large premium lines such as 
transportation and motor cargo are ex- 
pected to bring in a substantial amount 
of income provided labor troubles do 
not interfere. 

Increases experienced by most com- 
panies are not more than 10 percent and 
are nearer 5 percent, if any. While com- 
panies writing a large volume of busi- 
ness cannot be expected to show as 
large a percentage increase as those hav- 
ing a lesser volume, it appears that the 
business situation is about uniform for 
both classes. 


I. M. U. A. Revises Rule on 
Personal Floater Form 


Changes in rules governing the per- 
sonal property floater were announced 
by the Inland Marine Underwriters As- 
sociation, affecting policies issued sub- 
ject to $25 deductible applicable to un- 
also the minimum premium. 

Rules have been amended which may 
result in reduction of the absolute mini- 
mum premium on policies issued with 
$25 deductible for three year term from 
$75 to $62.50. The minimum premium 
for one year remains as before. The 
rule now is that on policies issued sub- 
ject to $25 deductible applicable to un- 
scheduled property, a credit of 20 per- 
cent of the premium charged for the 
blanket portion of the policy (but not 
less than $15 nor more than $25 on an- 
nual policies or 214 times such amounts 
on three year policies) may be allowed. 

In arriving at the amount of such 
credit, there first will be deducted from 
the full premium charged for the blanket 
portion of the policy such credits for 
existing insurance as may be granted 
under the rules. The reduction aiso 
may be applied against minimum pre- 
mium. 

The Illinois Personal Property Floater 
Bureau was asked for a ruling as to 
whether or not, in the case of a policy 
on which the actual premium at the pre- 
scribed rates amounts to less than the 
required $40 minimum, credit may be 
given on any additional coverage to the 
extent of the difference between the pre- 
mium produced by application of the pre- 
scribed rates and the $40 minimum. The 
governing committee ruled that any 
property or coverage falling under item 
3(a) of the policy may be included with- 
in the minimum premium charged there- 
for. This would include, it is said, such 
as additional money, and additional un- 
scheduled jewelry, for fire and lightning 
only. 


Koepnick Sent to Michigan 
F. W. Koepnick, special agent of the 


inland marine department of the North 
America at Milwaukee, is transferred to 


label uriae Man 
Is Convention Speaker 











H. C. STOLL, Chicago 


H. C. Stoll of Chicago, manager of 
the inland marine department of the 
Millers National, will speak on “Adopt- 
ing Inland Marine Insurance to Modern 
Business and Personal Needs,” at the 
convention of the New Mexico Associa- 
tion of Insurance Agents at the Fran- 
ciscan Hotel, Albuquerque, Sept. 22-23. 








Detroit to take charge of inland marine 
activities in Michigan, working under 
M: inager Arthur Eliason. He is a Uni- 
versity of Wisconsin graduate and took 
a course in the Forest Products Labora- 
tories at Madison. For three years he 
was in the marine service department 
of the North America’s Chicago office, 
then was sent to Grand Rapids and later 
to Detroit as marine special agent. He 
succeeds at Detroit, G. F. Richardson, 
who has gone with the Atlantic Mutual 
and for a time at least will be located 
at the head office. 


James Longmuir has returned to Seat- 
tle after two years in the New York 
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for the busy Agent— our revised pocket book- 
let Ocean and Inland Marine Insurance—1939 
which describes over forty-five classes of 


—_— insurance and shows 
ocean ano ian manne at a glance: 
nsunanc \ 
What is covered 
How insured 


Cost 


Who will buy it 





Write our nearest 


office for a copy 
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office 
as special agent under Northwest Man- 
ager Paul / j 





Revised Auto Rate 
Manual Issued 


NEW YORK—Oregon and Washing- 
ton agents of National J 
derwriters i 


been 


replacing 
covered 
California, 
separate 
While 
number of changes in car 
some i i 
previously 


tion, 


about the 


ing 


(excluding 
miums, 
passenger automobiles;” 


vate 
tion 


capacity 
fire and collision coverage 


light 


mediate hauling and long distance haul- 
fire rates for Diesel-powered trucks, 
tractors and busses that are 
for corresponding 
chines. 


ing; 


Liberalization Is Noted 

Available 
for commercial and public automobiles 
A further conces- 
sion is that perils of malicious mischief 
and vandalism may i 
all types of 
conjunction with riot and civil commo- 


have 


tion 


coverage. 
For 


been 
rules 


~ l covers, 
injury 


Theft Case Decided 


A theft case was decided by the Min- 
nesota i 
Firemen’s of Newark. When the driver 
of the plaintiff's truck stopped to make 
a delivery, an acquaintance of his drove 
the truck away and collided with a curb 
In the plaintiff's suit based 
on a theft policy there is conflict in the 
evidence as to whether i 
given hi i 
drive the truck 
question 
properly 


and tree. 


Frank L. McGrath of Bay City, } 
has joined the Des Moines office of the 
Western Adjustment in the automobile 
department. 


General 


Observations Made on the 
Tangled Missouri Rate Case 


tives, 


In every case. 


man. 


same return as previously. 

Features of the i 
a symbol 
1 theft and comprehensive 


gasoline-powered ma- 


the convenience 
densed —. form of vthe “manval ret 
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and it was held that the 


submitted to the jury. 
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tributed so much to the upbuilding | of 
the fire insurance industry 
ended his career under such stigma as 
now attached to his name. 

Testimony given by 
both here and at the earlier ses- 
sions in New York, was straightforward 
i In practically every in- 
stance the reason advanced for acceding 
to the appeal of Mr. 
was confidence i 1 
That it later developed the con- 
fidence was abused will ever be a mat- 
ter for profound regret by i 
ance fraternity. 

Governor Stark of Missouri, 
largely f 


Street for funds 
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political machine of Pendergast in his 
state, is a graduate of the naval acad- 
emy at Annapolis and has lost none of 
the fighting spirit developed as a young 
midshipman. Hailing from a_ small 
town in Missouri, he saw a future in 
the sale of fruit trees, a business that 
developed substantially in the course of 
the years. Upright in his personal and 
business life, the citizens of the state 
figured he would make a good governor 
and elected him to the office. It did 
not take Governor Stark long to dis- 
cover that a rotten political condition 
obtained in the commonwealth and he 
proceeded to map out a reform program, 
in the carrying out of which he had lit- 
tle cooperation at first from his asso- 
ciates in the state government, virtually 
all of whom owed their positions to the 
Pendergast machine. It was not until 
Pendergast was sent to the penitentiary 
for evasion of income tax payments that 
Governor Stark was able to secure from 
the legislature power that would enable 
him effectively to attack corruption in 
high and low places. The result has 
been a welcome relief to the honest ele- 
ment of the state. 


Underwriters Annex Fight 
on Coast Is Marking Time 


(CONTINUED FROM PAGE 5) 

Delaware Insurance Office, Duquesne 
Underwriters Agency Department. 

Eagle Underwriters Department, East- 
ern Underwriters Department, Economy 
Underwriters, Empire State Underwriters 
Department, Employers Participating 
Underwriters, (compensation)—The Em- 
ployvers Underwriters, English-American 
Underwriters Agency, Equitable Insur- 
ance Alliance, Eureka Underwriters, Ex- 
change Underwriters Agency. 

Federal Reserve Underwriters, Federal 
Union Underwriters Agency, Fidelity & 
Guaranty Underwriters, Fire & Marine 
Underwriters Agency, Fireman's Fund 
Underwriters, The Firemen’s Mutual 
Group Policy, Firemen’s Underwriters 
Department, First American Underwrit- 
ers, Franklin National Underwriters, 
Franklin Underwriters Department. 

General Fire Underwriters Department, 
General Motorists Underwriters, General 
Underwriters, Girard Underwriters De- 
partment, Glens Falls Underwriters 
Agency, Globe Equitable Underwriters, 
Globe Fire Underwriters Agency, Globe 
Underwriters Agency, Golden State 
Underwriters, Great Western Underwrit- 
ers, Guaranty Underwriters. 

* *K * 

Halifax Underwriters, Hamilton Un- 
derwriters, Hand-In-Hand Underwriters, 
Hartford Underwriters, Hibernia Under- 
writers Agency, Holland-American Un- 
derwriters, Home Fire & Marine Under- 
writers, Home Protectors Underwriters, 
Homestead Underwriters, Home Under- 
writers Agency of N. Y., Hudson Under- 
writers, Hudson Underwriters Agency. 

Illinois Underwriters Agency, Imperial 
Underwriters, Indemnity Underwriters, 
Indemnity Underwriters of the Phila- 
delphia F. & M., Independence Under- 
writers, Insurance Underwriters Agency, 
Inter-Coast Underwriters, International 
Underwriters Agency, Interstate Fire 
Underwriters. 

Jersey Fire Underwriters Department. 

Kansas City F. & M. Ins. Co, Under- 
writers Department, Keystone Under- 
writers Department, Knickerbocker 
Underwriters, Law Union & Rock Under- 
writers, Liberty Underwriters, Lincoln 
Underwriters Department, London & 
Lancashire Underwriters Agency, Lon- 
don Underwriters, Los Angeles Under- 
writers Agency. 

Majestic Underwriters, Manhattan Un- 
derwriters Agency, Manufacturers & Mer- 
chants Underwriters, Maryland Fire Un- 
derwriters, Mechanics Underwriters De- 
partment, Mercantile Fire & Marine 
Underwriters Agency, Mercantile Fire 
Underwriters, Mercantile Underwriters, 
Merchants & Manufacturers Underwrit- 
ers, Merchants Underwriters Agency, 
Metropolitan Assurance Underwriters, 
Michigan Underwriters Department, Mil- 
waukee Underwriters, Mineral Under- 
writers, Minneapolis Underwriters, 
Minnesota Underwriters, Monarch Under- 
writers. 

National American Underwriters, Na- 
tional Associated Underwriters, National 
Belt Underwriters, National Fire & Ma- 
rine Underwriters, National Pacific Un- 
derwriters Agency, National Security 
Fire Underwriters Department, National 
Western Underwriters, Newark Fire 
Underwriters, New Brunswick Under- 
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writers, New England Underwriters, New 
Hampshire Underwriters, New Haven 
Underwriters, New Haven Underwriters 
Agency, New York-California Underwrit- 
ers, New York Equitable Underwriters, 
New York Fire Office, New York Under- 
writers Agency, Niagara-Detroit Under- 
writers, North American Underwriters, 
Northern Underwriters Agency, North 
River Underwriters Agency, Northwest- 
ern Underwriters Agency, Norwich Union 
Underwriters. 
~ 

Occidental Underwriters, Oceanic Un- 
derwriters Agency, Oglethorpe Under- 
writers Agency, Ohio Eastern Underwrit- 
ers, Old Colony Underwriters, Oregon 
Underwriters Agency, Orient Under- 
writers. 

Pacitic American Underwriters, Pacific 
American Fire Underwriters, Pacific 
Coast Underwriters Agency, Pacific Na- 
tional Underwriters, Pacific Union Under- 
writers, Participating Compensation Un- 
derwriters, Patriotic Underwriters, Pear] 
Underwriters, Pennsylvania Underwrit- 
ers, Peoples National Underwriters De- 
partment, Phenix Underwriters Depart- 
ment, Philadelphia National Underwrit- 
ers, Phoenix Underwriters, Pioneer 
Underwriters, Pittsburgh Underwriters 
Department, Protective Fire Underwriters 
Agency, Protector Underwriters Policy, 
Providence - Washington Underwriters, 
Provident Fire & Marine Underwriters. 

Queen City Underwriters, Queensland 
Ins. Co., Second Pacific Department of 
the Queensland Ins. Co., Queen Under- 
writers. 

Reliance Underwriters Agency, Repub- 
lic Fire Underwriters, Republic Under- 
writers, Reserve Underwriters, Rhode 
Island Underwriters, Richmond Under- 
writers, Rochester Department of the 
Great American, Rockford Underwriters, 
Royal Exchange Underwriters, Royal 
Underwriters. 

* * * 

St. Paul-Mercury Underwriters, San 
Francisco Underwriters, Scandinavian- 
American Underwriters, Scotch Under- 
writers, Scottish Metropolitan Fire 
Agency, Seaboard Underwriters, Security 
National Underwriters, Security Under- 
writers, Security Underwriters Agency, 
Sentinel Underwriters Department, South 
British Underwriters, Southern Cali- 
fornia Underwriters, Southern Fire Un- 
writers Department, Standard of Hart- 
ford Underwriters Agency, Standard Un- 
derwriters, Star Underwriters Agency, 
Sterling Underwriters, Stuyvesant Un- 
derwriters Agency, Sun Underwriters 
Agency, Superior Underwriters, Sussex 
Underwriters. 

Transamerica Fire Underwriters, 
Transcontinental Fire Underwriters, 
Transcontinental Underwriters Agency, 
Transportation Underwriters Agency, 
Travelers Underwriters Agency, Tri- 
States Underwriters, Twin City Under- 
writers, 

* * * 

U. S. A. Underwriters, United States 
Aircraft Underwriters, United States 
Merchants & Shippers Underwriters De- 
partment, United States Underwriters 
Policy, Underwriters Department of the 
Bankers & Merchants, Underwriters De- 
partment of the City of New York, Un- 
derwriters Department of the Columbia 
Fire, Underwriters Department of the 
Home of Hawaii, Underwriters Depart- 
ment of the New York Fire, Union 
American Underwriters, Union Fire & 
Marine Underwriters, Union Underwrit- 
ers Agency, United Firemen’s Under- 
writers, United States Fire Office, Illi- 
nois; U. S. Merchants & Shippers 
Underwriters, United States Underwrit- 
ers, Universal Underwriters, Urbaine 
Fire Underwriters Department, Utility 
Underwriters. 

Victory Underwriters, Vulcan Under- 
writers. 

Washington Underwriters Department, 
West American Commercial, West Coast 
Underwriters, Western Underwriters De- 
partment, William Penn Underwriters, 
Wisconsin Underwriters Department, 
World Underwriters Agency 

Yorkshire Underwriters Agency. 

Zealandia Underwriters. 


C. A. Nottingham, assistant United 
States manager Royal-Liverpool group, 
accompanied by Mrs. Nottinghamfi has 
returned after several weeks spent in 
England and Sweden. 

President Harold V. Smith of the 
Home of New York group was a Los 
Angeles visitor last week. 

Mike O’Boyle, deputy state fire mar- 
shal and an active worker in Minnesota 
fire schools, is in a St. Paul hospital. 


The John Shields agency, Enid, Okla., 
has been consolidated with the C. S&S. 
Marsh agency as the Marsh-Shields 
agency. 





CCC’ s Corn Loan Insurance 
Program Revealed in Detail 
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maintaining present insurance until ex- 
piration and at the same time collecting 
an additional fund of 1/5 cent per bushel 
from the farmers, because such a pro- 
cedure would require the farmer to pay 
for insurance twice. This appeared to 
be a situation that had never occurred 
to the officers of the CCC. Apparently 
it was the intention of the CCC im- 
mediately to cancel the errors and omis- 
sions policy but when they discovered 
that the contract itself would not per- 
mit of such cancellation, they were again 
surprised. 

Sole Government Argument 

The sole argument advanced by the 
government men was that the former 
insurance program had proven to be too 
cumbersome; that they had a simplified 
system which they believed they had 
found in this newfangled insurance fund. 
It was clearly evident that there was a 
sustained determination upon the part 
of the officers of the CCC to stand by 
the new fund they had established, ir- 
respective of the consequences and irre- 
spective of whether it was a legal or 
illegal transaction. Of course, they main- 
tained that it was not an illegal trans- 
action. 

When it was discovered that the of- 
ficers of the CCC would not discuss 
with the representatives of the National 
association any kind of a new insurance 
program, Chairman Smith presented a 
splendid argument against arbitrary de- 
cisions and earnestly asked that the CCC 
officials give the company men an audi- 
ence to see if there was not some com- 
promise that could be brought about. 
At first they refused to do this but upon 
insistence finally consented to such an 
interview. 


Determined to Go Ahead 


At 2 o'clock, Aug. 10th, the company 
men appeared before the officials of the 
CCC but soon discovered that the of- 
ficers of the CCC were determined to go 
ahead with their proposed fund. Mr. 
Sabin inquired of the company men 
how many times they had to tell the 
National Association of Insurance 
Agents “No,” contending that this was 
the third time they had given that 
answer. They refused to discuss either 
rates or forms and _ reiterated their 
avowed purpose to go ahead with the 
fund on the resealed corn crop of 1937 
and 1938. However, Mr. Goodloe did 
invite from the company men a proposal 
for the new 1939 corn loans when they 
were ready to start on that program. 

At 3 o'clock, the National association 
committee returned to the office of As- 
sistant Secretary Brown to report de- 
velopments in accordance with his re- 
quest. A report was given to Mr. 
3rown of what had taken place. He 
stated that Secretary Wallace was out 
of town but upon his return the follow- 
ing week he would lay the matter be- 
fore the secretary for his consideration. 


Company Men Helpful 


All through these conferences the 
company men were most helpful be- 
cause of their knowledge of the situa- 
tion; and their advice on each successive 
step was of great value. I have never 
experienced a more satisfactory ex- 
emplification of team work. Had we not 
been up against an almost impossible 
situation, the task would have been 
easier and the results more satisfactory. 

Notwithstanding the fact that the 
CCC has already lent to farmers 57 
cents per bushel on the 1937 and 1938 
corn, which is worth on the farm a price 
of about 30 cents per bushel, the CCC 
now proposed to advance to the farmer 
an additional sum of money equal to 7 
cents per bushel, to be called a storage 
charge, which will make a loan of 64 
cents per bushel, more than twice the 
amount the corn is worth. 

The conferences had to do with the 
loans on the old crops of 1937 and 1938. 

(CONTINUED ON NEXT PAGE) 
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| INSURANCE ATTORNEYS ||| 


ARIZONA 


KANSAS (Cont.) 


OREGON 








ALLAN K. PERRY 


6e@ Security Building 
Phoenix, Arizona 
@ererai American Life, Fidelity-Phenix Fire, Fire 
Gempanies Adjustment Bureau, Lyle Adjustment 
Gempany. Standard Surety & Casualty, Aetna In- 
suranee Ce. 





DORAN, KLINE, COSGROVE, 
JEFFREY & RUSSELL 


908 National Bank of Topeka Bldg. 
Topeka, Kansas 


DAVID B. EVANS 

22@ Miner Bldg. 

Eugene, Oregon 
Representing: Aetna Group; American Auto; Hart- 
ford Accident; Maryland Eagalty ; Pacific Indem- 
nity; oe v. ae & G. and many others on 


reques' ‘or defense of 
aoe claims in state and federal courts. 





WASHINGTON 











CLIFFORD R. McFALL 
401-8 Valley National Bank Bldg. 
Tucson, Arizona 


Defense of insuranee eompanies in States and Fed- 
eral Courts. Referenee on request. 


BAUSMAN, OLDHAM & 
JARVIS 


1416 Hoge Bidg. 
Seattle, Wash. 


R 
ne Ina 


D Lloyds 
neapolis ; _ = Indemnity. Equipped ter hevesti. 
gations in this territory. 














CALIFORNIA 


COWAN, McCORKLE, 
KAHRS & NELSON 


ATTORNEYS AT LAW 


Fourth National Bank Bldg. 
Wichita, Kan. 











HARVEY, JOHNSTON & 
BAKER 
359 Haberfelde Building 
Bakersfield, California 


Defense ef insuranee eases in State and Federal 
eourts. 


KENTUCKY 


HICKS & ADAMS 
515 Pacific Building 
Portland, Ore. 
Equipped for investigations, adjustments, de- 


fense trial work in State and Federal Courts 
for this territory. 


CALDWELL, LYCETTE & 
DIAMOND 


and John N. Sylvester 
2003 Exchange Bldg. 


Bepresenting: National Surety Corp. ; Bene Indem- 
nity; Eagle Globe Paul 
Mercury , R - Btandard Surety & } 
Accident & Casualty of Switzerland. 








PENNSYLVANIA 











CALL & MURPHEY 
Suite 514 Pacific Mutual Bldg. 
Los Angeles, Cal. 

Trial cases state and federal courts. 





WOODWARD, DAWSON 
& HOBSON 


Insurance Attorneys 


1805-26 Kentucky Home Life Bldg. 
Louisville, Kentucky 








THORP, BOSTWICK, REED 
& ARMSTRONG 


Grant Building 
Pittsburgh, Pa. 
Seaboard Surety Co., American Surety Co. (Pitts- 
burgh office), U. 8. Fidelity & Guaranty (some 
eases), others on uest. 
avestisations. 





H. EARL DAVIS 


3#1 Sherwoed Building 


Ss 
Bepresenting the Columbia Cas., Ocean 
Guarantee, Royal Indemnity, Eagle ~ “Great 
America> Indemnity, American Surety, New York 
Casualty, U. S Guarantee, Obio Casualty Ins., 
Great Lakes Puen, Connseticut Indemnity, &t. 
“= Mercury Indemni 


types ef insurance tri: 











MONTANA 





SOUTH CAROLINA 


ty. 
ae te handle a aoe adjustments 





WISCONSIN 














MAURICE E. HIBBERT 
1312 Commercial Exchange Building 
416 W. 8th Street 
Los Angeles, California 


CORETTE & CORETTE 
619-621 Hennessy Bldg. 
: Fons — Sun Indemnity; 


Home Indemnity ; Aetna Group; Liberty Mutual: 
Others on Req 


Investigations adjustments and defense trial in State 
and Federal Courts. 


THOMAS, CAIN & BLACK 
1000-7 Central Union Building 
Columbia, South Carolina 


Specialising in Fire, Casualty, Surety and Life. 
Trial of all cases. 

Equipped for investigations and adjustments all over 

South Carolina. 


BOUCK, HILTON, KLUWIN 
& DEMPSEY 
ran et oa Building 
Employers Liability Assurance Co., Ltd., Fidelity & 
Casualty Co., Employers Mutusis, Wausau, Wis., 
gate and adjust ciaims in 





and others on request. Fully equipped to investi- 
Oshkosh and surrounding 
eommunities. 























LOBDELL & WATT 
734 Van Nuys Bldg. 
Los Angeles, Calif. 
Representing Royal Indemnity Co., Eagle 


Indemnity Co., Illinois Bankers Life. Spe- 
cializing in Suretyship. 


J. PAUL FREEMAN 


Strain Bldg. 
Great Falls, Montana 
Representing: Standerd Accident; Employ Group; 





New Amsterdam Ins. Co. 
Equipped fer " avestigntions—Gelenee for insuranee 
trials, state and federal courts. 


TEXAS 

















CLYDE C. SHOEMAKER 


1017 W. M. Garland Building 
Les Angeles, Califorina 


GUNN, RASCH, HALL & 
GUNN 


Western Life Insurance Bldg. 
Helena, Montana 


Patterson & Patterson 
628-38 Littlefield Building 
Austin, Texas 
Defense of Insurance Companies in State and Federal 
courts a betuse all commissions. 














NEBRASKA 











Taylor, Kolliner, Bolton & 
chwartz 
930 A. G. Bartlett Bldg. 
215 West Seventh St. 
Los Angeles, Calif, 


DRESSLER & NEELY 
60¢@ Brandeis Theatre Bldg. 
Omaha, Neb. 


Representing: Boyal Indemnity; Eagle Indemnity; 
Central Surety; National Casualty; Iowa Mutual; 
Continental Casualty. Equipped for investigations 
= settlement claims by experienced company ad- * 
usters, 


LAW OFFICES 


DALLAS C. BIGGERS 


1718 R lic Bank Bldg. 
Dales, pat Me 


Scott Clark 
Investigations—Trial in all courts. 

















KEYES & ERSKINE 


Herbert W. Erskine William A. White 
Morse Erskine J. Benton Tulley 
625 Market Street 
San Francisco, California 
Defense trial of casualty, ability, surety insurance 

eases 


General counsel, Pacific National Fire Ins. Co. 


NORTH DAKOTA 


Cantey, Hanger & McMahon 
15th Floor, Sinclair Bldg. 
Fort Worth, Texas 


Samuel B. Cantey Samuel B. Cantey, Jr. 
William A. Hanger Alfred MeKnight 
a 8 MeMaheo Gillis A. Johnses 

D. Smith B. K. Hanger 


Trial all Courts—Investigations 














COLORADO 


NILLES, OEHLERT & 
NILLES 


504 Black Bldg. 

Fargo, N. D. 
Conetoentet Casualty Co., Standard Aceident Insur- 
Co., Home Indemnity Co., St. Paul Mereury 
Indemaits, gem _Co. of N. A 


Equipped to handle ee and adjustments is 
southern North 





McGOWN, McGOWN, GOD- 
FREY & LOGAN 


718-16 Petroleum Bldg. 

Fort Worth, Tex. 
Berl. E. Godfrey 
Harry L. Logan, Jr. 
John M. Scott, Jr. 


Geo. Q. McGown 
(Retired 1926) 
enry T. McGown 

Geo. Q. McGown, Jr. 











GRANT, SHAFROTH 
& TOLL 


Equitable Bldg. 
Denver, Colo. 


OKLAHOMA 











KANSAS 


Rittenhouse, Webster & 
Rittenhouse 
6th Floor—Ist National Bank Bldg. 
Oklahoma City, Okla. 


Specializing ta defense fire, surety, sasuaity and 
life eempanies. 


TERRELL, DAVIS, HALL & 
CLEMENS 


South Texas Bank Bldg. 
San esonengee Tex. 
BR M ife; Bank Life of 


D Lif 
Towa; oyel * ee London Guarantees & Acei- 
dent; Globe. Others on request. 

















STANLEY, STANLEY, 
SCHROEDER & WEEKS 
1106 Huron Bldg. 
Kansas City, Kan. 


UTAH 











CAMPBELL & BIDDISON 
Suite 1302 National Bank of Tulsa 


Tulsa, Okla. 
Valjean Biddioe 
Campbell, Jr. 








STEWART, STEWART & 
PARKINSON 
1200 Continental Bank Building 
Salt Lake City, Utah 


Equi for investigations, adjustments, 
pal of claims and trial of all insur- 
ance cases State of Utah. 











(CONT’D FROM PRECEDING PAGE) 
The CCC had loaned to 271,000 farmers 
$146,000,000 on 257,000,000 bushels of 
corn. These loans all matured Aug. 1 
1939. The CCC realized how silly it 
would be to call upon the farmers to 
pay these loans when the amount of the 
borrowing was nearly twice as much as 
the value of the security, and where 
there was no liability on the part of the 
farmer to pay in dollars. All he needed 
to say was: “Here’s your corn, come and 
get it.” But the irony of this situation 
is that the government doesn’t want to 
repossess that corn. There is already a 
carry-over of 400,000,000 bushels of corn, 
with ‘a prospective crop coming on, of 
two and one-half billion bushels more. 


Will Pay Additional Loan 


Secretary Wallace and his compatriots 
are intrigued by his ever-normal-gran- 
ary program. The only way that can 
be maintained is to keep this old corn 
sealed up and off the market. 

So the new adventure on the part of 
the CCC is to go to the farmer and say 
to him that notwithstanding we have 
loaned you nearly twice as much money 
as your security is worth, nevertheless 
we will pay you an additional sum of 
7 cents per bushel as a storage charge 
for another year. This will make the 
total loan 64 cents per bushel, more than 
twice the value of the corn on the farm. 

Bad as that is, that is only a part of 
this cockeyed scheme. The CCC is de- 
termined that it can do a better job in 
insuring this stored corn than can the 
agents and the companies. So they 
have set up an insurance fund to which 
they compel the farmer, in consideration 
of this 7 cents per bushel ee ad- 
vance, to pay back to the CCC, 1/5 cent 
per bushel for insurance with which it 
will pay insurance losses. The CCC 
thereby declares that it will thus “pro- 
tect the corporation against loss or im- 
pairment of any corn collateral from 
the perils of fire, lightning, cyclone, tor- 
nado, windstorm, inherent explosion, 
flood, hail and theft.” 

The National association representa- 
tives vigorously protested this action of 
the Commodity Credit Corporation go- 
ing into the insurance business. It was 
charged that this was the first move- 
ment of the present administration into 
the insurance business directly. It was 
not to be in competition with private 
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business, but was the setting up of a| with an additional errors and omissions 
compulsory insurance fund with which | cover, which policies the CCC propose 
priv ate business was not permitted to | to allow to run to maturity, and not- 
compete or have anything to do. withstanding that immediate collection of 

Notwithstanding these two crops are | the CCC insurance fund from the farmer 
now insured by the agents and com- | would constitute double insurance cost 
panies, both under primary cover and|to the farmer until present insurance 





® Guests will be delighted with the new Lenox. From 
entrance to top floor dining room, everything is com- 
pletely new—elevators, furniture, decorations, all-tile 


baths, each with tub and shower. Noted for reason- 


ably priced, delicious meals and its “Old England” 
Insure a pleasant stay, register at the new 


Grill. 
Lenox. 
ée 


RATES 
Single $2.50 to $3.50 
Double $4.00 to $6.00 
Parlor Suites $8.00 up 
Special for 2 Rooms and Bath: 
3 persons $6.00; 4 persons $7.00 


Send for free AAA map and folder 
containing handy map of downtown 
Buffalo. 
Clarence A. Miner, President 
140 North St. near Delaware 














remnant 


| @ Dror the Modern. uaveller- 


HOTEL FONTENELLE 


Those who visit the Fontenelle are 
enthusiastic in their praise of the beaw 
tifully refurnished and redecorated lob: 
bies, rooms and suites. Air-Conditioned 


for year ‘round comfort 
400 ROOMS 4950 
WITH BATH FROM.... Ge 
3 Keslaurants. 
BLACK MIRROR COFFEE SHOP 
BOMBAY ROOM 
OMAHA'S “UcZome & the 












































TRAVELERS WHO KNOW 


MINNEAPOLIS* 


Enjoy the Francis Drake, a comfortable, courteous, con- 
venient place to stop, or live. . . Economical, too. . . 


Small wonder that so many people regularly prefer this 
fine hotel. 


200 ROOMS & BATHS FROM $2.00 


* Fifer HOTEL 


___ FRANCIS DRAKE __ 
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runs to salina the CCC officials 
seemed not even to falter in their de- 


termination immediately 
surance fund into effect. 


to put the in- 


Program May Be Arranged 
So we have before us today 
the determination of a government in- 
strumentality to go into the insurance 
business to the exclusion of agents and 
companies, but this determination is 
actually in effect as rapidly as these two 


not only 


old crops can be reinspected, resealed, 
the additional 7 cents per bushel ad- 
vanced thereon, and the 1/5 cent insur- 
ance fund collected from the farmer. 
The first step of the government into 
the insurance business having been 


taken with reference to corn insurance, 
it may be reasonable to expect that the 
program will be advanced on rye and 
wheat loans, and perhaps eventually into 
the cotton business. In other words, if 
the Department of Agriculture, under 
which the CCC now functions, is de- 
termined to maintain the ever-normal- 
granary theory, furnish the crop pro- 
ducers with money far in excess of the 
value of the crop, and provide its own 
insurance program on all farm commodi- 
ties, we have before us the visible, ab- 
solute determination of the government 
at Washington to enter the insurance 
business on a wholesale scale. 

Secretary Wallace will undoubtedly 
confer with the officers of the CCC, who 
may well be able to sell him on the new 
program they have instituted on the 
theory that it is a helpful movement to 
the farmers, no matter what the enter- 
prise may cost the government. 
PROTEST IN MINNESOTA 

In a bulletin mailed to its members the 
Minnesota Association of Insurance 
Agents takes a rap at the change in the 
federal government's corn loan insurance 
plan and urges its members to contact 
Minnesota representatives in congress in 
an effort to save this business for local 
agents. 

“It is not so much the loss of the busi- 
ness as it is the principle involved—just 
the government taking over the business 
which so logically should go through 
commercial channels,” the bulletin says. 
“The precedent established by these dan- 
gerous practices makes it easier for fur- 
ther encroachment upon private business 
by governmental bodies. In the past we 
have had experience with ‘insurance 
funds’ and all of us know the conse- 
quences.” 


Paramount Seeks Licenses 
While no 


definite announcement is 
made, it is understood on reliable au- 
thority that the Paramount Fire has 
made filings in Missouri, Texas, Indiana, 
Georgia, Tennessee, New Mexico, Ala- 
bama, North Carolina, South Carolina, 
Florida, Virginia, West Virginia, Okla- 
homa, California, Michigan, Washing- 
ton, Kansas, Pennsylvania, New Jersey 
and District of Columbia. Final deci- 
sion will be made later as to filings in 


the other states. 

Licenses have been issued in New 
York and Utah. 
Globe & Rutgers Figures 

The June 30 statement of the Globe 


& Rutgers shows assets $12,435,425, 
premium reserve $1,827,396, bank loans 
$2,150,000, capital $2,087,745, net surplus 
$5,130,285. In the first Six months the 
earned premiums were 053, in- 
curred ratio 65.3. net written 
premiums of $1,173,920, the incurred ex- 
pense ratio was 54.1 percent. There was 
$198,468 added to the premium reserve. 


loss 


On. 


Millers National Shows Increases 

Millers National, Chicago, is showing 
a decidedly favorable increase in all lines 
of business for the first seven months of 
1938 as compared to the same _ period 
in 1939. Of special interest is the fact 
that a decided increase in inland marine 
is being recorded although many com- 
panies report that they are either hold- 
ing their own or are just a few percent 
ahead of last vear. 





New Podaamed Nadaue 
Mutual Group Announced 


A new underwriting association, the 
Federated Hardware Mutuals, has been 
formed by the Hardware Dealers Mu- 


tual Fire, Stevens Point, Wis., and 
Minnesota Implement Mutual Fire, 
Owatonna, Minn. The casualty mem- 


ber of the group will be the Hardware 
Mutual Casualty, Stevens Point, Wis. 
Policies of the Federated Hardware Mu- 
tuals will be underwritten equally by 
the two member companies. 

This group will operate throughout 
the United States and Canada beginning 
Oct. 1, 1939, with an initial sales force 
of more than 500. Plans have already 
been made for an immediate expansion 
of this sales force. 

The Federated Hardware Mutuals 
will renew at expiration all Federal 
Hardware & Implement Mutuals poli- 
cies in the territories of the southwest- 
ern, southeastern, Canadian, Stevens 
Point, Owatonna and New England de- 
partments. 

The group will maintain, 
to 18 smaller service offices, 
writing offices in Boston, 
ark, Atlanta, Dallas, 
Minneapolis, Owatonna 
Point. Additional offices 
plated. 


in addition 
full policy 
Toronto, New- 
San Francisco, 
and Stevens 
are contem- 


Stuart Scruggs Chairman 


Fred R. Lanigan of Denver, president 
American Association of Insurance Gen- 
eral Agents, announces that J. M. 

sradfield of Jacksonville, Fla., chairman 
of the executive committee, has resigned 
because of his health. Stuart B. Scruggs 
of Dallas has been appointed chairman. 

Mr. Scruggs is one of the members of 
Dallas general agency of Gross R. 
Scruggs & Co. He has been in charge 
of Gross R. Scruggs & Co. for eight 
years, taking charge when his father, 
who founded the firm in 1900, retired. 
Before that he was in the automobile 
business. This is his first office in the 
American Association of Insurance Gen- 
eral Agents. 


Universal to Enter Virginia 


The Universal is planning to enter 
Virginia with P. Lester Hawks as spe- 
cial agent. Mr. Hawks formerly operated 
a_ general agency in Richmond. The 
Universal formerly operated in Vi irginia, 
withdrawing a few years ago. 


The Home Fire & Marine has declared 
a dividend of 50 cents a share, payable 
Sept. 15 to stockholders of record Sept. 5. 


——bMisit—— 
WASHINGTON: 








br You NURS FAIR Zo 
Take advantage of your proximity ao 
the nation’s capital to become acquainted 


with how your government functions. You 
will enjoy the Hay-Adams’ luxurious en- 
vironment, dignified service and superb 
cuisine. 
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THE 


European General 


REINSURANCE COMPANY, LIMITED 


OF LONDON, ENGLAND 





ESTABLISHED 1911 


REINSURANCE 
Casualty - Fidelity - Surety 


United States Branch ° 99 John Street, New York 


T. L. HAFF, U. S. Manager E. BRANDLI, Ass’t U. S. Manager 
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America 
THE CONTINENTAL INSURANCE COMPANY 
FIDELITY-PHENIX FIRE INSURANCE COMPANY 
AMERICAN EAGLE FIRE INSURANCE COMPANY 
First AMERICAN FirRE INSURANCE COMPANY 


Eighty Maiden Lane, 


SAN FRANCISCO . 


NEW YORK CHICAGO 


Act Cost 
$ 50,000 


Regular juggling acts are much _ less 
expensive-but he was a juggler of books. 
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GROUP 
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You can save your business clients the 
high cost of such “talent” by selling 
them adequate Fidelity Bond coverage. 








and Indemnity Group 


NIAGARA FiRE INSURANCE COMPANY 
MARYLAND INSURANCE COMPANY OF DELAWARE 


THE FIDELITY AND Casuatty COMPANY 


BERNARD M. CULVER, President 
FRANK A. CHRISTENSEN, Vice-President 


New York,NY. 


ATLANTA 


DALLAS MONTREAL 


